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Growe Hussain Ghaudhury & Co.
F-412, Mustafa Avenue, Behind'

"The Forum" Block 9, Clifton,
Karachi, Pakistan.
Office +92 (0)21 35877806-10
www.crowe.pk

REVIEW REPORT ON STATEMENT OF LIQUID CAPITAL BALANCE

To the chief Executive officer of Pearl securities Limited
i

lntroduction '

we have reviewed the accompanying statement of Liquid capital Balance of Pearl securities

Limited (the,Cpmpany;) as at oece'mnir 31,2022, Manalement is responsible forthe PlParation

of the statement in accordance with the iequirement of the Third Schedule of the Securities

Brokers (Licensing and Operations) neWq19h1, 2016 (the Regulations) issued by the Securities

& Exchange commission Li pakistin tsEcFl. our responsibility is to express a conclusion on the

statement based on our review.

Scope of Review

We conducted our review in accordance with lnternational standards on Review Engagements

2410 ,,Review of lnterim Financial lnformation Performed by the lndependent Auditor of the Entity'

which applies to review of historical financial information ferformed by the independent auditors

of the Securities Broker. A review of historical financial information consists of making inquiries,

primarily of persons i"iponriOt" tor finaniiai and accounting matters, and applying.analytical and

other review procedures. A review is substantially less in.scope than an audit conducted with the

international standards on Auditing and consequently does not enable us to obtain assurance

that we would become aware of all significani maiters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

,
Gonclusion

Based,on our review, nothing has come to our attention that causes us to believe that accompartying

rt.t.rrnt is not pr"pur"O,ln all matlriat respects, in accordance with the requirement of Third

Schedule of the Regulations.

ba*frlv,r*?)^-
crdwe nlrlsain chaudhury & Go.
Ghhrtered Accountants
Engagement Partner: lmran Shaikh 

I

Karachi
Date:

I

crowe Hussain chaudhury & co. is a member of crowe Global, a Swiss vereln. Each member firm of crowe Global is a separate and independent legal entity crowe

Hussain chaudhury & co. and its affiliates are not responsiotu orliuoL" for any acts or omissions of crowe Global or any other member of crowe Global- crowe Global

ao", i"nO", unv professional services and does not have an ownership interest in Crowe Hussain Chaudhury & Co

@2022 Crowe Hussain Chaudhury & Co.
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Crowe

INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of
Pearl Securities Limited
Report on review of interim financial statements

lntroduction

we have reviewed the accompanying condensed interim statement of financial position of Pearl

securities Limited (the ,company,), as at December 31 ,2022 and the related condensed interim

statement of profit or loss condensed interim statement of comprehensive income, condensed

i"Gri, .t.tuni"nt of changes in equity, and condensed interim statement of cash flows' and notes

to the financial statements for the six-months period then ended (here-in-after referred to as the
.interim financialstatements"). Management isresponsibleforthe preparation and presentation of

this interim financial statements in accordance with accounting and reporting standards as

applicable in pakistan for interim financial reporting. our responsibility is to express a conclusion

on these financial statements based on ourreview'

Scope of Review

We conducted our review in accordance with lnternational Standard on Review Engagements

2410,,'Review of lnterim Financial lnformation Performed by the lndependent Auditor of the

Entity.,,A review of interim financial information consists of making inquiries, primarily of persons

responsible for financial and accounting matters and applying analytical and other review

procedures. A review is substantially less in scope than an audit eonducted in accordance with

lnternational standards on Auditing and consequently does not enable us to obtain assurance

that we would become aware of all significant matters that might be identified in an audit'

Accordingly, we do not express an audit opinion'

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the

""."rpunying 
interim financial statements is not prepared, in all material respects, in accordance

with the accounting and reporting standards as applicable in Pakistan for interim financial

reporting.

