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Market, Reuiew
The FY2023 painted as a gloomy picture on the backdrop of the increasrng
price hikes, interest rates and political turrnoil. This was worst year in the
history of Pakistan. The external & internal pressures lead to negative cutlook
by the donor agencies on the one side and dwindling forex reserves on the
other side played havoc with the ecorlomli.

The barometer of economic strength, KStr 100 index registereci a delicit of
O.2% and closed at 41,541 level at the e-nd of fY22 ver:stis 17,453 at thc end
of last year. The total market capitalization stood at:PKR 6.4 trillion vcrsus
PKR 6.9 trillion at the beginning of the year. , ,-,t,

..
'lhere w'ere 4 listrng of PI(R tt.6 biliion was n<lt able to bring any noiablc
iniercst by Lhc locai or fort'ign invesLors.'['1Le d<:vasring fk;ods uddccl to the'
misery of the masses. in nu-tshell 2023 was filled with negatir.e sentimcnts,
new and growth. Though IPSX made few rernarkable technological changes in
the trading system of the exchange.:.New Trading & Surveillance Sl.stem
acquired from Shenzhen Stock Exchange rviil be remarkable achievement oi'
the managemcnL of PSX.

Reuiew of Operations 
-'' &

This financial year was a chaiienging and the colrrpany was struggling to cut
corners and keep the bottom-line green. Tl're perfrlrmance of thc cor;ri:an1,-
r,r'asn't as projcct-cd at thc beginnirrg of tir..: irt'ar. The opt,raLirig rcrcnucs wiIS
vittirn to shrir,king volumes in rhe markr't ancl prices as rt,e'll. 'lht guiit lrurn
invesl-nients anci :rust('rity measurcts saried the'bclttorri,line which enahlcd us
to shor,v an c:arning of Rs. L.5O per s;ltarctwith a PA'I:,of Rs. 21.68 rnrllion
versus PAT of l?s. 6.8.64 miilion during the, financial year eirdeci .Junc 30,
2022.

DIRECTORS' REPORT

We are plcased to present the directors' report of the company for the year
ended June 30, 2023, together with the auditors' report thereon.

The Board w'ou1d ah;o li.ke to thank all thc Directors for their guidance and
support, .lnd acknowicdgc ttreir cornrnitment.s to erdd vaiuc fr;r tirr:
stakcholdcrs.

Future Autloak
'lhe coming J/er"r.r is the Elcction year. Thc sooner wc get the chance to clcct
our representative the sooner s'Labrlity will come to lo.cal 7:,orizon.'lhc marn
chaiienges faced irrclude Pakistan's aiiiances u,rth changing regionai and
globai powers, the ability of nerv goverrlnc:nt to bring grornth in GIiP ancl



increase the export base, the recovery of flood trodden areas and curtaii the
double-digit inflation & interest rate.

Our company's performance is attactred to the growth of the capital markets.
We are a resilient nation and if we are able to transform our political, social
& econornic fabric then we will be able to see recovery in P/E & P/B ratios.

Acknowledgement
We express our sincere gratitude to our valued ciients for their support and
bankers to the company for their cooperation, Securities & Exchange
Commission of Pakistan, Karachi Stock Exchange, Central Depository
Company, National Clearing Company of Pakistan, and Board members for
their continued guidance. We also appreciate the efforts and dedication of all
employees of the Company for their commitment and hard work.

Farah Zubair
Chief Executiue
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Corporate Member:

Pakistan Stock Exchange Limlted.
Accredited Member FMAP

Pakistan Mercantile Exchange Limited
www. pearlsecurities. com

l, Farah zubair Chief Executive officer of Pearlsecurities Limited hereby declare that
there are no transactions entered into by Pearl Securities Limited during the year;
which are fraudulent, illegal or viotation of any securities market laws.

