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Independent Auditor's Report
To the members of Pearl Securities Limited
Roport on the Audit of the Financial Statements

Opinion

We hava asudied the annexed financial statements of Pearl Securities Limited [ the
Company| which comprise fhe statement of financial position as at 30 June 2021 and the
slalemen! of profif or loss and other comprehensive income. the statemant of changes in
equity, the statement of cach flows for the year then ended, and notes fo the financial
stalements, including & summary of significant accounting pokcles and other explanatory
nformation, and we stale that we have obtained all the informetion and explanationa which,
to ihe begt of our knowledge and belel, wars necesaary for the purposes of the audiL

In our opinon and to the best of our information and according to the explanations given o
us, the sialement of financial posifion, the stai=ment of profit or loss and cther comprehensive
incarme, [he statement of changes in equity and the statement of cash flows together with tha
polas baming part thereo! conform with the accounting and reporfing standards as sppkcable
In Pakistan and ghve the information required by the Companies Azt, 2017 (XX of 2017}, In
the manner so required and respectively ghva o trua and {4 view of the state of the Company's
affalrs as at 30 June 2021 and of iis profit and other comprehansive income, the changes in
equity and is cash fliows for the year than endad.

Basis for Opinion

We comducied our pudlt in accordance with International Standards on Audiling (1S425) as
applicable in Pakistan. Our responsibllifies under these standards ams further describad in the
Auditor's Responsibilities for the Audit of the Financisl Stalements section of our repart. We
are independant of the Compary in accordance with the internationsl Ethics Standards Board
for Accountants’ Code of Ethics far Professional Accountants as adopted by the Institute of
Charlerad Accountanks of Pakietan (lhe Code) and we have fulfiliad our ofher sthical
resoonsibilibes in accordance with the Code, We balisve that the audil evidence we haye
aobizined is sufficiznt and sppropriate to provide a basis for our opinion.

Infarmation Other than the Financial Statements and Auditar's Report Thereson

The managemant |s respongible for the ofher information, Tha other Information comprises
the information included in the Annual Report bul does not include the financis! statements
and our audiior's report thereon

Our opimion on the financial statemants dees nol cover the other information and we da not
express any form of assurance or canclusion therecn,

In eannection with olr sudit of the financiz| statements, our respenslbllity is bo read the ather
information and, In doing 30, cansidar whether the other information ia materially inconsistant
with tha financial siatements or oor knowledge obiamead in the sudit or ofhenwise appears to
b materimlly missiated, |1, based on the work we have parformed, we conclude fhiat there is
B meteral msstatement of this other information, we &ra required 1o report that {act, Wn hava
nathing 1o repor In this regard
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Responsibilities of Managomant and Bodrd of Direciors for tha Financial Statements

Managemant iz responsible for the preparation and fair presentation of tha financial
statements In accordance with the accounting and réparting standards as applicable in
Pakistan and the raquirements of Companies Act. 2017(XiX of 2017)-and for such miermal
control as managemant delermines |s necessary |0 anable the preparation of financial
-stalements that are fres from matenal misstalament, whether due-to raud oremor

In prepanng the financlal statemants; managemsant is mesponsble for assessing the
Company's ability to confinue &8 a going concern, disciosing, as applicable, mattsrs related 1o
gaing concern and using the going concem baszis of accounting unless managemeant either
infends fo liguidata the Company o lo cease cperalions, or has no realistic alemative bl 1o
di so

Bosrd of directers ars respaneible for overseging 1he Company's financial reporting process.
Auditor's Responsibilities For the Audit of tha Financial Statements

Ciur objaclives ars 10 abtam regsonable assirance about Whelther the financig! statements as
a whole are Iree from meteral misstatement, whather due o fraud er eror, and o Issue an
auditor's report that inchudes our opinion. Reasonable assurance is & high level of assurance,
but |5 not a guarantes (hat Bn audd conducted in accordance wih [SA2 as applicable In
Fakistzn will always detecl & matenal misstalemant when it exists. Misstalements: can arias
from freud or enor and are consldersd material if, individually or in the aggregate, they could
reasonably bs expectod 10 Infiuence the economic decisions of users laken on the basis of
thase financial stetements.

As part of an sudil In accordance with [SAs as applicabls in Pakistan, we sxercise professional
jadgment and meintain professional skaplicism throughout the audil. We also:

= |dentify and aaseas the naks of materal misstalemant of the financial stalements,
whather due io fraud or ermor, design and padform sudit pmcadares responaive to those
risics, @nd obtein sudit avidence thal is sufficient and appropriats to provide B basis for
our opinien, The risk of nol delecting & maters! misstatemenl resulting from fraud is
higher than for one resulting from error, @ fraud may involve eoflusion, forgerny,
mientional omissions. misrepraseriations, or the overide of imtemsl control.

=  Obtain an undarstanding of Intermal contral relevant io the audit in arder 1o design audil
procedures that are appropriate in the circumstancas, but not for the purpozs of
expressing an opinion on the affechiveness of the Company's intemal cantrol.

» Evaluate the approprialenees of accounting palicies usad and the reasonableness of
accounting sstimates and relalsd disclosures made by management,

s Caonclude on the sppropriatenass of managemant's ise of the going conoerm basls of
accounting and, based on 1he audit avidence obiained, whether a matenal uncertainty
existe relatad to eventz or conditons that may cast slgnificant doubt on the Campany's
ability to continue 83 a going concem. If we conclude that a material uncenainty exists,
we are required to draw attention in cur auditer's repon 1o the relalsd declosures in
the finencial statements or, f such disclosures are nadequate, to modify cur oplnion
Our conclusions are basad on the awdil svidence obtained up o (ha date of our
auditor's raporl, However, lulure everts or condilions may cause the Company o
caass fo continue as a going concam

» Evaluafe the overall presemtation, structure and content of the financial statements,
mciuding the disclosures, and whether the financial atstements represent the
underiying transaciions snd events in 2 manner that achisves fair presaniation,



Vie communicaie with the board of direclors regarding, among other matters, the planped
geope Bnd Bming of the audil end significent sudit findings; including any significant
deficlencies in inemal control that we identify during our sudit,

Report on Other Legal and Regulatory Requirements
Bazad on our audil, we further report that In our opinion:

8) proper books of scocount have been kepl by the Company as reguired by the
Companizs Act, 2017 (XIX of 2017},

By the siatemerd of financisl posiion. the statememt of profit or loss:and ofher
comprafansive incoma, the statamant of changas In equity and the statamant of cash
flows together with the notes theraon have been drawn up In conformity with tha
Companias Ast, 2007 (XX of 2017) and are in agreement with the books of sccaunt
and relums,

c) Investments made, axpendiure Inoured snd gusrantess extended during the year
wera for the purpose of the Company’s business; and

d) :;: zakal was deductible al source under the Zakat and Ushr Crdinance, 1880 (XV1I

1860),

The angagement parinar on the audil resuiting in ihis independent audidor's repor! is-mran
Shaikh.

g (&

Charerad Accouniants

Farachi
Cate;

16 aclt 2021



PEARL SECURITIES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2021

SHARE CAPITAL & RESERVES

Authorized capital

50,000,000 {2020: 50.000,000) ardinary shams of Rs. 10
=ach

Issued, subscribed and pakd-up captal

Fayenue resane - unappropristed profit / (loss)
Fair value reserve

Remeasurement of post retirement benefits

NON-CURRENT LIABILITIES
Long term laan and finances
Skaff retirement benefits
Defamred tAxation

CURRENT LIABILITIES

Trade creditors, accruad and ather liabilites
Aprcrues markup

Short term barrowings

Cisrrank portian of lease [abiity

Taxation - net

Contingencles and commitments

NON-CURRENT ASSETS
Property and equipment
Right-of-use assels
Intapqible assets

Deferrad ation

Léng term deposits

CURRENT ASSETS

Short term investments

Rer=hable sqainst margin financing transactions

Trade gepl=

kovances, deposits, prepayments and other recepvables
Teeeaticn = net

Cas5h and bank balances

Note

@ =8 m

11

n®ak

15

17
18

18

021 2020
e — (Rupess) ——————
500,000,000 500,000,000
144,136,000 144,136,000
114,575,519 (27,495,428)
764,269,165 52,192 897
(58.428) 2,551,080
1,022,922 256 171,494 540
200,000,000 " 290,345 776
30,218,000 21,005,103
124,421,223 -
354,639,222 311,390,574
797,854,346 435 478,307
93,037,387 140,265 714
1,636,863,225 | 1,514,190,084
385,776 1,407 048
10,041,615 -
2,538,182,349 2191293153
3,015 743,826 _ 1574177581
40,768,594 38,590,028
371,889 1,859,445
2.750,000 2,750,000
- 2,716,943
10,487,979 17,060,979
54,378,462 &2,950,400
1,885,262,999 403,252,427
85,215,453 45,939, 754
1,527 677,788 || 2050442612
45,012,040 10,455,520
- 7,1A5,088
318,197,084 93 _
3,861,365 364 2 £11.197,181

3,915,743,826 2.674.177,581

s framm 1 '"3? foimm amn integral part of these fMinancial stalemesnts,




PEARL SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2021

MNote 2021 2020
L ) B
Operating revenue 20 244,684,854 122,356,629
Capétal gain on shoet tarm investmants 181,946,136 27,047 450
Administrative and operating expenses 21 (208,454,087} (115,758.279)
Unrealizad loss an fairvalue through praflt
Operating profit 110,388,995 [48,934,105
Finance cost 22 102,107,223 14949 816,939
108,181,763 (120,382,834)
Other income a8 52,357,056 9,383,519
Profit | (loss) bafore taxation 160,638,819 (111,999,315}
Taxabon
« Current (30,258,463) (5,048,299
- Prior years 873,010 (1,665,078)
- Deferrad 20 197 889
24 (24,297,247) (E, 218 486)
Profit | (loss) after taxation —A38gaLsze _ (ID7ISRG
Earning [ {Joss) per share - basic and diluted Z5 9.45 (8,17
The annexed notes fram 1'to 37 form an kntegral part of these financial statements.




PEARL SECURITIES LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

2021 2020
venmmanamnennes (RUpEES) mameee

Profit / (loss) aftar taxation for the year 136,341,372 {117,715.802)
Other comprehensive income for the year
Ttems that will not be recdlassified subsaquentiy to
profit or lass
- Re-measurement of staff retiremient obiigation - net off

delerred @ (2,719,508) 2,661,080
- Unrealised gain - FVOCT Investrnant 852,676,672 142,107,573
« Deferred tax on unrealized gainof FVOLOD (134 A71,029) -

InvesLrmerc
Total comprehensive income for the year 851,427,706 27,052,850

The annexed fotes from 1 b 37 form an integral part of thass financial statements.

it




PEARL SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Prefit [ loss before taapbon

Adjistments fo-
« Deprecstionaf propsy and squipment
« Depreciation af right of use of assels
« Unrealized gain on investments twough profit and ioss
= Provision for gratulby
« Gadrtf{loss) on disposal of fixed assels
- Firance cost
Cash generated from-operating activities before working capital changes

(Increase) / decrease |n current assets

Trade debts

Receivable against margin Anarce transactions
Advances, deposits, prepayments and pther eceivobles
Increase / [decrease) In current liabllities

Trade creditors, accrued and other labilgies

Shart t=rm Dormewings

Financia| charges paid
Tixes pald
Grafuty Faid

HMet eash generated from aperating activities

CASH FLOWS FROM TNVESTING ACTIVITIES

Acguisition of property and equépmeant

Proceeds from dispasal of roperty and aguipmest

Net proceeds from sabe of shurt term and long term investmint

Long term dépasts
Met cash generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lesse |lability

Repayments of lang term Joan

Mat cash used in financing activities

Nat increase /[ (decrease) in cash and cash equivalents
Cash and cash equivalents at the baginping of the vear
Cash and eazh equivalents at the and of the yvear
The anneded motes:

[.!E."