The engagement partner on the audit resulting in this independent auditor's report is lmran

Shaikh.

fufu-flrrk.".
Karachi

Date: 01t4AR?$23

U Dl N : RR2O2210207maYN QLl Ao

Crowe Hussain Chaudhury & Co.
F-.i /2. l",lustafa Avenue. Behlnd'
"The Forum" Block 9, Clifton,

Karachi, Pakistan.
Office +92 (0)21 35877806-10
www.crowe.pk

crowe Hussain chaudhury & co. is a member of crowe Global, a Swiss verein. Each memberfirm of crowe Global is a separate and independent legal entity' crowe

Hussain chaudhury & co. and its affiliates are not responsibrllrliJi" to, any acts or omissions of crowe Global or any other member of crowe Global crowe Global

does render any professional services and does not have an ownership interest in crowe Hussain chaudhury & co'
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P EARL SECURITIES LIMITED
coNDENSEDINTERIMSTATEMENToFFINANCIALPoSITIoN
AS AT DECEMBER 3L,2022

Note

SHARE CAPITAL & RESERVES
: -::rized capital
:: ::3,000 (June 30, 2022t 5O,OO0,O0O) ordinary shares of
:s :3 each

-.=-=J, subscribed and paid-up capital
::.3nue reserue - unappropriated profit
:: - ;'alue reselve
S:.:'sor's loan
::-easurement of post retirement benefits

\ O N.CURRENT LIABILITIES

-:-; term loan and finances

i=- retirement benefits

CURRENT LIABILITIES
-=:e creditors, accrued and other liabilities
::::ied markup
:-:a term borrowings
l--:ent portion of liability against leased assets

Contingencies and commitments

\ON.CURRENT ASSETS
;-:rerty and equipment
: ::t-of-use assets

--=ngible assets
l::erred taxation

-::g term deposits

CURRENT ASSETS
S:rort term investments
:.eceivable agai nst ma rg i n fi na nci ng tra nsactions

Trade debts
ACvances, deposits, prepayments and other receivables
-axation - net
lash and bank balances

The annexed notes form an integral part of these flnancial statements.

(Un-audited)
December 31,

(Audited)
June 30,

2O2Z 2022
-----"- RuPees

t

50010001000 500,000,000

144,1361000 144,136,000

285pu327t 188,880,727

(Lg7,O22p4O) (105,699,509)

46TOOOTOOO 46,000,000
(s31,126'l 

===(111,1?9'

-1,ses,eos 

272,786,092

L,479p38

37p87,768

2,404,506

35,110,506

6

7
5

394195tLzL
57,962,828

L,283,648FaO

L,738,2L1$27

551,153,830
210,810,976

L,L70,647,29t
1

L,764,328,443

2,052,885,200 2,W2,n5,04t

9

10
11

L2

13

L4
15

16

41,347t269
31091,017
2,750,000

43,656F34
791

110r0521599

432,766,979
8r8081743

1r39118841433
3612551116

2,685,822
508

Lp42$32t6OL

37,4L9,433
3,974,L64
2,750,000

24,293,5L5
1 979
87,275,091

603,293,350
24,t89,686

L,224,785,094
28,270,626

5,L75,9L3
99,235,281

1,984,949,950

2,052,885,200

4qct
Chief Executive
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PEARL SECURITIES LIMITED
CoNDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 3L,2022

Half year ended

Note

0perating revenue

Capital gain on shorL term investments

Ad ministrative and operating expenses

' Unrealized loss on fair value through profit
and loss investments

Operating profit

Finance cost

Other income
Profit before taxation

Taxation
- Current
- Prior
- Deferred

Profit after taxation

Profit per share - basic and diluted

The annexed notes form an integral paft ofthese financial

Qtu

Chief Executive

December 31,
2022

December 31,
20zL

91,85t,276

106,182,670

(91,389,156)

(10,295,666)

6t,2:A2$s8

2O1,O54,L57

(82,064p97)

(4,740,846)

L75,49O,972 96,349,LL4

L7 (112,160,504) (83,556,010)

6313301468 t2,793,L04

14,885,715 15,905,826
78,2L6rL83 28,698,930

(5r239,814)
317931356

L4L
1r349r683

(19,492,348)

lgs,lz+
(22,287,672)

79,565,866

5.52

statements.