Farah Zubair

Chief Executive Officer & Director

Stock ffice: Suite 137, 3rd Floor, Stock Exchange Building, Karachi-Pakistan, Phone: (92-21i32446651-54 Far (92-21)32446655
Lahore offioe I : Suite # 218, 2nd Floor, Siddiq Trade Centre, 12 Main Bouievard Gulberg, Lahore Tel: (9242) 35781812-13 Faxi9242) 35781814

Lahore Office ll : Suite # 417, 4th Floor, LSE Pla;a.19. Khayaban-e-Alwan-e-lqbal, Lahore-Pakiskn. Tek (9242) 36300540-43.

Peshawar Sffiee : Ground Flaor, Siaie Life Buileiing Peshawar Canti, PesFrawa#akistan. Plione: (32-91) 5254100 Fax {92-91} 5254107

lsiamabad Sffiee : Suite # 'i0,i4, 'x()th Fioor, lsiamabad Stock Exchange Towers, Blue Area, isiamabad. Phone: (92-51) 28.95066

Mardan Offlca: Suite # t02 & '103 Ground Floor Mardan Trade Center Mardan-Pakisian. Phcne: (S2-937) 861034 Fax{32-937) 870052

Kohat Sffice: Suite # 5-6 Al-Madina Plaza Near Central Science College University Road Chakkar Kot Kohat. Phone: {0$.22) 866365
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Corporate Mernber:

Pakistan Stock Exchange Limited.
Accredited Member FMAP

Pakistan Mercantile Exchange Limited
wwwpearlsecurities.com

Securities Limited

Pearl Securities Limited is in compliance with the Corporate

Securities Broker as mentioned in Annexure-D of Regulation

Broker (Licensing & Operations) Regulations, 201,6.

STATEMENT OF COMPLIANCE WITH CORPORATE GOVERNANCE CODE FOR

SECURITIES BROKER (GIVEN UNDER ANNEXURE-D OF SECURITIES BROKERS

LICENSING & OPERATIONS REGULATION, 2016

YEAR 2022-23

Governance Code for
16(1) (f) of Securities

Farah Zubair

Chief Executive Officer & Director

Stcck Office: Suite 137, 3rd Fiool Stock Exchange Buiidlng, Karachi-Pakislan. Phone: t92-21)32446651-,54 Fax (92-21) 32446655

l-ahore 0ffice I : Suite # 218, 2nd Fioor, Siddiq Trade Centre, 72 Main tsculevard Gulberg, Lahore Tel: (924?) 35781812-13 Fax:{9242) 35781814

Lahore Sffice ll : Suite # 4'! 7, 4th Fioor, LSE Plaza.l$. Khayaban-e-Aiwan+-lqbal, Lahore-Pakistan. Tel (92-42) 36300540-43.

Fesharryar Office : Srounrj Floor, State [ife Buiidirig Feshawar Cantt, Peshawar-Pakistan. Phone: (S2-91 ) 5254100 Fax: {92,8,1 } 5254107

islan';abad *ffie* : Sujte # 1014, lCth floor, lslamabad Stock Exchange Towers, Biue Area, islarnabad. Phcne: i92-51 ) 2895066

Mardan 0ffice; Suite # 102 & X03 Grounci Floor Mardan Trade Cenler Mardan-Fakistan. Phone: (S2-S37) 861034 Far(92-937) 870052

Kohat Office: Suite # 5-6 Al-Madina Plaza Near Centra! Scienre Coilege University Road Chakkar Kot Kohat. Phone: {09-22) 866365
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I ndependent Auditor's Report
To the members of Pearl Securities Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Pearl Securities Limited (the
Company) which comprise the statement of financial position as at 30 June 2023, the
statement of profit or loss, the statement of comprehensive income, the statement of changes
in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit.

ln our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XlX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company's affairs as at 30 June 2023 and of its profit and other comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (lSAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the lnternational Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants as adopted by the lnstitute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

lnformation Other than the Financial Statements and Auditor's Report Thereon

The management is responsible for the other information. The other information comprises
the information included in the Annual Report, but does not include the financial statements
and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance or conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or othenvise appears to
be materially misstated. lf, based on the work we have performed, we conclude that there is j
a material misstatement of this other information, we are required to report that fact. We lrave
nothing to report in this regard.