Chief Executive

m 1 b 37 formmian integral pat of thesa financa statements,

2021 2020
(Rupees) ———-———
160,638,819 (111,499,315
4,706,999 3 R96 455
1,487,560 1,487,559
7,787,909 371,724
4,541,000 5,441,103
106,408 (917,926)
102,107,232 149 816,939
120,837,108 163,435 838
522,764,823 (210,500,726]
(39,175,669) [22,867,924)
(34,556,520) 37,599,904
362,426,039 (41,670,242}
23,673,141 321,507,955
834,031,815 83,866,958
{149.336,558) (64,358,521)
{11,957,853) (6,474,450
(789 269) (3,425,000)
853,434,061 B1.517.579
{7,049,772) {3,783,350)
57,800 2B
(637,121,809) &5,738.610
6,573,000 140,000
(637,540,751) 64,757,252
{1,407,048) -
(90,000,000) {130,000,000))
{91,407, ,048) {136, 000,000}
274,476,232 {3,775,168)
”|ﬁﬂr.=:~ I;:rlq'l!&-llam
084 93,720,852
I|IIII\- L-l'_-';- L
— Director



PEARL SECURITIES LIMITED
STATESENT OF CHANGES IR BQUTTY
FOR THE YEAR ENDED 30 JUNE 2021

[ETTT FPVEnLE ME e - FAETR Anmamiuiuimant of

mibsiribad & | wuneppooriated post pallremank Talul Exibty
psic-ug caplinf | prefit J (hoe) sl s e fils-nat of bex
weeee (Mapaes]

Eaisncy @ H Juna Z139 144, 15 (MK 80, e, 100 [HE.583,903) = ) T
Lz alter imeebion for Hie yesr = (RIS N0 = (1017 ¥15.0025
Tracehnr of fal uniue esarn of eguty (a8 7 &8 727 .
Iy iy desigrals] o P0G
Heremspremen gaw on e ietvremnent benefis-
it of tax for the year 2,601, il 3,841,080
Oithier comprebemites faln forthe paae - - o LA oy BTN - WL 100.575
Balancs e &f 30 Juns 1030 L, L34, 000 [A7 aNs.42m) EE Y AST 1,661, (el AT A, Bad
Funht s Twealinn for |Pe poee - L3634, 577 - LIk, 341,57
Tramsfer of TRF wilue reserve of equily
inmtiienais deslgnateil ot FOCT - T2 RTIRT0
REnsgLrenest e on post p=tiement benefs-
pet af s for i yoar o AR (279,508
Dty comprehessive gam &1 di yesr FAF 008,042 U7, B05, 6E]
Balance 1a a1 30 Jne 2031 MM_EE i

1\.' N




PEARL SECURITIES LIMITED
MOTES TO THE FIMAMCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1. LEGALSTATUE AND NATURE OF BUSINESS

Pearl Secuntles Limied {the Compary’ was incorpvated as a private limlted company on May g,
2200 under the Comparles Gidinance, 1934 and was subsaquently converted wto a publc
lim.ted Company o April 27, 2009, The Company s a corporate mernber of Pakisban Skock

Exztange Urnlzed (PEX),

The: Cenrpany is @ Trading Right Entitlement Certificate (TREC) halder of PSX and a member o
Faklstan Memantile Exchange Limitesd (PMEX). The Company i principally 2ngagec in bokerzge
ot shargs, stocks, securities.conrmodities and other financial instruments,securities research,
financial conquitancy ard underwrting. The Company has a nebwork of fve branches (June 30,

2020; five branches) aoross Pag stan,

Geographical lecatinn of business units

Locations Addraszas

. Sult & 204, 2nd Floor, Business & Finance
Head Office/Registered Office centre, LI Chundrigan Road, <arachl.

Branchas

Pa< stan Stock Exchanae Suit # 137, 3rd Floor, Stoc< Exchange
2uilding, Karachi

Islarabad Branck, Suit & 1001, 13th }leat  Stock Exchange

: Teavers, [lamatad -

State Life Branch Ground Ao, State Life Building, Peshawar
Cantt, Peshawar,

Lahpre Branch Suit # 218, 2nd Flear, Siddin Trade Centre, 72
MalnBuoulevard Gulbwrg, Lahara.

Mardan Brar SUop & 57 & 60 Cantarimant Fara Mal,
Aaad Mardan

2. BASIS OF PREPARATION

2.1 Statement of compliance

= These finangial statements have been presared in accordarce with the accaunting and reporting
stancards gs applicable in Pakistan. The acoountimg angd reporting ckapdards applicaile in

Pakisban comprise o7:

= [ntawratianal Fingneial Beporling Standarcs (IPRS) issued by the 1nternatlonal Acenunting

Standards Boarmd (TASB) a5 notived under the Companes ATt 2017; and
= Provisions o ard disectlves lesoed urkler the Somnpanies Act 2077,

Whee provisions of snd directives isswed under the Comoanies Ad 2017 ciffer from the EFRS,

the prowisions of and directlves isswer under 1hi Companies &ct, 2017 have been followed.
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PEARL SECUJRITES LIMITED .

Basls of meaaurament

These flnancal staterends hawe beon prepared onger histoical cost conwention except for
certain finanoal assets and finorsial inbilites whick have been staed ab thelr fair values,

Funcklanal and presentation curvency

Theme firancial statements have basn praserted in Paklsian Rupess, which |5 the functional
currency of t1e Company ard rounded off o the nearest rpee.

Lise of critfcal accounting astimate: and judgrmsnbs

The preparabon of finanoal statcments i corfeertty with approved acoountlng ssandards
resquires the use of cetaln ooitical acceuntiryg estimates. 1t also requires the managerment to
exErCse L5 Judgment in the process of apphing the Compacy's accounting policles, Estimates
and judgments are continoally esaluated ard are based on historiczl experience, encluding
expectations of future events thal are beleved to be reasonaale uncer the ciounmstances, The
areas where vanlous acsumplions and estimates invoved or where judgment wes execclaed |k
appllcation of aceounting palicies are as follows:

MNota
a) Useful lifa of propedy and equiprent 11
b} Carrying amourt of irtangible assets 4.3
2y Prewision of mpalmment of Anancial assats q.&
gy Pewcian far corrent and deferred tExation 45
el Legses ' 417

MNEW AND AMENDED STANDARDS AND INTERPRETATIONS
Standards, amendmenis to approved accounbng standards effective [n currant year

The were gerain amendrments o approved accountitg stANORTCS ard nberpretabang Unat
mandatery Kor the financial year beginmng on Ju y 01,2027, Howevar these are cons.dered not
o be relevent or 1o Fave any sigrficent effect on e Corpocalion's fuancial reparfing And
operaliors and, iFerefore, hayve ot bear 4 talesad in Hasa financial statements

Standards, amendments to approved accounting atendards and loterpretations thal are
not vel effective and have not bean varly adepted by the Company

Effactive data [annual
paHods beginning on or

afber)
IAS 3T Cnerous contracts January 1,202
|&E 16 Pratasds hafore an gaget's intended use - Januwary 12082

Therz are numper ¢f other s1@ndads, amendments And ncerpretaiiong 1o the apprewad
accountitg standarda that 8- not yel afective and ara alsa rol relevant i the Corepary an-::l
herefara, have not been presented lvers.

A



FEARL SECURITIES LIMITEL

4. SIGHIFICANT ACCOUNTING POLICIES

4.1, Property and equipment
Overvecd
Fropery and equipinent are stated at vost ke eccomolatsg ceprecialion ad impairment essss
il Ay

Depreistion iz charpes to profit and loss acoount by applying the raducing balance rathod
mystematicaly pn yeary bask at the rakes specified in note 12.1. Ceprasatian on additiong b
property and equipment i charged from the month in which an item 15 acquired whike na
depreciation is charged in the month the item 15 disposed off.

The Campany Assestes ab sad balance shest dake whather there © any indicatken that ar acset
rricey Bz i viprasired. JF S0y an inedication exislé Urae Garmying ameuart, of Sugh ascels are revivwed bo
asyesy whatiier they ane recorded ir excess aof thair recowerakble amoonts., Where camrying valaes
eavered Lhe eslimaled recoverable amount, assets are whtben down to e recoveehle amout;
ang the impairment ksses are recognised in the profit and loss account.

The 1eticual value, seprodalion methed and the useful lives o° 2ach Jart of propery and
eqquipreent that iz signiflcant in Hatior to the wotal cost of the agsat are reviewed, ane adjusted
if appraprlate, at each balance sheet date,

Galrs and Iocses an {pasal of assely, if gry are indgded in profil ard kass acoaunt Far fhe
current ':,I'EF.II'.

Marmal repairs and maintenance costs are changed o proft and loss account i the peroc of 1s
ocourrence, while major rencyations a7d improvements 2re Zplahzed only wnen Ik (s piotable
that tha future eoonomic benefits assocated with the [bem el flow bo the entty and its oot car
be measued reliably, Disposal of assets is recognized when signilicanl risk and rewards
ircidental o the awnarship hawe een ransfermod 2o the boyern. .

4.2. {apitel work in progress

Capital wark-in-progress is stated at cost less impalment £ f amy). It comslsts of expenditure
incurred and advances made in respect of fangible and intangible assets in e course of thor
renstruclion and inskallzthor,

4.3 Intangible assats

These represent computer software, Trading right enttlement certificate and memberslp card of
Pakistan Marcart & Exchange Umited §"MEX).

TRE <ertificzie and membershup card of PMEX has an .ndefinite useful life and are stated at the
carnying value less impaiment, f ay. The carming amnount & eviewad st esck balance s-oet
date to assess whetner iLis in exoess of thelr recovarable amaunts, and wherg bhe carrying value
excesds the estimated recoversable amaunt, b wridten down Lo their estmated redovarable
anraurt, :

Cornpabe software s recognized in the firancial ssatements, if and only iF, 1 s probable that the
fLtlare ananoemic bersefits that are attribatz ble to the 2sset will Aow 1o the Company; and the cost
of e awset c=n be measured redigbly. Tt is carried ak oost less gocomnulated anitzatan and
impairment, if any.Smofimtion is charged from the nranth of addition to the month procesding
tFe maonth of redrement S disposal, by applving reducing balance mathod. The amortization
percd ard the amartizatlon methad for Intangibls assets voth flolts Jseful ife are revlewed, and
ajusted ¥ zpprapriate, gk each reportng date, . '

Lyt



FEARL SECLRITIES LIMITED

4.4 Finandal |nstrumants
a] Initial recognition

All finarcial assets and liabillzles are bnltlally neacsored al cosk swhich is (e fair walue of the

carsiderglion given or recelvad, These are subgsequently rmeasured ar fair va ue, amartised cost

o cost as the case may be.

b)] <Classiflcation of financlal assars

The Company classifies |5 fAnancld [Rsuments I the fol i catecries:

- ab fair valye throwgh profit of lass [“FTP_Y),

- at ralr walue throwgh cdher comprahenslve ingome ("FUTCCEY, ar

- at amortsed cost,

The {ompany cetemnines the dasslficaton ef franclal 3ssets ab initial recognition. The

dasdliztior of ingruments {other thar equity instrysents) i dHven by e Company's business

medel far managing the fiancial awes ond Lheir cont-aciual cash fiows characteristics,

Financial assets that meet the following condibions are subsequently reasunad at amncrtised oo
the ‘Tnandal asxet is hebd within 3 business nradel whose ahjective 5 B hold fiancal assets
in crder to oallect conkactual cash daws: and

_ the contractual berms oF the financla asset give s an saecifid dates to cash Mows that are
saley payrments of prindpa. and interest an the principal amaunt cutstzndirg,

Finacial assets that meed [ falkwing conditlors a2 subsequenty measueed at Fk-'TDE.:

“the financlal asset is held with'n a business model whase objedtize i achieved by both
collecting conlract val cash flows 2nd selling tre financlal acsets; ang
the sartractial tarms of the financal assel give rise on saecifid dates to cash fows that ane
salely payments of princlpel ana ntescsd en Bhe: pringipsl aneunt outstarding.