6ALL,25B

0.44

w
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P EARL SECU RITIES LIMITED
C O N D E N S E D I NTE RI M STATE M E NT O F CO M PREH EN SIyEIN C(W ErUN :A llIuIFJD,
FOR THE HALF YEAR ENDED DECEMBER 31, 2022

Half year ended
December 31,

2022

79F65,866

(9113221831)

1615561679

December 31,
202t"

Proft after taxation for the period

Odrer comprehensive income for the period

Hns that will not be reclassified subsequently to
proffit or loss

- Unrcalised (dimunition) / gain - FVOCI investment

- Defened tax on unrealized gain of FVOCI

investment

Tel comprehensive (loss) / income for the
period

6,4Lt,258
t

(618,694,531)

84,653,956

4t7991L3 (s27 $2ep1,7)

-'e annexed notes form an integral part of these financial statements.

."Ar

Chief Executive
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-AiKI 5ELUKI I IES LIMITED

,-, :: \DENSED INTERIM CASH FLOW STATEMENT (UN-AUDTTED)

I ="J?.lftlE HALF yEAR ENDED DEcEMBER gtt2oz2

Half vear endedt December 31,
2022

L,992,564
7L4,214

4,740,846
3,357p6O

(11707,800)
L12,L
t21t257,388

78A16,183 28,698,930

December 31,
2021-

2,L65,873
813,463

10,295,666
3,70L,706
1,1oo,ooo

(e60)
10

101,631,758

I :Asr't FLows FR.M opERArrNG AcrrvrrrEs
- : .- --: :€'a'e taxation

t '-'.;=;,. 
X,loJo, oroourry and equipment

. l.::-=:'ation of right of use of assets

I " ;-.;; fii.lf"Liilnvestments 
throush prorit and loss

- :-:. s cn for bad debts
- l: - ::r disposal of fixed assets

I ;;:t"t"t:t:d from operatins activities before workins capitat
ranEes

I ,Increase) / decrease in current assets
-- -- --;--

I : :': i 

=:,.*;:11?:Jil:LTJ:':ffii[..i,uuru,Incnease / (decrease) in current liabilities

I .:-j.l.T:'J:;.ffiiJ;d 
and other riabirities

I l=,=rrl,inrrses 
paid

-: :.- -Y rdlu

I rret cash (used in) / generated from operating activities

-- ::SH FLOWS FROM INVESTING ACTIVITIES

I -:.: - s,:ion of property and equipment
: -:,:-ds from disposal of propefi and equipment
',:: ::oceeds from sale of shoft term investments

I - -; :erm oeposrts
Fr' \et cash generated from / (used in) investing activities

t ryJJL"# H:.T,iJffiNcrNG 
AcrrvrrrEs

\et cash used in financing activities

I 
Net (decrease) / increase in cash and cash equivatents

beginning of the period

the end of the period

ral part of these financial statements.

(454,330) (2,564,807)

(98,016,344) (74,088,573)

(16710991339)
151380r943
(7p84,49O)

(15613581709)
1

(2031060r566)

(95,008,652)
110331633

(6,377,667)
213341000

74,462,694

7O,O49,O27

59,154,633
44,0L5,028
33,087,358

(151,388,535)

tt,754,37L
(26,885,886)

(133,001,260)
(4L,967,307)

(1,047,328)
16,540

(LLL,79t,5t4)
900,000

(LzL,722,302)

83
(836,456)

(28$O3,773)

99,235,28L

(768,570)

(L96,579,442)

318,197,084

I
I
I
I
T

70,431,508 L2L,6L7,642

ct*t 
"**t"^

l:s. and cash

Cash and

--e annexed
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114,575,519

6,411,258

5,660,649

764,269,t65

(s,650,649)

(534,040,575)

(58,428) !,022,922,256

- 6,411,258

a

(534,040,575)

:": .: - ce as

r-----1.'..