Crowe Hussain Chaudhury & Co.
F-412, Mustafa Avenue, Behind'
"The Forum" Block 9, Clifton,
Karachi, Pakistan.
Office +92 (0)21 35877806-10
www.crowe.pk
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Crowe Hussain Chaudhury & Co. is a member of Crowe Global, a Swiss verein. Each member firm of Crowe Global is a separate and independent leqal entitv. Crowe
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XlX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financiar statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with lSAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern

o Evaluate the'overall presentation, structure and content of the financial statements,
including the disclosures,' and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I t)z t
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We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controlthat we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act,2017 (XlX of 2017);

b) the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XlX of 2017) and are in agreement with the books of account
and returns;

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVlll
of 1980) and;

e) the Company was in compliance with the requirements of section 78 of the Securities
Act,2015 and the relevant requirements of Securities Brokers (Licensing and
Operations) Regulations, 2016 as at the date on which the statement of financial
position was prepared.

The engagement partner on the audit resulting in this independent auditor's report is lmran
Shaikh.

@e,,rr\fu*L 0/----
Crdwe HLbsain Chaudhury & Co.
Chdrtered Accountants

Karachi
Date:

UDIN : AR20231 0207hGg8Rj0bW



PEARL SECURITIES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2023

SHARE CAPITAL & RESERVES
Authorized capital
50,000,000 (2022:50,000,000) ordinary shares of Rs. 10
each

Issued, subscribed and paid-up capital
Revenue reserue - unappropriated profit
Fair value reserve
Sponsors' loan
Remeasurement of post retirement beneflts

NON.CURRENT LIABILITIES
Lease Liability
Staff retirement benefi ts

CURRENT LIABILITIES
Trade creditors, accrued and other liabilities
Accrued markup
Shoft term borrowings
Current portion of lease liability
Taxation - net

Conti ngencies and commitments

NON.CURRENT ASSETS
Property and equipment
Right-of-use assets
Intangible assets
Deferred taxation
Long term deposits

CURRENT ASSETS
Shoft term investments
Receiva ble against marg in fi nancing transactions
Trade debts
Advances, deposits, prepayments and other receivables
Taxation - net
Cash and bank balances

2,995,334 (531,126)
24Lr755,6L9 272,786,A92

Note 2023

500,0001000

2022
(Rupees)

500,000,000

14411361000
2OO,574,492

(151,85Or207)
4610001000

505,519
000

34r2111519

144,136,000
188,880,727,

(105,699,509)
46,000,000

2,404,506
000

35,110,506

9

10
6

11

t2
13

L4
8
15

16

t7
18

19

3531061r393
69,57O189

L,4O3F7g,4g7
lrgggrggT

74L
L,83O$O7 AA7

551,153,930
40,810,976

L,L7A,647,29L
tt7L6,3-46

L,764,328,443

2,LO6,774,544 2,072,225,04L

197,019,436
L1,2L5,526

11660r1121995
6,,,L7g,OO7

4013,208,356
2,LO6,774,544

to 38 form an integral part of these financial statements.The arlnexed notes from 1*r\ 
\+N'w

CHIEF EXECUTIVE
1r1r',:li

40ro09r514
2r2O7,g69
2r750,OOO

30r6gorg25
L7.907
93r5661199

37,4L9,433
3,974,L64
2,750,000

24,293,5L5
979

87,275,09L

603,293,350
24,L89,686

L,224,795,094
29,270,626
5,L75,9L3

1

1,984,949,950

2,072.225.041



PEARL SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

Operating revenue

Capital gain on short term investments

Administrative and operating expenses

Unrealized gain/(loss) on fair value through proflt
and loss investments

Operating profit

Finance cost

Other income

Profit before taxation

Taxation
- Current
- Prior years
- Deferred

Profit after taxation

Earning per share - basic and diluted

2023
--- (Rupees)