By defaylt, all other financial assets are subsaquertly megsured at PYTRL,

c} Classification of financial liabilities

The Tompany ckassifes its Fnancial liabilities n the following categornes:

- al Fair valye through profls o 1oss [*FYTRL', ar

- ab amorkised coss,

Fnancial [akilities arc measured ab amartiszd cost, unkess they are requined to be maasured at

FY¥TRL (such as instruments held for trading or deratves) e the Catmpary has ooted to

Measurg thom ak FYTPL.

Oy



PEARL SECURITIES LIMITED

d] Subsequent measursmeant

(i} Financial assats at FYTOACT

Electe] inwastments ir: eaquity nstrursants 3t FYTOCD are initially recognized 4t fain vzlue [us
Eransactian rosks. Subsequent'y, they are measured at fair value, wikh galns qr loswas aris.ng
from changes i fair value recognised in cther comprehansive ircarme ¢ [loss;,

(i) Finandal assats and lishilities ak amortised cost

Financial agsets and Nabilitios 3t amartised cost ara Initialy recagrised At fair vaue, and
subsequently caried al awnorised ok, and in ihe case of finencial assets, less any
ImpaimieT.

{Il] Financial assets and liahilides at FYTPL

Finanyaal assets end Labilities caniad at FYIPL ane injially recorded at “alr walae and
transactan casts as expensad in the statement of profit or 1o6s and olh@ Comnpresensne
irwcarme:. Raabsed and unreallsec gairs and Iosses ARsNg from ehanges in the far value of
the finardial assecs and liabilitles hald at FYTRL arg ingluded in the statemant of profit ar |oss
ard other comprehansive income ir the pered in whick they arise. Where managument has
mpted to recogn'se a financda abilioe at FYTHL, ary charxes assooaled with Lae Campanys
aveny credit rigk will be recsgnized in ohar comprehensive inoome { 0gg), Currently, there
are o finapcial Japlldes desigated at PUTPL

e)] Impairment cf fipanclal assets

The Company “eoagniszs luss allowance 16 Expecied Cradl Loss {FCL) on finarcial assets
ryeasured at amertsed coss and FVTCSCE at an arount egual te lifefme ECLs except for the
fnancial a55aks In which there is no signfiant increass in credil rsk sines jritial roecognidian or
flnareial assets which are determinad to have kowe credit risk at The reportirn) cate, In wkich
case 17 months” ECL is recarded. The fallowlng ware cither determined to have low there
was 0 iferease e credit risk since initial recognition a3 at the reparting date:

- bank balanges;
- ey ale fram employes
receiva bles from HCCPL and others

Lirss allowarir for trade receivables are alays measured al an arncand equal b life titre
ECLs,

Life time ECLs are the FOLs Hiat results frem all possible default events ower the g 12rl e
e of a Ananclal nsoument, 12 months ECLs are pertion of BCL thal st from defauit
averits tha: are possicle withlt 12 months atter the reporting care.

Ufetime ECL Iz only recognmisad i the credil risk at the teporting date has ierease
significantly resative €2 the credit sk at initial ecegoiben, Further, the Company consslers
1he impact o Fanward kaoking inforrmatlon (such CompEany’s inbemai FAsoes and &ooncmic
amdranment of the cuslamersy on FELS. Credls kosses are measurad as the present vlue af
all cash shortfalls (i.e. the difference batweer the cash flows due b the entity and Lhe cash
Flowrs that Ee Conmnpany espects b moelvet, .

Pravisien agairst financial assets measwred at amorsed st are deduched fram the gross
garrying amount o the assats, : )

Gds s
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4.5

4.5

4.7

4.8

PEARL SECURITIES LIMITED

Dt racog nitlon
fi] FiranZal assets

Thi Connpany derexognises financia assets anby when the contractual rights te cask flows
fratm the Finanaal assets expire or when [E tmasfars e finaoglal acsers and sihstantially gH
the assarclaten risks and rewards of owneship to another entity, On derecogniocn of 2
fimangial aszet measured at amartised cost, the differerds betveen the amel's canylng valee
and tie sum af the conskderabon recelved and recenable s recogrised i Jmofit o oss. [0
addizlon, an ceratagnitiar of an insestment In 3 debt irstnumant classified as ab PyT2LL the
oumuylative cain or les2 preyviously aocumulated nothe iduestrients revaluatlon resere 5
reclassified Lo profil or koss. [N contrast, on dersccgritign of &b ivesTicnt m oguity
insEnamenk which the Company bas eected on ingal recagriton (e meazure at BWTCCL, the
cumulative gain or [oss presioushy accurnulated In the investmems revaluation mserve 5 not
redacsified ho profit or koss, but 15 transferrd W statanment of changes in equaty,

(i} Fnancial liabilities

The Company deemgrizses financial labilities only wnen ts oblgations under the firare: al
Labelities are dischargesd, caneelled o explred, The difference betwesp the camrying amgunt
of the financial [Eakility dereoogrized ane the cansdoratlon paid and pavabe, incleding any
non-c2sk assels trarsfere: or liabilides azsimed, © roooghised an e scatement of prafit or
loss and gther comprehansliyve ingcome,

Offsetting of financial agsets end flnanclal liakbilities

Finznclzl assets ard Rabilities are off s=t and the net amaunt is reportesd in the staterrent af
financlal position only when there |5 a legaly enforceable right to set off the recggnized amaunt
wnd L Cormpany intends to either setthe on a net basls, or t2 realize the asset and sattle the
fability E@rnultarcously.

Long term depasits
Toiese are Slated &t oozt which represents the fa rvaloe of conskderation givsan,
Trada dabts

Tad= detis are stated Inikialhy at fair value and subsequenthy measared at amarttsed cost Lsing
the effective interest rate method, A prowisan “gr impairmen: is @gmnblished when there 13 an
amective evidence that the company wil not be able to oo ket all #mounks dug ocording Lo Ehe
onginal terms of recenazles. Frowsion s mzde on the basis of lifetime ECLE That resLlt from all
possbie cefault events over the expected life of the rade deats. Bad dabts are written off wien
considerad rracoveralbe.

Borrowing costs

Barmawi1g oot ate Aterest o ather oests ncuced By the Company in cannectlon with the
borrowing of Tuncs, Barrowing cost that is diradtly attributabie te a qualifying asses, i-e., an as=et
that necessanly wakes a substanlial period af time o get ready for its Inkended use or sale, Is
capitalized as pat of cost of that awmel. Al ather bariowing costs are charged to Income in khe
pericd in whizh they arg inqurred,

oy
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FEARL SECURITIES LIKITED

4,9 Taxatlon

Current

Prawlslon far currént Zaxalion & based on taxability of oertain income strearrs of the Conpany
urder presumptive ¢ final tax regime ak the applicable Bx mmes and renaiting income streams
chargeahle &t current rate af taxabion underthe nomal bex reqime after taking into acooEnt tax
izredits and kax rebates availab =, iF any,

Deferred

Defared tax is aqmounked for wsing the balance 57eet Tabilty method in respect of all Ewakle
temporary differences ansing foomn o fferences bebween the @mying amount of zssets and
liabilities in the “inencial scatements and the correspondimg tax bases wsad In the computaton of
Zxabe pofil. Defarred b llabilbes are rezognised for all laxable tenporary diferences and
deferred tax acsets are recognised to the extent that 11 s probable that taxabee prafits will be
avallable against which the deductible temporary difarenarss, enuzed tax Ksges ared Ca credits
can be ytihzed

Cefamed Sax is X recognlsed for the following tewmporary differeroes; Ehe intlal recagaitdon of
dzwety or Labilities i @ trensacton that |5 not & business comb natlor. and that affects neitier
acoaunt’'ng ner taxabke profitar kbss, and d fferenaos ansing on e nito recognition aF goodwibl.
be avallable ajalnst which the deduct bie tempo-ary difererces, snuced [Ew ses and Lax
craclbs can be Lillized.

Coferrad Low is cakulated at the rates that are expectec W apply to the period when the
differences reversa. hased on Ew @Ates that have been eracted.

The Company takes Inbo acrourt Lhie cament income tax law And decisions taken oy the taxation
athontles. Instz2nees whure 1w Compay's wiews differ from the income tag depatrent st the
AnRSEMent slage and where the Company considers that ats view an bems of mateclal mature is
in accorcanst with Aw, the aroumnts 2re shown as contingert liabllitles.

4.10 Revanusa recogrition

- Brokerage and commssion income B orecogised as and when Soch Servkoes and povided and
wen parformance obligations have been satls fed and relght to receve 1he eonsiceratiar iq
exchange for services has beeq established.

- [Pividers] ingeme 15 recognised wher the rght to receve daidend |s established 2. oo the date
of bonk dos.are of the imsestoe company / Institution dediaring the dividand.

= Inkgrest iocome is recognlsed an a st proparlion bosis thel takes into account the effective
vied

- Incamce on condneacs funding system 15 recagnised on an acerual bass.

= Undersriting commlsson s recodnlses when e agrecreenl iy cxoecutod.

- Gams ¢ (oss) ansing pn sale of vestmants are incloded n the profie and legs aogaunt in the
pe=led in wehich they arse.

= Unreallsed galns f (ostes) atiging on mark to market of investments casafled as Finaneial
ASEEts AL 130 valos througk prodit ar loss” are included 10 the profit and loss aceount 14 the paried
In ‘whizh Ly arise,

= Unrealised capltal gains [/ (losses] arlsing “nam mars to market o @wvestments dassifled as
"t dilable-foc-sake' are tzken directhy bo ocher comprenensve income,

- Al ather incomes are recogrised 9ran acerual Basis,

!
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PEARL SECURITIES LIMITED

4.11 Expenses

Al expencds and revagnized i1 the profit or lgss on an accnual bass.
4.1 Provisionz

& provisian is recognised in the statenrent of finanoal poslzlon when the Compamy has a fegal or
constructive obligaticon as a resdls of a past avent, L is probeble that an owtflow &7 resources
ambodying eccnomic enofits wil be reguired b settla e cbligation and 3 eliable e<timate can
b made ef the armaont of cbigation. Howswer, priwisions are reviewed al coch balance sheel
dabe aod ad[usted to reflect currant besk estitrate.

4,13 Craditors, accrued and other Habllities

Liahbilizies for trade anc cther amounts payebla zre measured at cost which is the fair value of
the consicerat an ta be pard in future for goods and services recelved.

4.14 Dividend

Dividewl distributizns and appropradions are recorded [0 the pedod in which the distribubions
and apprephatiens are approvad.

4.1% Cash and cash equivakents

Cash and cach gquivakerts foe ¢ash flow purpesss inchode csh in hand, currant and daposit
acogunts hed with banks,

- 416 Barning per share

Barning per share |5 calcalaled by dividing the profit after kasasion for the wear oy the we-:ghtn:-d
average number o shaes culstanding during the year.