: - :=:'=':::: ::r the Period

' - -.' -' -: ' ,'= -? resel'Je of equity

-,,,. .-=-, rt - .JSSOn POSI

- ?-:-: -;-:.I-iei of tax for the

.:-:' ::-:-a:er,sive gain for the Period

1d n -.= as at 31 December 2021

i: : - .i 35 at 01 JulY 2022

:: ': ::=' axaUon for the Perlod

--: -.i:' li iair !€lue reseNe of equity

=- - i'= aesignated at FVOCI

,:=" ::-::el'rensive loss For the Period

December

144,136,000

144.136,000

1,44,136,000 46,00or00o 188,880,727

79,565,866

1615561678

(105,699,509)

(91,322,831)

(531,126) 272,786,092

79,565,866

161555r578

(9rF2&831)
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PEARL SECU RITIES LIMITED
NOTES TO THE CONDENSED INTERIM FTNANCTAL TNFORMATTON (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 3\ 2022

1, LEGAL STATUSAND NATURE OF BUSINESS

Pearl Securities Limited (the Company) was incorporated as a private limited company on May 8, 2000
under the Companies Ordinance, 1984 and was subsequently converted into a public limited Company
on April 27,2009. The Company is a corporate member of Pakistan Stock Exchange Limited (PSX).

l-ne Company is a Trading Right Entitlement Certiflcate (TREC) holder of PSX and a member,of
Pakistan Mercantile Exchange Limited (PMEX). The Company is principally engaged in brokerage of
shares, stocks, securities,commodities and other financial instruments,securities research, financial
:cnsultancy and underwriting.The Company has a network of five branches (December 31, 2021: five
branches) across Pakistan.

Geographical location of business units

locations
]lcad Office/Registered Office

Bmndres

Pakistan Stock Exchange

fslamabad Branch

State Life Branch

Lahore Branch

Mardan Branch

2. BASISOFPREPARATION

Addresses
Suit # 204, 2nd Floor, Business & Finance
Centre,I.I Chundrigar Road, Karachi,

Suit # L37, 3rd Floor, Stock Exchange

Suit # 1011, loth Floor , Stock Exchange Tovyers,
Islamabad

Ground Floor, State Life Building, Peshawar

Suit # 2L8,Znd Floor, Siddiq Trade Centre, 72
MainBouleva rd Gulberg, Lahore.

Shop # 57 & 60 Cantonment Plaza Mall

Ll Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in pakistan
comprisg of:
- International Financial Reporting Standard (IFRS) issued by the International Accounting Standards
Board (IASB) as notifled under the Companies Act, 2OLli and

- Provisions of and directives lssued under the Companies Ac.,, ZOL7.

Where provisions of and directives issued under the Companies Act, ZOLT differ from the IFRS, the
provisions of and directives issued under the Companies Act,2OL7 have been followed.Crtu &
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Pearl Securities Limited

r:COUNTING POLICIES

--: tlt3;nting policies and methods of computation adopted in the preparation of this condensed
-::-- ':ancial information are same as those applied in the preparation of the annual financial

:-1.:-3^-s for the period ended June 30, 2022.

:.ssuED/ SUBSCRIBED AND PAID-UP
C,APTTAL

-- : :: - pr ses fully paid-up ordinary shares of Rs. 10 each as follows:

,tJn-audited) (Audited)

December 31, June 30,
202L 202L

(No. of shares)
14,413,600 14,413,600

LONG TERM LOAN AND FINANCES

-=:se liability

-ess: Current Portion lease liability

-ess: Current Portion of long term loan

-cng term Portion

5. TRADE CREDITORS, ACCRUED AND OTHER
LIABILITIES

Oeditors for purchase of shares
Papble to NCCPL

Creditors of PMEX

Payable to money market clients
Payable to, forex clients
Sindh sales tax on brokerage seryices
C.ommission payable to traders
Accrued and other liabilities