10619351935

299,526,206

(t59,242,027)

322t469

Note
---'_1',..1-----

151,696,923

276,227,593

(L73,930,432)

(2,136,185)

2L

16

22

23

247 F42,582

(24L,L29,495)

251,957,999

(169,915,151)

6,4L3,O97

23P52,244

87,942,739

22,346,7L0

(12,946,365)
(L,174,395)
5,439,733

(8,68L,O27)

30r365r331 L04,289,449

(32,496,992)
(4,707,036)

1 40
(35,644,888)

21.684.30,4

1.50

The annexed notes from 1 to 38 form an integral part of these financial statements.
u

24

25

68,644,560

4J6
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PEARL SECURITIES TIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

--_-----T', 2022
'---- (Rupees) --------

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 3013651331 LO4,Zgg,44g
Adjustments for:

- Depreciation
- Depreciation on right of use assets
- Unrealized (gain) / loss on held-for-trading investments- Provision for gratuity
- (Gain)/loss on disposal of fixed assets- Finance cost

cash generated from operating activities before working capital
changes

Decrease / (increase) in current assets
Trade debts

4,273,595
1,766,295
(322t468)

gr200r0o0
(11711r866)

25313351041

4,3L8,245
1,696,611
2,136,195
5,052,807

15,170
915.151

183,134,169

302,892,695
Receivabte against margin financing transactions -'-;;,i;;'ll 'Z1l,6rr,ro,

| 12,9
Advances, deposits, prepayments and other receivables L6,74L,4t4
fncrease / (decrease) in current liabilities
Trade creditors, accrued and other liabilities | (1s8,o??,::1)ll 

l1:2,i?9:1glShort term borrowings I ';;;';

(435,327,801)
L2rg74,L6O

(32,908F8r)

(L98,092,437)
23

(3,224FLt) 1,330,570
46,000,000

L97,595,494

(420423,253) (332,256,574'
Financialcharges paid
Taxes paid (212,359,682) (222,L4t,562)

(7A04,686) (49,780,376)
Gratuity paid (z,gt4,OOO) t+,tig,iqi)Netcash(usedin)operatingactivities@G,el4,44o)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of propefi and equipment

Net cash generated from investing activities

(7,507,800)
2r3561000

360$64,570
930

356,342,77O
8,350,000

proceeds rrom oisposar or propefi and equipment I *i'1:1,:::r 
l I t0,zz3*:)

' ''1::,:3: ll ... -1:,399
Net proceeds from sale of short term investments L^i',r,,,E"E | 3oo,5:i,:19 ll 2qg,g!0,792Long term deposits I .

sLrrrrLrEr 3561342171fJ ZS2,L77,S6Z
CASH FLOWS FROM FINANCING ACTIVITIES5;Hlffit:l':ff;J$"',* @t lFmt
Repayment of rons term roan | : ll ,139,333,131,,1Net cash (used in) financing activitie" tZz+,grr) (Lso,z64,gz4)
Net increase/(decrease) in cash and cash equivalents 151t sz,7go) (21g,961,802)
Cash and cash equivalents at the beginning of the year ggAgS,ZgZ 31g,197,0g4
Cash and gEsh equivalents at the €nd of the year ,3.8r4r, ,ffil
The annexeH\notes fromnl to 38 form an integral part of these financial statements.y\(/ \l [\- 

-- - 
, 

-" "'

CHIEF EXECUTIVE
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PEARI. SECURITIES LIMITED
STATEMENT OF CHANGES IN EQUIW
FOR THE YEAR ENDED JUNE 30, 2023

LA
CHTEF EXECUTIVE

-F--

t,
t,
t:
t'"g
*l

;
!;

-- (Rupees)