4,17 Leases

a3y Right of use of assets

The Comipany recodgrises ignl-of-use assets 2t the commencement date of the lease e, the
date the uadertying asset is avallable for usad, Right-of-use assets are measurce ot cost, lesc aby
srumulatec depracladon and impaimens lesses, ard adjusted for any remeasurement of lease
Tabililies. The cost of right-of-use assets Includes the amount of lease iab IUes repognised, initial
direct costs inqumed, and fease payments made at or sefore the commencamant date less any
lgasz irgentives received, Unless the Company is reasonably cedain bo oblain ownersk'p of the
leased aszat at the end of the lease term, the rooogniscd nght-of-use assets are depreclated on a
strrightdine basis ower e shorter of &5 estimated gscful Ife ane Bhe lease bem. Right af use
asstets are subject o impalrment,

(g s
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PEARL SECURITIES LIMITED

b} Lease liabllities

At the commencement date of the lsase, the Company recognises lesse liabilitles measured at
the present value of |ease payments to be made over the lease term. The lease payments
include fixed payments (inchuding In-substance fixed payments) bess any |ease incenives
receivable. variable aase payments that depend on an index or a rate, and amounts expectsd io
be paid under residual value guarantees

in calculating the present valse of lease payments, the Company Lses the incremental
bafrowling rate al the leass commancement date i the Interast rate implicit In the lesse is not
readily delerminatie. After the commencement date, the amount of leasa labliltes is increased
to reflect the acoetion of interest and reduced for the lesse payments made. In addition, the
carrying amolnt of lsass Babilities s remeasured if there is a modification, a change in the lease
kerm, a change In the in-substance fxed lgase payments or & change in the assessment to
purchase the underlying asset.

¢} Short term leases and leases of low-value asseis

The Company applies the shart-tarm lease recognition exemption to Its short-term luases of
lsase contract of Branches (12, those leases that have a isase term of 12 months or kess from
the commencement date and do nat contaln @ purchase option). It also apphes the lzase of low-
valus assets Tecognifion exsmption to leases that are considered of low value, Lease payments
on shorl term lesses and leases of low-value assets ar recognised as expense on & straight-fine
basls over the fease term,

4,18 Operating segments

An aperating segment Is a componert of the Company that engages In business activities from
which it may earn revenues and Incur expenses, including revenues and expenses that reiate ta
trancartiong with any of the Company's other components. An operating segment's operating
resulls are reviewed regularly by the Board of Directors and Chief Executive Officer to make
dacisions abeut recources to be aliocatad to tha segment and assess | parformance, and for
which discrete financlal information is available, Currently the company has anly cne repartable
segments.

4.19. Impact of COVID

Followlng the financial year that ended on June 30, 2030, Increase In the COVID pasitive cases
have been abserved In the country and woridwide at different time intervals. At balance shest
date of these financial statements and [t on, the infection rate is on InCrease i the country
ard as & consequence, the government has formally tighten the: implementation of COVID
reiated standard operating procedures along with enforcement of some other Strict measures.
However, there & no alarming Indication towards Infection spread at large scale leading towards
economic and business leckdewn In the country.

The Company Is closaly monitorng the situation and fs of the view that adequate controfs
busingss conllnulty plans, remote working capabiities and procedures are in place that ensures
the safety and securty of the staff and uninterrupted service to the customers. Further, the
Company has also ensured that fis remote stoess systems are sufficiently resiient to any
unwanted cyber-alfacks.

The Company has made an assessment of COVID-19 on the credit risk and liquicity risk and
befieyes that thens 14 no significant impact on the Company.

“r/ "



FEARL SECURITIES LIMITED

ISSUED, SUBSCRIBED AND PAID-UP

CAPITAL
Thie comprises fully paid-up ordinary sharés of Rs. 10

aach ac Tollows:

cennmreee { NG OF Shares) —=—=== censvessnmee=- (RUpPEES) - ——
tesued for cash
14I413=HD 14,413,600 144,136,000 144! IJE!UDIJ
51 Pattern of Shareholding

Categories of shareholders shareholders  Shares Held Percentage
Membears

Mrs Fatima Usman 1 4,418,100 30.651%:
Mr=. Naik Parvesn 1 971,555 6. 747%
Mr, Mutammad Arfeen Dhed 1 971,625 6.748%
Mr. Amir Nareer Dhedhi 1 71625 6. 7B
Ma. Alka Cihadhl ] 972,615 6.748%
M. Sajid Armaar 1 ED0 0.003%%
Mr. M Asadullat Shetkh 1 00 0.003%
Mrs Farrana Asad i 432,270 2.999%
Gaverniment of KPK GPT Fund 1 5,670,300 39.340%
Directors and thelr spousa(s) and minor children

¥, Farah Zubair i 500 0,003 %
M, Perpa: Mira Chaghtal 1 500 0.003%
Mr, Muhammad Nasem Mahmood Shabid 1 500 0.003%

Total 15413,@ 100.00%%
53 OTHER DISCLOSURES UNDER REGULATION 34{2) OF THE SECURITIES BROKER [LICENSING AND
*  OPERATIONS) REGULATION 2016:

Shareholders holding 5% or more Shares haid Percentage
Mrs, Nalk Pervesn 872,555 8. 747 %
Mr. Muhammad Arfesn Dhedhi 871,625 6.748%
Mr. Aunir Nazess Dhednl 672,625 6.748%
Mz, flts Ohedhi 872,625 £.74800
Government of KP¥GFI Fund 5,670,300 39.340%
Mrs. Fatirma Usman 4,418,100 30.652%

L! H;r"l
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6.

6.1

6.2

6.3

PEARL SECURITIES LIMITED

Mot 2021 2020
mersnsmamennsns ([RUPBES) -=rmrmmmers
LONG TERM LOAN AND FINAMNCES
Sk Bsnk Limit=d - Term Finance Bl - 10,000,000
Siik Bank Limited - Rusining finance 6.2 - 90,000,000
Sumimit Bank Limited 6.3 200,000,000 200,000,000
Leasa llxbillby B4 385,776 1,792,834
— 200385,776 _ 361795834
Lesg: Current Portion leasa Mability (385,776) (1,407,048}
Less: Current Portion of long term laan - {100,000,000)
Long term Eortian 200,000,000 250385796

The Company obtained & term fnance fadiiity from Sitk Bank Limited amouriting to Rs. 100 mifilon
for 8 period of 168 months and was repayable in October 2020, Curing the prior year ended June 340,
2020, the Company had filed deferament under requlatory rellef of SBP Circular on Covid 19 which
was extended for stk months wpto March 31, 2021 and futhur extendad upta 31 July, 2021 . The sokd
facility camies mark-up @ 3 months KIBOR plus 2.5% per anum payable on quaterly basis, The
facllity was secured by first pari passu charpes of Rs. 1.14 billion on receivable of the Company.
During the year ended June 30 2021, the Company has paid the outsianding amount of sald facillty.

The Company cbiained rinning finance facllity of Re 90 milkan which was repayable in January
2120, During the priar yesr ended June 30, 2020, the Company: had filed deferement under
reguistory refief of SBF Groular on Covid 12 which was extended upto March 31, 2021 and furthur
extended uplo 31 July, 2021. The said faciity carres mark-up at the rate of 3-months (KIBOR) plus
2,5% per annum payabde on quartarly basis, The faclity was secured by fimst pai passu charge of
Rs. 114 billon on receivabies of the Company. During the year, the Company has paid the
mutstanding amount of said facility.

This-represents term financs facility. abtained from Summit Bank Limited of Bs.- 200 milllen (20207
ks, 200 millian) t finance long term [nvastment in llated companies and was re-payable in March
2021, During the year, the Company has filed a suit in the Honorable Court of Sindh against the
bank in which the hawe daimed for the NOC against the said loan after adjusting the Company's’
recelvable balance, the reallzation of which s contingent on the outcome of the petition. The legal
advisar of (e Company [was confirmed that the matter (8 highly unltkey to be settied ] June 30,
2022, Tharefore, the [oan has been classifed as long term. Markup on the facility Is 3 months KIBOR
plus 2% per annum, The facllity |s secured against first pari passu charmge over receivable with 309
in favar of the bank and personal quarantes of the Chief Executive Officer of the Campany. The
facility |s subject to rengwal at the expiry.

Gy
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7.1

7.2

PEARL SECURITIES LIMITED

Rentnl contracts aré made for 8 fxed period subject to renewal uoon mutual consent of Company
mnd wssar, Whersver practicable the Company sesks to include extension option to prowvide
cpesational Nexibiiity. Lease terms are negotlated on an individuasl basls and contaln a wide range of
differant texms and conditions. Management axercises signiflcant Judgement In determining whether
thesa extension and termination options are reasonably certain to be exercised, The Mture hease
payments had been discounted using average borrowing rate as at 30 June 2021,

2021 2020

Preerit value of minimum kease payments - 388,776
Lasc: current portion of Laze [Labllibes 385,776 1,407 043

385.776 1,762 219
Maturity analysis
Nt Eater than 1 yesr 385,776 1,581,540
Later than 1 year but not [ater than five years " 85460

385,776 1,577,300
STAFF RETIREMENT BENEFITS

The Company haz ettshiished a Fund - 'Paarl Sscurities Limited - Employees’ Unfunded Gratuity
Schemo' for ail is permanent employess. The banafits under the gratulty scheme are payable on
refirerment at the age of 50 or sarlier of cessabion of service. The amount of gratulty payabls Is agual
to one months’ gross salary for sach year of eligibée service with the Company subject to a minimum
qualifying period of serviceof § years,

Principal actuarial assumptions
Tha Iatest actuarinl valuations of the unfunded gratuity scheme was carriad out by the valuers Akhiar

B Hassan Compary as at 20 June 2021, The princlpal actuarlsl assumptions based on actucdal report
for the yvear endsd 30 Juns 2021 are as follows:

2021 2020
Mok SRR ERRR - Y Rt
Discounl rale — 20.25%  FJ5%
Salary Increase rate 9.00% 3.00%
Vel roes _SLIC(2001-05)-1  _SUCE00L05)1.



7.3

7.4

7.5

7.5

1.6

PEAAL SECURITIES LIMITED

2021 2020
(Rupeas)—--—r—
The amounts recognized in statement of financial position
Present value of defined bensfit obligations 20,218,000 21,005,103
Fair value of pian assets = =
Deflcit 30,218,000 21 103
Movemant in prasent value of defined banefit obligations -
Present value of nhiigations ac at 01 July 11,005,000 22,737 000
Current sarvice cost 2,735,000 2,739,103
Intarast cost on defined benefit obligation 1,506,000 2,702,000
Re-migasurement loss/(gain) 5,361,000 (3,748,000)
Actual benefits paid during the year {789,000) (3,4.25,000)
Present value of obilgation a5 at 30 June 30,218,000 21,005,103
Cost recognired in profit or loss
Current service cost 2,735,000 2,739,103
Met interast 1,906,000 2,702,000
4,641,000 5,441,103

Remesuramant recognized in other comprehensive income

Lo=s / (gain} due to change In financial assumptions 32,000 { 108,000)
Logs / (gain} due to change In expenence adjustments 5,325,000 (3,640,.000)
5,361,000 (3,745,000)

Sensitivity analysis on significant actuarial assumptions:

Current Liability iE:H!:EEE 21 !m!! 03
Discount rate: +0.5% 28,897,000 20,063,000
Distount rate: -0.5% — 31,833,000 22,014,000
Long term salary Increase; +0.5% ihﬂiﬂﬂ 3 2202 F 00

A TR Y R — 28,876,000 10059000
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8.