(Rupees)

Issued for cash 144,136,000 _111,130p00_

3,284,396 4,t20,852
3,284,396 _1,1U,852

(Un-audited)
December 31,

2022

(Audited)
June 30,
2022

(1,805,358) (L,7L6,346)

L,479,O38 _2393.W_

6.1 69,602,057
34t725

88,137,048
1,533,097

6,L43 6,L43
347,723,098

L4,927
L291,766
2,058,745

453,686t799
87,057

L,527,770

3,sLt,722
4,063,660 2,664,L94

394,795,t2L _____151JI3d39_

6.1 This includes liability of creditors for sale of shares amounting Rs. 9,146,102 dated December 29 and

30,2022 which will be settled after reporting date.

%c,
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7. SHORT TERM BORROWINGS

From banking companies - secured

Summit Bank Limited
Silk Bank Limited
Sindh Bank Limited
Askari Bank Limited
Soneri Bank Limited

From investment companies - secured

Saudi Pak Agricultural & Investment Company
Limited

(Rupees)

1,46,L34,470
597,798,076
301,009,776

56,056,623
L9,649,346

50,000,000

@
8. CONTINGENCIES AND COMMITMENTS

The Assistant Commissioner SRB, has passed 3 orders in respect of short payment of sales tax
amounting to Rs. 280,808,039 along with penalty amounting to Rs. L4,040,40t in respect of financial
year 2011 to 20tB on other charges recovered from customers. The Company has filed appeal before
the Commissioner Appeals against the impugned order however, decision in appeal is pending. The
Company is having fair chance of success in appeal, therefore, no provision has been made in these
financial statements,

(Un-audited)
December 31,

2022
(Rupees)

9 PROPERWANDEQUIPMENTS

Opening written down value
Addition'during the period /year
Disposal during the period /year
Depreciation charged during the period lyear

10. INTANGIBTEASSETS

Trading Right Entitlement Certificate (TREC)
Pakistan Mercantile Exchange Limited - membership card

(Un-audited)
December 31,

2022

Pearl Securities Limited

(Audited)
June 30,
2022

(Audited)
June 30,
2022

40,769,596
t,024i54
(296,550)

(4,077,067)

2,500,000
250,000

222,90I.PzO
599,740,1O4
301r009r336

85r9791394
24,OLB,166

5010001000

37 AL9A73
615461600

(2,520r160)
(98,604)

21500r000
250,000

3+?,26' 3?,4rs,433

rc_-a?sooag_
10.1 This represents TREC received by the Company in accordance with the Stock Exchanges

(Corporatization, Demutualization and Integration) Act 2012. These have been recorded at notionat
value determined by pSX.

c4u
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Pearl Securities Limited

(Un-audited) (Audited)
December 31, June 30,

2022 2022
(Rupees)

lL DEFERREDTAXATION

Taxabte temporary differences on:
Arelerated depreclatlon
Right of use asset
Investments-FVOCI
Re-measurement of staff retirement obligation

Deductible temporary differences on:
Provision of dubtful debts
provision of gratuity
Liability against leased assets
Investments-FVTPL
Depreciation / Initial allowance unimited C/F

rL LO]IG TERM DEPOSITS

Pakistan Stock Exchange Limited
National Clearing Company of Pakistan Limited
Pakistan Mercantile Exchange Limited
Central Depository Company of Pakistan Limited
Others

13, SHORTTERM INVESTMENT

Financial assets classified as FWpL

Shares of listed companies - average cost

Less: Unrealized loss on revaluation of fair value through
profit or loss investments

Fair value

Financial assets classified as FWOCI
Share of listed companies - average cost
.dd: Unrealized gain on revaluation of fair value through

profit or loss investments

=air value

Total Short Term Investment

- ^,,

43,656,334 _2!A3,515

(4,400,803)
(854,331)