FEARL SECURITIES LIMITED

DEFERRED TAXATION 2021
Opening  [Charge) ] Closing
balance reversal balance
e ———
Taxable temporary difference:
Aocelzrated daprecistion allowance (5,996,451) {74,310) (6,070,761)
Righe of Lise of assets (539,240) 431,392 (107, 848)
Iwestments-FVOCT - (134,871,029} (134,871,029}
Remeasurement of staff retirement chligation  (1,086,920) 2,641,658 1,554,738
Deductible tamporary difference: .
Provision for doubtul debls 1,482 B52 1,856,000 3,:}35,!51
Provision for gratuity 6,091,480 2,671,740 B,763,220
Lizhitity soslrst leased assets 515,919 (408,044) 111,875
Investrrierts-FYTRL 556,759 811,427 1,168,186
Hepreciation | [netlal allowance unimited C/F 1.-551,545 - 1,691,545
2,718,943 _ (127,141,165) _ (124,421,222}
2020
Opering {Charge) / Cesing
bzlance reversal biglance
e (RUpSS) oo
Taxable emporary difference:
Accelsrated depreciation allowarce (5,035,445 (957 008} (5,995,451)
Right of Lise of azsats . (539 240) [539.240)
Dueductitle temp differencet
Provision for doubtul dabts 1,754,682 (271,837) 1,482,852
Provdsion for gratuity £,593,730 (502,250) 6,091,480
Liability against leased assets - 519,919 519,919
Investments 556,750 056,755
Re-mezsyrement of sta retiremant obligation - (1,086,920} (1,086,920)
Degracigtion / Initiat allowanee unémited C/'F - 1,691,535 1601 545
3,308,979 (589,031] 1,719,543
Nate 2031 2020
———— —==-{Rupees)——-m—--
TRADE CREDITORS, ACCRUED AND OTHER
LIABILITIES
Creditors flor pirchass of shafes 8.1 299,650,036 108,575,635
Ereditors of PMEX 6,133 8,143
Payabls to money market clients 456,333,446 312,506,359
Payable to forex dients 188,493 175274
Sindh sales tax on brokerage services 5,277,684 .
Commission payable to traders 24,395,380 5,281,787
Actrugd and other abilties 12,013,163 7,882,109

This includes iability of creditors for sale of shares amounting Re 10,574,356 datsd June 29 and 30,
2021 (2020 Rs.21,676,750) which will be settied after raporting date,
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10.

10.1

10.2

10.3

10.4

10.5

10.7

PEARL EECURITIEE LIMITED

2021 2020
Note e [Rupees)

SHORT TERM BORROWINGS

summit Bank Limited 101 143,382,671 143,387,671
Sk Bank Limited 10.2 599,894 359 587,203,837
Sinch Bank Limited 10.3 341,196,689 305,281,974
Askar| Bank Limited 0.4 500,079,350 314,512,506
Saner Bank Limitad 10.5 7,310,156 8,109,036
ik Bank Limitad - Term Finance (2% | - 100,600,000
From Investment companies - secured

Saudi Pak Agriculbural & [nvestment 0.6 45,000,000 55 000,000

Company Limitzd

I.EEE,EEE,IE 1,14, 150,089
— =

This represents running finance facilty with a Bmir of Rs.172 million (2020: Re.172 milkon) against
readlly marketable shares of guoted companles ane personal puarantee of the Chie! Executive
Orficer of the Company for meating the working capital requiremsents camying markup at the rate of
3 manths KIBOR plus 300 bps per annum, which at the year end stood at 10.58% per annum (2020:
11.33% par annum).

This represent running finance facillty with a limit of Rs, €00 milion (2020; Rs. 600 million) for
meeting the worklig capital requirements @mying markup at the rate of 3 months KIBOR plus 250
bps per annum subject to quarterly revisions, which at the year end stood at 10.09% per annum
(2020 11.22% par annum). The facility I5 secured with first pari passu charga of Rs, 1.14 billion on
receivables of the Company. Tha facility will explre on December 2022, .

This represents running finance facility with a limit of Rs. 350 million (2020: Rs. 420 million) for
mesting the working capital requirements camying markup at the rats of 3 months KIBOR plus 300
bps (2020:375 bps) per annum subject o quarery revisions, which at the year end stood at 10,58%
per annum (2020: 14.97%% per annum), The facliity |s secured by pledge of shares of listed
companhes with 35% margin, The facity will expire In December 2021,

This represants running finance facility with a fimit of Rs. 500 mifion {2020: Rs, 400 million} for
meeting the working capital requirements camying markup at the mite of 1 manth KIBOR plus 200
bps per annum payable on quarterly basis, which a1 the year end amounted to 9.53% per annum
(2019: 10.33% per annum), The Tacity is secursd by pledns of shares with 30% to 50% margin
£2020: 30% o 50% margin ), The faciity will expire In December 2021.

This represents running finance facllity with a imit of Rs. 250 millon (2020: Rs. 250 milllon} for
rmeeeting the working capital reguirements carrylng markup at the rate of 3 months {20201 & months)
KIBOH pius 250 bps per annum payabse on quarterly basis, which at the year end amounted (o
10.08% per annum (2020: 15.999), The faciiity is sscured by pledoe of shares with 30% to 50%
miargin. The faciity will expire |n January 2022, .

This represents short term revolving fimance facility with a lImit of Rs.230 milbon (2020: As5.250
milfllon) for mesting the worklng capital requirements carrying markup st the rate of 3 months KIBOR
plus 310 bps per annum payable on guarterly basis, which at the year end amounted to 10.53% per
annum (2020: 11.04% per annum). The facility |s secured by pledge of shares with 35% margin
{2020¢ 35% margin). The facility will 2spire in March 2023,

Tha unavailad credit facilities by the Company as at year end aggrégated o Re. BY2.11 millian
(2020; R, 571.5 milbion) :
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1.1

FEARL SECURITIES LIMITED

CONTINGENCIES AND COMMITMENTS

Contingencies

The Assistant Commilssioner SRB, has passed 3 orders fn respect of shott payment of sales tax
amounting to Rs, 280,808,039 along with penatty amounting to Rs. 14,040,401 in respect of financal
vear 2011 to 2018 on other charges recovered from customers. The Company has filed appeal
nefore the Commissianer Appeals against the impugned oeder however, decision in appesl &
pending. The Company is having fair chance of suceses in appeal, therefone, no provision has baen
miade jn these financal statements,

Commitments 2021 2020
srssenrvreris (RUPEEY) »rsm——
Against future sale 223,543,060 185674 100
Aaainst futune by 14,070,130 1A0. 775 185
PROPERTY AND EQUIPMENTS Note 2021 2020
sesesssasesanes (RUPRES) ==sssinmmmnee
Property & squipments 121 40,768,594 35,550,029
—0 7ER 504 35590029
30 Jome 2011
Fomitweand  Oéfice
e Premises K ey LTINS Yeritfa Tatal
{Ropaes)
COST
S ] Wy 200 1B20EE38  RAGDTT  EOSENSE  1EMMENID  MaIPST TRTMER
iccEions . TIE 0NIE 1,738,438 1,198,500 7,048,772
D . . (33.570) 489,960 . (12435301
Aot ) e 3011 15306625  BSMLTSS  BETLEM  IMIBA0E0  WAIRMI  TRSSLIM
ACCUMEILATED DEPRECIATION
Bsdt1 fek 020 . SEALIM  SOBINSS  ILISA007 LIS NS48
For Ut vt . 285514 384630 1835323 1097513 4,706,998
e Spenik . (128,055) (420,257} (LMg.322)
At 30 Jure 2T - TOMT  ANLATY  fD4D0ATE  LMALMBEE MTOLEN
Written dewn vake 16615 18M950 5514101 ABBASIE  123TLMEE 0TGRS
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PEARL SECURITIES LIMITED

ﬂﬁl.-.m June 1030

Fanfae.and -

(Fre Pamiss s st Campudury behide Tl
{Rupess)

cosT

Aiz 1 by s 5BEAE  RMENT ST \SROEASl HALa8 ThA o5

Mcines . - B e 57850 LERE SN §L1ETTS

Dzl : - GTH)  {uomy) pai (i

Aot 30 o 00 B3N RMEmT £ 158 150 15335311 pr i i | 114,843

ACCUMULATED DEFRECIATION

s et 1 by 2015 53303 i ERE 11,347 804 FICHUREL DE30.157

For the year 10,82 039 ke 33E30 3649

O daposak - {16737 (M25T) (LITS2881 [ AT

Bs ot 30 June 2020 £ 841 TN M8t P L L T 114553

Witz down walue LE 306 B2 1841 Pl 440304 1147150 Bien

Degrecation rate par aneum = 10% 1% %% Pl

RIGHT OF USE ASSETS

Cost

Additiaon

Dispesal

Closing balance
Accumulated Depreciation
Opening balance

Cheme for the year

Closing balance

Carrying amount

INTANGIBLE ASSETS
Trading Right Entitlement Certificats

Pakletan Mercantibe Exchange Limited =

membership card

2021 2020

3,347,008 .
- 3,347,008
3,347,008 3,347,005
1,487,559 .
1,487,560 1,487,554

3975119 1,457,559
371,889 1,859,449

14,1 2,500,000 2,500,000
250,000 250,000
2,750,000 2,750,000

This represents TREC recetved by the Company n accordance with the Stock Exchanges
(Corparatization, Demutualization snd [ntegration) Act 2012, Thesa hande been recorded at notional

valus detarmined by PSX,
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LONG TERM DEPDSITS
Pakistan Stock Exchange Limited

National Clearing Company of Pakistan Limied

Paklstan Mercantlle Exchange Limited

Certral Depository Company of Pakdstan Limited

Cthers

FEARL SECURITIES LIMITED

2021 2020

Note  =sswemsememss (RUpEES) —memseeeres
151 4,955,979 11,805,278
1,400,000 1,200,000

3,250,000 3,250,000

100,000 100,000

782,000 605,000

—tt D, o LIOLI

This include amount placed with Pakistan Stock Exchange Limited as & basic deposit for taking

expasure [ regular and future market and cash deposited R= 4,555,575 (2020: Rs, 11,505.579)

against BMC requirement.

SHORT TERM INVESTMENT
Financial assets classified as FVTPL

Shares of listed companies - carnying
amaunt

Unreallzed loss on revaluation of fair value
through profit ar loss investments

Falr value as at June 30,

Financial assets classified as FVTOCI
Share of Usted companies - camying
amount

Unrealized galn on revaludtion of fair value
thraugh other cmrehansive incoms

Falr value az at June 30,

Total Short Tarm Investment

-:’ L,.-'

2024 2020
Notg s==esereaseses (RUPERE) =overeeommeee

161 136,075,547 41,903,136

(7,787,909)
128,287,638 16,185,412

(3,711,7249)

16,2 857,535,166 332,870,118

#99,140,195 52,192 897
1,756,975,361 385,063,015

—LEE5202999 _ A054
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181 Financial assets chassified as fif vaiue threugh profit snd Loss

Mamtber Of Skares Namwe of the Compuay

nn an
L
425,500 -
52,000
(1R
177500 130
5,500
gkl
149,500
80,00
49
127,50
00
50,060 147
10,200
175K
12500 130
54500 1
11,000 .
. eE
15,160
15,000 -
1554 -
1,100,604 1800
350
80,000 -
o
120 853
153,500 -
BEOO00  ESEIM
419303 LR

Ay S D

Rark Al Limdzd

Bark fsan Pxcetn Liming

i Fank i

Th Back of Pt

The Cresmt Teati iy Lid
Engro Fofeer Uimied

g Camast L

st Copld ok Limifed

basco Pebrabeam

Lottemi Livsted

T o S i it

G § 525 Devenpment ( Limiteyg
Lk Camart (5 Lmted

\ctte Pemc Limied

Mitoeia Refinery Linvied

et Teovooges Lmiad
Fanstan Ho Derpren

A Sumic Wators Company Limbd
P Sk Bt it
Palitan Sat= 0| Company Lmitee
Shet i Limiiad
Skt Be it

e Pt Lirmied

A St s Comeny Lt
Tors) Gtz Limiad

TR Paurian Limited
'lﬂ;lﬁﬂhutﬁll

Wicridizl Teiscom Limied

PEARL SECURITIES LIMITED:

plini} _ 2020
Merige (ot ModetVale  bese(nd e il
J416,407 3,58.000 L8794 10054
BI64304 1369259 s
640,755 562,000
. - 128876 TS
1585475 2311000 LA 481 ki b
FLREI T C A AR 1T
. . AR M0
R410.06% 403250
1007 169500
8534 415245
Lox 15 L3Eg00
: . L LA
5,103,701 4,751,500 Hm 13
- A 4T
. VST LSED
144,930 CE L ik L1 &4
WM N
L458.737 L .
. - THE LS
- LT T b £
§ 103,402 5,606,250 =
6,920,858 f, 219,500
3,486,571 4,553,000 i 1650
13554 45,170 " :
LiTesl0 1954,000
. . mE K128
DU BN
7,485,307 175,030
2655 140 1,574,000 LiaL 17
LSS LAMNEM DA e
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PEARL SECURITIES LIMITED

16,0 Finamcial assets carrad 2t Fair valus throogh other comprehensive income

nn Far
Rupess
Nembier Of Shares Nermes of the Company Avermga Cost  Market Value hrage ot Mkl Ve
nu oo
L0625 L6 Meve Suy MOk Lbered 1,204,028 LISBLATE 42 LM
1198500 o NSihar Top i HSLEL LS . .
50,000 VIS Rk A Ui 155,430 LH9000 TITmL 140
aMNoe « BN Rentlem 15,540,000 18,057,000 . -
. HES0  Denen [ ke - . Mg 1
100,600 < nge Fertiner B4, 964 TR0 . -
o000 B0 it Capted e Livied 35,784,360 SAELSI0 AP L
3,035,000 Fred Capitl S¢ Crp 13851300 11098700 :
. WX Fesmmans Labormiones Limted . . L L A
€250 + PP it WMSI SEATL . .
00 G Tl Ui oARLBI0 M8 3ER000 - -
. 2 Gader b e . . T R0
500 2000 oada Ates Cors i 325,000 e 130 0
21,500 XS0  Hard Mk L 18516 1,408,325 L KL & 114,000
- B0 K-Beric Commpany Limed - WS
3,850 100 Mermoe revery Covvperny Umbed L5512 13353 1550 Rl
1308 - Mt Aefnery Lid 454,701 £a, 147 : -
41,000 H00  Powe Ceret Limtet 405,080 304,000 4,30 740 LT
a T4 P Stas 00 Compivy Linited . ’ 191N Sk I
5400 B Peksian Febrem Liniad S00LAZS  AGERED 43NG6 Ga4
LI5S LELES  Pliven Sock Bicheee i TS WMLISE  LAES uene
£6,020.046 MR5E St Bk Lkl UIBIETES  1S5H8744 e s
57,000,000 - SNk e TLOTSH L4000 -
. TI50 - Sl Morthom e Pipeines Limied - L Sh6E.2 A5
115,440 LIS S Soulhm Gas Conginy Lt 3EM0 Pk LR R 3 T Foid i
- TAH]  The Uik nsirores Chimpary Linsted . . a4 T3
1150 115 The Serie Conpary limied 43,365 i e 5118
. 105  Sdfiges Tin Rate Lmtes s M 5210
. S0 TP Papertie Lisbed - . B B0
EBETAE  MISAES  TRG Febwar Limled 176044410  LLS4IS085 (R LSES  3ISIEL
. UL Unby Foods Limtsd . . 1T 1L
_TME  JORE ] n e
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16.3

17.1

112

ir.3

FEARL SECURITIES LIMITED

Fair valee of shares pladged with Banking companias against various shart term ranning financs
facilities as a1 June 30, 2021 amounted to RS, 2,300 milllon (2020: Rs. 1 487 millkan). Total value of
pledged sacuritias with fnanclal Institubions Indicating separately securitles bekonging to customers
as under:

Juna 30, 2021 Jume 30, 2020
No. of Amount Na, &F oyt
seeyritios {Rupees) securities (Rupess)
Clart 136,322,320 58,538,611 413,567 620 64 524 745
Hise 60,640,619 1441741337 154,878,570 G111 873

196961539  2300,279.948 564465790 144716561

021 2020
Mot ===== === [RUPAGE) sssvesssnsssnss
TRADE DEBTS
Recsmable from dient on behalf of; .
Purchase of shares an behalff of clients 171 1,488,072,5919 2,010,956, 146
Morey market and Forex Brokerans 39,604 870 33, 455,465
. 1,527,677,788 20560 441 610
Considered coubtful 11,513,282 5,113,283
1,539,191,070 2,055,555 894
Provichon for expected credlt losses 17.2 (11,513,282) (5,113,282}
1,527,677.768 2,050,442 612

This includes an amounit of Rs. 124,194,630 (2020: Rs. 260,067, 741) recelvable from NCCPL aajnst
trada of dients.

2021 2020
Note —ss—ese—cses [AUPEEE) ——mmemmm-— v
Provision against expected credit losses

Opening 5,113,282 5200938
Chasge |/ [reversal) for the year 6,400,000 (177 655)
Closing 11,513,282 Ela IEIEHJE

Treatmant of amount recalvable from customers

Trade debls and other recelvables are stated Initially at falr value and subsequently messured at
amortised cost using the efective interest mte method. Provision is made on the Basis of Nfetimea
ECLs (hat resuft from all possible default events over the expected ife of the trade debts and othar
recalvables, Bad dabis am written off when corsiderad imecoverable,



17.4

17.5

18.1

FEARL SECURITIES LIMITED

The Company have equity securities under custody having fair value of Rs. 1.884 bellion (30 June
2020: Rs, 4.30 billion) owned by its dients as collaterals agalnst trade debts. The aging analysks of
the trade receivable from clients a5 &t the reporting date B a5 follows:

June 30, 2021 Jure 30, 2020
Gross Impairment s Imparmet
et
Fast due 1 day - 30 days 1,095,089,859 . LAY, 55,207 :
Fast e 31 s - 60 days 3453718 . 8572571 -
Fast due 61 days o 50 s 4,064,552 . 16,450,860 .
Fast e 91 days o 180 deys 16,429,522 - 40,0080 .
Fast e 180 days 79,082,595 11,513,282 THENT  SIBR
T LIOBIZISE  ALSIBE)  LFSEONED iGN

This incudes -an amount of Rs, NIl (2020: Rs. 14.414) recelvable from related paries of the
Company. The breaklup of which |5 as follows:

Mamea of cllent 2021 2020
{Rupess) i
M, Safeer Ahmad - 14,414
14,414
ADVANCES, DEPOSITS, PREPAYMENTS AND
OTHER RECEIVABLES
Advances to staff - secured 7,197,672 5,290,549
Trade dapaalt 168.1 33,906,563 1,133,802
Prepayments 1,277,105 339,022
Other deposits and receivables 2,630,700 3,681,747

Thie represent. deposit with National Clearing Company Pakistan Limited against the exposise margin
In respert of trade in future and ready market. These depasits carry profits at rates ranging from
4.5% to 11% (2020:4.5% to 11%)

a7
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PEARL SECURITIES LIMITED

Mate 2021 2020
------ (Rupees) «-=-x
CASH AND BAMNK BALANCES
Cash in hand 4,158,815 3,739,432
At banks:

= Cli=nt acoounts (cumrant) 308,918,983 87,693,377
= Cirrent accounts 3,806,192 1,518,234
= SAVING BEoCounts 19,1 1,213,084 &9, 809

_3i8397.08 __ w2085

The Interest rabes on saving accounts range from 6% b 105 per annum [2020; B% i 12%),
Destall of customer assets held In designated bank accounts and COC ane a5 lollows:

2021 2020
Customers assets neld in the designated bank accounts 308,918,983 B9,752,079
Customers assets held In the COC (In numbers) 561,110,308 706317141
2021 4020
OPERATING REVENUE Note (Rupesas)
Equity Brokerage eommission 250,734,116 110,068,208
Inter-bank. brokerage eommission 25,759,769 28,194,783
Sales tax on income (31,809,031) _  (15.906,3562)
- AT

ADMINISTRATIVE AND OPERATING EXPENSE

Salaries, benefits and other allowances 211 130,650,109 62,717,245
Fee for directors meastings 500,000 250,000
Insurance 761,433 821,575
Litilises 2,493,092 2,038,105
Printimg and sfalioneny B47,904 760,005
Entertainment 1971311 1,381 ,B53
Cammunication 5,053,155 4,637,372
Yehicle running 4,270,624 2,808,312
Repairs and maintenance 4,757,286 4,884 649
Travelling and conmveyance 1,625,085 1,027,654
Duepreciation on right-of-use asset 13 1,487 560 1,487,554
Legal and professonal changes 5,766,605 5454 754
Fee and subscriptions 2,242,386 1,740,124
Auditars' remuneration 212 457,000 420,000
Rent, rates and taxes 4,828,846 5,621,668
Dapruclation 121 4,706,999 3,8%6,498
Transaction 2nd seltlemeant cost 20,026,737 B.023,537
Business promotion 6,433,790 6,120,151
Donations and charity 213 800,000 728 448
Provision for bad debte expanse 6,400,000 -
Miscallanpats 2,364,072 3,940,770

L

208,454,087 116758279

211 Thisinclude remuneration to Chisf Executive Officer ameounting te Re 3,070,000 (2020; '1,800,000),
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PEARL SEQLURITIES LIMITED

Mota 021 2020
memmns (RUPEES) ~eoneans
Auditors' remuneration
Statutory sudit fee 400,000 m,mn
Sinch-sales Ex @ 8% [2020: 8%) 32,000 3an
Dut-of- pocket expenses 35,000 18 859
—2e000 420,000
Donation do not Include-any donee in wham any director or his spouse has any Interest,
P s | 2020
FINANCE COST MNots e mmnn (RUpegs) ----—--
Markup on short term borrowings 81,210,531 115,152,710
Markug on long term borrowings 20,534,551 34,018,174
Markup on lease facility 174,792 359,656
Bank charges 187,358 276,308
— 102,107,232 _ 145816319
OTHER INCOME
Income from financial assets
Fatiirn on short term investrant 11,030 -
Return on margin financing & MTS 15,053,572 4, HE0. 003
Dividend income 35,275,112 836,657
Return on cash marging with PSX & PMEX 1,041,951 1.609 834
Prafit from prafit and los= sharing account 81,799 130,509

52,463,464 8,287,937
Incame from non-finaneial assets
{loss)/Gain on disposal of flved assels (106,408} 917,926

Reversal of provision against expected credit [osses 177,656
' {106,408) 1,005 582
—52:332050 2583519

TAXATION

The Company has filed Income e return for the tax year 2020 (fnancal year ended June 30,
2020) which s deemed to have been assessed under the Income Tax Ordinance, 2000 unless
seiacted by the texation suthorities for audit purposes.

EARNING / (IDSS) PER SHARE - BASIC AND DILUTED

2021 2020
Profit / (loss) after taxation for the year Rupeses —taa ST, L LIE TS B00)
Welghted averags mimber of Numbear of
ardinary shares shares 14,41 14,413,600
Earning / (loss) per shae Rupees —d (8T

Dilutad eamings per share

There | na dilitive #ffect on the basic =arings per share of the Company, slnce there are no
carvertible instruments in issue as at June 30, 2021 ard June 30, 2020 which would have any
effect on the eamings per share,
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7.

7.1

FEARL SECURITIES LIMITED

REMUNERATION OF THE CHIEF EXECUTIVE AND DIRECTORS

Thie agoregate amolnts charged in these fMinancial statements in respect of remuneration including
bensfits applicable to the Chief Exerutive and Directors of the Company are given beiow:

plipl | il
Chiefbxecubive  Orectos Erecutives OhfBmadle Do Feeoles
o (R pees)
Manggera remineration 3,670,000 . 2,569 310 150U . 85K 8
Fee by siendng mesing: 100000 400,000 SN 111 :
JIo00  s000o0 6589317 1850000 200000 950601
Numaer
o cF persenis) 1 4 1 1 4 5

The Chisf-Exacutive Officer iz provided with the Company malntained car, In acoordanoe with the
Company’s policy.

The total number of employess as at year end went 64 (2020: 52, whereas, average number of
employees during the year ware 58 [2020: 58).