30,847,944
(441,960)

4t795,528
toP26,532

952,475
7Lt,127

1t7L9$22

(5,858,767)
(1,152,509)
L4,29L,266

(441,960)

4,788,952
9,484,740
L,L95,047

267,073
Lt7L9,822

13r355r979
11400r000
31250r000

1001000

13,205,979
1,400,000
3,25o,ooo

100,000
1,102,000 892,000

19,2W,979 ____l!,837€Zg_
12'1 This include amount placed with Pakistan Stock Exchange Limited as a basic deposit for taking

exposure in regular and future market and cash deposited amounting to Rs. 13,355,979 against BMC
requirement,

(Un-audited)
December 31,

(Audited)
June 30,

2022 2022
(Rupees)

34,796,12L

(4,740fi46)

29,946,052

(2,136,195)

30,055,275 _ZZ,ggg&z_

608r3641661 689,813,609

(205,652,957) (114,330,125)

4WrL,?\ __5Edg3lg3_
432J66,e7e _qA38il50_



Pearl Securities Limited

(Un-audited) (Audited)
December 31, June 30,

2022 2022
(Rupees)

TRADE DEBTS
Reeivable from client on behalf of;

Purchase of shares on behalf of clients
Money.market and Forex Brokerage

Considered doubtful

less: Provision for expected credit losses

Prcvision against expected credit losses

As at July 01
Charge / (reversal) for the period/year
Oosing

ADVANCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLE

Advances to staff - secured
Tmde deposit
Prepayments
Other deposits and receivables

Cash in hand

At bank:
- Client accounts (current)
- Current accounts
- Saving accounts

Lp87pO7,667
766

(Un-audited)
December 31,

2022

8F34Fez
2115921190
2t20t,gg7

3$sep27

6316961594
2,285,r25

s90frA

LF9t$8+433 L,224,785,094
16,536,304 L6,5L3,282

LAO8A2O,737 L,24L,298,376
(16,536,304) (16,513,292)

1,391,884,433 L,224,785,094

(Rupees)

L6,5L3,282 LL,5L3,282
23,022 5,000,000

16,536,304 ____1€J11282

L,2t8,L07,584
677,5N

(Audited)
June 30,
2022

t0,623,892
12,582,180

L,L77,gg7

L,32L,769

89,535,991
7,552,939

824,683

15.1

4,L36F57 3,996,557
36,255,11L 29,270,626

This represent deposit with National Clearing Company Pakistan Limited against the exposure margin
in respect of trade in future and ready market. These deposits carry profits at rates ranging from
4.5olo to 110/o (June 30, 20222 4,5o/o to LLo/o)

GASH AND BANK BAI.ANCES

The interest rates on saving accounts range from 8olo to !2o/o per annum (June 30,2022:
10%).

. L.
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18.

FItAilCtE COST

l{arlary on short term borrowings
Harlqrp on long term borrowings
l-e finarrcial charges
Bank charges

OTHER INCOME

Income from financial assets
Return on margin financing & MTS
Dfuidend income
Return on cash margins with PSX & PMEX
Profit from profit and loss sharing account

Income from non-financial assets
Gain on disposal of fixed assets

Pearl Securities Limited

Half vear ended
December 31, December 31,

111,828,614 r?,,111,,23\

t9L,74O 140,993 ,
140,150 31,903

__l12ltg9E04_ _g3E59pU_

7,2L6,771
7,55L,79L
1,099,116

47,188

14,88521E_ _1 s.90s.820_

GENERAL
,

The corresponding figures have been rearranged / reclassified, wherever necessary, for better
presentation.

AUTHORIZATION FOR ISSUANCE

been authorized for issue by the Board of Directors of the

3,524,L72
7,540,660
2p35,747

77,336
L3177,9L5

l,7o7,g0o

15,904,866

960

19.

20,

\r '\
\\ --=)

These

Chief Executive