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

The Buard of Directors of the Campary has overall responsibility for the estabishment and
aversight of the Comgany's risk management framewark. The Company has exposure 1o the
fallawing risks from its use of financial instriaments:

- Credit rick

- Liguidiy risk

« Market risk

- Dperational risk

Credit risk

Credit risk is the risk that one party to a finandal Instrumant will fall to discharge an obligatan and
cause the othver party to Incur a financial loss, without taking Into acocount the falr value of any
collateral. Credit risk arisss from the |mability of the sssers of the |nstruments, the relsvant
Minancial nstitutions or counter parties in case of placemant or other arrangemants to Tulfil thair
abligations. There Is 3 posibility of defauly by padicpants ard of fallure of the financial marksts,
the deposiaries, the settiements or clearing system et

Exposure to credit risk

Cradit risk of the Company arises princpaily from trade debis, loars and advances, trade deposits,
bank Datances and other recalvables. The carying smount of financlal assels represents the
miasimum credit exposure, To reduce the exposurs o credit risk, the Company has deveioped It
own risk manpgement policies and guidsines whersby chents gre providad trading limits
Fccondingly ta thelr worth and proper margins are collected and maintalned from the cllents, The
managament continuolsly monitors the credit exposure towards the clients and makes provisin
Bominst those balances considered doubtful of recovery.

i",'t_r.
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PEARL BECURITIES LIMITED

The Compaty’s management, as part of risk management policies and guidefines, reviews clents’
financial position, considers past experiance, obtain authorized approvals and arrenge for necessary
cotlatersis in the form of equity secuntdes to reduce credit risks and other Factors, These collaterals
are subject to market risk as disclased in note 17.2 which ultimately affects the recoverability of trade
debts, Further, credit risk on liguid funds & limited becayse the counter parties are banks with
regaonably high credit abings.

The maximum axposure to credit risk at the reparting date 5 &5 follows:

Carrying amount
2021 2020

e G B

Lang term deposits 10,487,979 17,060,579
Receivable against Margin Financing Transactions BS,215,453 45,839,764
Trade debis 1,527,677,788 2,050,542 612
Advances, depesits and other receivabies 43,734,935 10,116,488
Bark balenoes 313,938,260 B9,581,411

1,981.054,416 _ 2.213,541259

27.1.1 The aging of trade debts has been disciosed In note 17.4 to the financial statEments. No impalrmant
has besn recognizad except as disciosed In respect of these dabts as the saeiirby agatnst the same s
adequate or countes: parties have saund financial standing.

Al Balanees are denominated in ocal curency.

27.1.2 Bank balances

The cradit quaBly of the Company's cash and cash equivalents, held with various commerclal banks
and financial institutions s assessed with reference to external cedit ratings thersaf, ranging from
AMA+ to A+ assigned by reputable credit rating agences,

Credit rating and Collaterals

Eank balances are anly held with reputable barks having sound cradit ratings.The credit quality af
company's bank balances can be sssessed with roforence o esternal credit rating agencies are as

fellowws:

Rating Long Term Short Term

hgency Rating Rating Rupaes "
Askar Bank Limited PACRA AAL Al+ 216,702,714 69.03%
Bank Al Falah PACRA AA+ Al+ 1.690,725 0%
Bapk Al Habib PACRA A Al+ 54,760 0.02%
Bank Islami Umited PACRA At Al 20,069 0,01%
Bark Of khyber VIS A+ a-1 22906 (001%
Duba’ Islamic Bank VIS AA A-1+ 4,087,731 « L31%
Hakib Bank Limited VIS AAY Al 56575941 18:02%
Habin Metopolitant Bank  PACRA A+ A+ 145331 0.05%
15 Bank Limited PACRA AR- A1+ 1,908,265 0.61%
MCB Bank Limnited PACRA AAA hi+ 758919 D.24%
Meezan Bank Limited VIS AAR A-is 4529421 1.44%
Matonal Bank VIS AaA A-1+ GO7.977  0.12%
Summit Bark Limited VIE BEB- A-3 26,7331500 B.52%

-k
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FEARL SECURITIES LIMITED

Liquidity risk
Lauidity rlsk ks the risk that the Company wik encoupter difficulty in mesting s financisl obligations

-as they fall due, LgUidity risk arises Decause of the possibility that the Company could be required ta
“pay its Tiahifities earier than expected or difficulties in ralsing funds to meet commitments associated

with financial liabities as they fall due. Prodent lquidity risk management (mplies maitaining
sufficent cash and marketabid ‘securities the availabliity of funding to &n adequate amaunt aof
committed credit fadlities and the ability to close out market positions dus o the dynamic nature af

the busiress, The Company’s treasury aims st maintaining Maxibiity In funding by k=eping ﬂ':mrnl'l:lu:l
eradit Hines avaliable. The fallowing are the confractual meturities of financial fiabiities:

wn
Contractuai cash  Lessthansix  WUpto  Onelofive  Morethan
TR M flows imanths one yaar yeirs five years
Rupaes
Financizl liabilities
Lo termn dewn ind finances 00,000,000 200,000,000 - 240,000,000 -
Trade orecitors, sermusd and ciher POTASAM6  JOASAI4E  POTESAIME - < -
Rezned miakp 93,037,387 93,037,387 83,027,387 . .
S fare dermengs LEGEE3 28 1 AIGRE1IE  L63GBEMANS - . .
Clerent portion o e by 3576 385778 385776 .
7i7 7 717 - oo -
(ovractialcah Lo Eﬂ Upto Mo thart
Bl L LU = ooy p];u NEDE IS g e
fpose
Fimancial Linhilities
Loteg e logn. 2 Findness S5 TTh 0385776 . - 290,365, 7% -
Ttade crediers, accisd and obher 35428307 SR 4RI . . .
Areriiert man 16 14 140,266, T14 140,286,014 . . .
Shert teme borroings LAM 190084 LA14190084  1504,190,084 . . .
Cuurent portion of leas Habiy L4074 1407 046 1 AT 048
W L4A0TT0ETS 19 - J0.35 7% -
Market risk

Market risk Is the tisk that the value of the financial Instrument may fuctuats as a result of changes in
market intesest rates or the market price due to a change in oedit rating of the lsuer of the
Instrement, change In market sentiments, speculative activities, supply and demand of secutites and
liguiiediry In chie market, The Company manage market risk by monitoring exposire on marketable
sertrtios by following the internal risk management and investment palices and guideiines. The
Company s exposed to Interest rate risk and other price risk only.

C‘!.!I{_..-"'.



FEARL SECURITIES LIMITED

27.3.1 Intarest rate risk
Intetest rate risk Is the risk that the fair velee or future cash flows of @ financlal instrumant will
fluctuate becsuse of changes in market interest rates. At the balance sheet date the interest rate
prafile of the Company's Interest bearing financial Instruments was as follows!

[ amount
2021 2020
{Rupees) -——————
Fixad Rate Investment
- Bank balances In proft and loss sharing accounts 1,213,084 765,809

Sansitivity analysks

The Company does not have any vanable rate financial instrument at fair value through profit or loss,
Therafom, a change In intemest rate at the reporting dats would not affect the profit or loss,

A summary of the Campany's Interest rate gap posttion, categorized by the sarier of contractual re-
pricing or maturty dates 35 at the year and was as follows:

Rate Carrying values
201 2020 0 2020
sser— (Rupees) -——-
Financial assats
Receivable against
margn financing 10% to 18% 1090 1o 2% 85,215,453 45,939 754
gark balances 6% to 10% B% o 12% 313.938,259 69,961 420
399,153,711 135,921 204
Financial liabilitias
Term finance faclity 8% to 138 10% bp 1505 200,000,000 290,385,776
Shirt teem borrowing 5% o 12% 10% o 16% 1,636,863 125 1.514,130 064
1836863225 1304575850
Comiative gap (1,437,709,514) (1765654 655)
27.3.2 Price risk

Other price risk is the risk that the falr valus or future cash flow of = financial instrument will Tluctuate
because of change In market prices (other than arising from Interest rate risk or currency risk)
whether those chanoes are caused by factors spedfic to the Individual financlal Instrument ar Its
Issuar, or factors affecting all similar financlal Instruments traded In the market.

The Company's investments in fisted securities are suscepiibie to markst price risk arisimg from
uncetainties about the future value of Imvesirmant securities, The Company manages the risk through
partfolio diversification, as per recommendation of [mestment Committes of the Company. The
Cammittee regularly monitors the performance of investsss and assess their financial parformance an
&n on-going bass,

27.3.3 Currency risk

Lurmency rigk 1S the risk that the fair value of fulure cash fows of a finzncial Instrument will Muctuate
because of change In foreign exchange rates, The Company, at present, is not exposed to curmancy
rick 26 all transactions are camiad out in Fak Hupeas,

e
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PEARL SECURITIES LIMITED

Oparational risk

Cperaticnal risk 1s the rigk of diredt and indlrect loss arking from a wide varlety of causes aseociated
with the processes, technology and Infrastructure supporting the Company’s operations aither
internally within the Company or extemally at the Tompany’s serviee providers; and from external
factors ather than cradit, market and liquidity risk such as those arising from legal and regulatory
requirements and genesrally accepted standards of investment management behaviar, Operational risk
arisa from all of the Company's activities,

The primary responsibility for the development and Implementation of controls over operational risk
rests with the board of directars. Thiz responsibllity encompasses the controls in the following aneas:

- requirements for appropriate segregation of dufiss between various functions, roles and

= mequiremeant for the reconcilEation and monitonng of transactions;

- chmpliance wikh regulatory and olher legal requiremunls;

= documentation of conbrols and procedures;

- requiremeant for the perodic assessment of aperational risk faced, and the adequacy of
contrals and procedures to address the risks Identified;

= ethical and business standars;

- risk mitigation, including Insurence whers this iz sffective.

Fair valus of inancial assets and labilites

Falr value Is the amount for which an asset could be sechanped, of a liabiity settied, between
knowledgeabie willing parties n an arms fangth transaction, _ )

The carrying valuss of all financisl assels and |ibllitles rellected in Uhese financlal stalements
approcdimata 1o thair fair value.

The Company measures falr value of its finandal and non-finandal assets that are measured at falr
value using the Tollowing falr value higrarchy that reflects the significance of the inputs used In
making the measurements:

Leviel 10 Quoted markat price (unadjusted) in an active market.

Cevel 2 Valustion techniques based on obsarvabhe Inputs

Leve! 3: Valuation technigues osing sgnificant unobservable Inputs. This category inddes all
instruments wihers the valuation technigue includes inputs not based on observable data.,

Fair valles of aseele (hat are raded in sotive markats are based on quoted market prices.

The fellewing table shaws fair valuz of financial assets and Ninanclal Nabilities, Inchuding their levels in
the falr value heirarchy These financial assets and financial liabilities axcept, short term lnvestments,
long term investments and gratulty provision are carried 8t carrylng valus and thek falr value is
epproximats o cemying value,

The provision for gratulty s carried out using acturlal valuation techniques as described in note:7.2 of
financial statements.
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FEARL SECURITIER LIMITED
CAPITAL RISK MANAGEMENT

The primary abjective of the Company's capltal managamant s o maintaln healthy capital ratios and
optimal capital structures in order Lo ersure ample availabilty of finance for its axisting operations, for
maximizing sharaholder's valie, for tapging potential investment opportunities and to reduce cost of
capital.

Tha Company manages fs capital structure and rmiakes adjustments to L in loht of changes In
economic conditions. Furthermere, the Company finances its operations through equity, borrowing
and managament of jte working capital with a view [ main@ain an appropriate mix betwean varioue
sources of Minance to minimise risk,

Met capltal reguirements of the Compahy ane set and regulated by PSXK. These requinements are put 1o
place 10 ensure sufficient solvency mamgins and aré based on excess of current assets over curent
flahilitips, The Company manages its net capital requirements by assessing its capital stm:!:Ln‘E afgainst
renquired capital level on 2 regular basis.

BASE MINIMUM CAPITAL

In compliance with the Reguiation 19.3 of the fule Book of Pakistan Stock Exchange Limited, suery.
Trading Right Entitiemant Certificate (TREC) halder registerad as a Srokst under Securltes Brokers
(Licensing and Operabians| Requiations, 2016 s requirsd to maintain 2 Base Minimum Capital (BMC) in
the amount and form as prescoribed in the Rule on the basls of Assets Under Custody (AUCYL As par
the cald regulation, a5 &t 30 June 2024, the Company Is required [ maintain BMC of Rs. 23 million.

The notionz| value of TREC, cash gepost-and breakup value of shares for the purpese of BMC |s
determined by PSX as undar:

Trading Right Entilement 14.1 2,500,000

Cash Deposit 15.1 4455 879

Securitized PSX Shares 34,503,600

—iI R
2021 2020
[Rupees)

Capital Adequacy Level

Tota assets 30l 3,915,743,826 2/574,177,581

Total Habliitles (2,892,811, 570)  (2,502,633,032)

Revaluation reserve oreated upon revaluation

of fixed assets [ )
— 1022923356 _ 1714994595

While determining the volue of the tofal assets of the TREC Hoider, Notional veiue of the TRE
cerfificate held by Pearl securities limited a5 at year endad 30 June 2021 as determined by Pakistan
Stock Exchangs has hesn considered.

Net Capital balanca

Net capital requirements of the Company are sat and regulsted by Pakistan Stock Exthange Limited,
These requirements are put in place to ensure suffident solvency margins and are based on excess of
cuirent assets over currant lablities.

ML/



PEASL SECURITIES EIMITED

[ DESCRIPTION 1 [ VALUATION BASIS [ ValE |
Current Assets
Cashy in hand s par botk valie 4,158,825
Cosh at barik 85 per book value
= In the name of broker 5,019,276
= In the rame of cllert 108,915,943 313 938, 759
) h‘h '\IH'|L'|E ]lmlmm
Thre Faowaive Less: Ove i for froretian 14 diys | QLLSSEOIE 4.461,7335
Securties purchased for the cliems and 3,906,309
I held By the membsr whee the
* Rishesl fercent payment nes not been received within
14-davs
Deposits against exposure and louses - ; 3,906,563
wth Karechl Stock Exchange PR
Irwestrng in Isted Securipes In the  Markebvalue 1,B50,455,399
rem of broker Less: 15% discount (277,556,915} 1572850 484
Listed TFC® [/ Corporate Bonds (Mok . -
Markervalue
e 5 05 Gewy Less: 10% discount
Fedaral imvestrment bonds! PTES Market-valie - -
Lass: ST dsoalint
Treastury Bilks At Market value
SAT0,632,756
Current Lisbiiities
Tl pavabies - Book valus 298,650,008
ogx: verdue for mone than 30 davs (73,032,177} 226617859
A5 classfied under the gensmlly
il
Orter fabtes accectable acoounting principles L2553, 312
Trade payabies Overdee by 3 days: FERIKER
2,530,182 343 -
Net Capital Balance as ot June 30, 2021 832.450,447

e/
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FEARL SECURITIES LIMITED

NOTES TO THE NET CAPTTAL BALANCE
STATEMENT OF COMPLIANCE

Tha stement of et Capftal Balance ("the Staterment™) of Pear! Securities Limited ("the Company”) kas been prepared in
arordance with Rule 2(d) and the Thire Schedule of the Securfies and Exdhangs Rules, 1371 and I accordance with the
darifications guidelnes jsued by the Seaurities and Exchange Commizsicn of Pakistan (SECP),

BANK BALANCES AND CASH DEPOSITS Note  seseerensncas QUPQES «orossmssneas
These are sated at boak valle.
Cash Iy hanz 4,258,825
Bank balance periaining ot
- Brokerage hilse 5,019,276
it 308,918,983

Total bank balance 113,938,250
Less; adjstment 1 restrict clent account to overad craditors -

— 315.107.089

The client’s bani accourt balance amapnting to s, Nil has been rectricted 1o everall trade pveble balance for the purpase
af et Capital Balnce In accirdance with daase L5 of denfication/guloeines issuad by SECP on 03 July 2013

TRADE RECEIVABLES
These are valued 2 cost bess bad and doubthul debls (I any) and debls autstanding for more then 14 deys

seeeness RUPERS —mem e
Trade receivainles 1,386,159,24
Receivabie sgenst margin financing 85,215,453
Rereavabie from NCTPL 101 913 605
Total receivables 1,573,288,372

INVESTMENT IN LISTED SECURITIES IN THE NAME OF BROKER

U securibies which are on the stock exchange are valued & market mtes prevailling s o Jure 38, 2028 less 15%
dlscnwnt #s presaibed In Rule 2(d) of the Thind Schedule to the Securitiis anc Exchange Rutes, 1971, Sacuritios, On default
courtter 2nd thoss nok appeating on the sxposurs [ist of the stock exchenge where such seourities are listed have besn
aciaded frarm the caloulation.
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Scrip

AL-Enahedr Com Limitad

Amingll Steels Limited

finser Sugar Miss Limited

Bark Alfziah Limited

Bark Iskami Pakdstan Limded
EYCD Petroisum

Engro Fartiiras

Faul|| Feods Limited

First Capikal Equities Limit=d

First Captal Sar Corp Limited
Flving Cement Limited

Ghand Gaes Limised

Hasool Petroiaum Limitad

Honda Artas Cars Limited

[vest Capital Bank Limited
Lotehemical Limeed

Murres Brewery Company Limited
Katiral Reffingry Limited

Foetsd Technologes Lmited

Of A Gas Dmrehmﬂntﬂ:- Limitad
akistan Hote! Devsiopment
Pehstan Petrofeam Limited
Pekistan State Ol Company Limtzd
Pabistan Stock Exchange Limied
Piveer Camenit Limited

Seare Pekistan Limited

Shwlll Pakistan Limitad

Silk Bank Limted

Sl Southem Gas Company Limited
Surmmit Bank Limiad

Tre Bank of Pungsd

The Cresent Teatlle My Limited
The Saarie Comzany Linvizd

TRG Pakstan Lmited

Unity Foggs Limied

Woridzall Telecom Limied

Cypr

Ne. af shares

3,398,500
75,000
2,062,285
475,500
50,000
13,700,000
100,000
528,500
227,000
3,535,000
185,500
215,000
240,000
B}
B0,500
177,500
3450
13,800
B, 50
50,00
11,000
4,000
25,000
AL5 453
1,000
3,500
35,500
57,000,000
205,000
B7 972,946
277,500
446,500
1,130
7,108,562
163,500
650,000

FEARL-SECURITIES LIMITED

MarketValue Discount15%  Carrying Value
B3746105 || (3same)| 5484189
3,258,000 {488,700) 2,769,300
15887 (| prmas||  10484595
153050 (| asae|| 13006351
562,000 (84,300} 477,700
159,057,000 (738585500 135,198,450
omam | pgsieso)l 5972050
4,544,710 {1431.70m) 8,113,003
946153 || (1418.2%0) 8,042,300
1L096700 || {1,664505) 9,432,195
4,032,560 (64,834) 3,427,676
10363000 || (15544500 8,806,550
220,570 (333536) 1,890,034
172890 (26,924) 146,956
115,500 (25,470) 144,330
1,565,500 (295,250 1,673,310
7,238,830 (335,930 1,903,940
7a00a || (1083,003) 6,137,010
M3 || (sl 12208813
4,751 500 (712,725 4038775
1,122,000 (168,300) 653,700
4589,020 (703,323) 3,485,497
5,605,250 (840,536 4,765,312
B, 268,755 11,390,313) 7,878,443
4,010 (54,100) 334,908
44,170 (127,375) 721,794
£,21.800 (332,040 5,286,560
uasomo || (7ess)| 97,384,500
392350 (388,525) 3,334,975
8260464 || (mosmo)| 134521394
2,331,000 (345,550) 1,981,350
{2168985 || (Lemms)| 10,387,237
a3 (41,552) 237,161
1,182 367117 {177.355,068)|| 1.005,012,04%
b LY | IR TH | N RV AT)
2,574,000 @esionl 2,187,900 |
850453309 _(77568315) _L:573,890484




PEARL SECURITIES LIMITED

(vi)  SECURITIES PURCHASED FOR CLIENTS

These smownt represents i the lower of vaiue of seaurities sppearing In the disnts respedive sub account o the exnt of
avertue balance for mare than 14 days or value of Investments,

(vil] TRADE PAYABLES

%mﬁaﬁ&ammﬁeaﬁmhﬂ@ of shares =<3 trade payehle belences overdue for more: then 30 days which
ha= bean Includiad in cthar iabiities.

{Wid) OTHER LIABILITIES
Thesa represent curent llakilitizs, cther than trade payadle which are due within 30 aays: Other Kabillbes are stated at boak

Vae

The breakup is as follows: evesrrness RUDHGE wrvveres

Creditars of PHEX 6,143

Credlitors of Money Markastfex 436,511,939

Commission payable o fraders 24355380

Armrued & other liabilises 27,332,862

Carment portion oFizbility against lessed assets 185, 776

Aeonued markup 93,037,387

Shirt term borrominge 1536800205 2,238532312
I:I j_'r;
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PEARL SECURITIES LIMITED

32. SHARES OF CLIENTS APPEARING IN CDC HOUSE ACCOUNT

2021
Sharas Shares of the Shares of the
appearing in Company clients held by
CDC House AfC the Company
y rmeenemeease== {0, Of shares -—m- -
AKD Capital Limited 200,000 - 200,000
TRG Pakistan Limitod 7,110,118 7,108,562 1,556
7,310,118 7,108,562 201,556
2020
Shares appearing Shares of the Shares of the
in COC House AMC Company clients held by the
Company
No. of shares-——————-—-—
AKD Capital Limited 200,000 - 200,000
TRG Pakistan Limited 10,984 245 10,982 669 1.556
11,184,225 10,982,669 201,556

33. BALANCES WITH RELATED PARTIES

Related parbes comprise directors and their close family members, major shareholders af the
Company, key management personne! and other companies under common mansgement.
Transactlons with related parties are on am's length, Remuneration and benefits 1o executives of the
Company are in accordance with the terms of the employment, Remuneration of chief executive,
directors and executives are disdosed in fote 26 to these financial statements, Recelvahles from
related parties are disclosed In note 17.5 to these finandal statements.

34. OPERATING SEGMENTS

These financial statements have been prepared on the basis of & single reportable segment which Is
consistent with the internal resorting used by the chief operating declsion-maker.

The Chief operating decision maker is responsible for allocating resources and assossing performance
of operating segments.
The internal reporting provided to chief operating dedsion maker reaiting to company's assets,

liabilites and performance is prepared on a consistant basis with the measurement and recognition
principles of approved accounting standarads as appiicable in Pakistan

There were no changes in the reportable segments during the year,
Al| non-current assets of the Company as at June 30, 2021 are located In Pakistan.
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PEARL SECURITIES LIMITED
35. DISCLOSURE UNDER REGULATION 5(4) OF RESEARCH ANALYST
REGULATIONS, 2015

At present,the company employs 5 membes (2020: 3) In its research department including cne Head
of Research, three Analysts and one Database Cfflcer, All members report to Head of Resaarch wha n
tum reports. Lo CEO,

Compensation structure of research znalyts Is fiat and Is subject to gqualflication, experience and
skillsat of the person. However, the compensation of anyone employed in the research department
does not in any way depend on the contents [/ outcome of researth report.

During the year ended 30 June 2021, the personnel employed In the Research Department have

drawn an aggregate salary and benefits amounting to Rs. 5.72 millian {2020: s, 2.51 million), which
comprises basic salary, medical allowances, gratuity and other benefits as par Company policy.

36. GENERAL

The corresponding figures have been rearranged / réclassified, wherevér necessary, for beter
presentation.

37. AUTHORIZATION FOR ISSUANCE

These Hna__n.-c_lal statements have been authorized for (ssue by the Board of Directurs of the Company
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