Balance as at 30 June 2021
Profit after taxation for the year

Transfer of fair value reserve of equity
instruments designated at FVOCI

Remeasurement loss on post retirement
benefits-net of tax for the year

Other comprehensive gain for the year

Loan received from sponsor

Balance as at 30 June 2022

Profit after taxation for the year

Other comprehensive gain for the year

Transfer of fair value reserve of equity
instruments designated at FVOCI

Remeasurement loss on post retirement
benefits-net of tax for the year

Balance as at 30 June 2023

The annexed notes from 1 to 38 form an

144.136.000

t44,t,36,OOO

It4,575,519

68,644,559

s,660,649

764,269,165

(s,660,649)

(864,308,025)

(105,699,509)

(56,L4L,237)

9,990,539

(58,428) 1,022,922,256
- 68,644,559

t

46.000,000

(472,698)

(531,r26)

(472,698)

(864,308,025)

46,000,000
---27r,?sao9z

2,-,584FO4

(s6,t41237)-

3,426,460

46,000,000 L89.98o,727

- 2t,,6,84,304

(9,990,539)

3,426,460

___114139p99___lgpggr000_ _2ooe@__!IrdEg2gzl_______&8e5,39!_ ___z4!Zjfjo]9_
integral paft of these financial statements.

W

r. a

Revenue
Remeasurementreserve - ll Fair value

,n"ppropii"t ll i"""-"- ll-"1rTl retirement

d profit benefits-net of tax



PEARL SECURITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

Pearl Securities Limited (the Company) was incorporated as a private limited company on May
B, 2000 under the repealed Companies Ordinance, 1984 (now the companies act, 2017) and
was subsequently convefted into a public limited Company on April 2l, ZOOg.The Company is
a corporate member of Pakistan stock Exchange Limited (psx).

The Company is a Trading Right Entitlement Ceftificate (TREC) holder of pSX and a member
of Pakistan Mercantile Exchange Limited (PMEX). The Company is principally engaged in
brokerage of shares, stocks, securities,commodities and other financiai instiuments,iecurities
research, financial consultancy and undenruriting.The Company has a network of six branches
(June 30,2022: six branches) across pakistan.

Geographical location of business units

Addresses
Suit # 204,Znd Floor, Business & Finance
Centre,I.I Chundrigar Road, Karachi.

Suit # L37, 3rd Floor, Stock Exchange
Building,Karachi

Suit # 1011, 10th Floor, Stock Exchange
Towers,Islamabad

Ground Floor, State Life Building, peshawar
Cantt,Peshawar.

Suit # 2L8,2nd Floor, Siddiq Trade Centre,72
Main Boulevard Gulberg, Lahore.

102-103, Ground Floor, Mardan Trade Centre-2,
Qazi Bashir Road, Opp DC Off;ce, Mardan.

5-6, Al-Madina Plaza, Near Centrat Science
College, University Road, Chakar Ko! Kohat.

2. BASIS OF PREPARATION
2.L Statement of comptiance
- These financial statements have been prepared in

repofting standards as applicable in pakistan. The
applicable in pakistan comprise of:
- International Financial Reporting Standards (IFRS) issued by the International Accounting

Standards Board ([ASB) as notified under the companies Act 2oL7; and- Provisions of and directives issued under the companies Act zoLl. ,i
Where provisions of and directives issued under the Companies Act ZOLT differ(om the IFRS,
the provisions of and directives issued under the Companies Act, 2017 have been followed.

4tttt

Locations

Head Office/Registered Office

Branches

Pakistan Stock Exchanqe

Islamabad Branch

Peshawar Branch

Lahore Branch

Mardan Branch

Kohat Branch

accordance with the accounting and
accounting and reporting standards



2.2

2.3

Pearl Securities Limited

Basis of measurement
These financial statements have been prepared under historicat cost convention except for
certain financial assets and financial liabilities which have been stated at their fair values and
staff retirement benefit which is stated at 'projected Unit credit Method,

Functional and presentation currency
These financial statements have been presented in Pakistan Rupees, which is the functional
currency of the Company and rounded off to the nearest rupee.

Use of critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards
requires the use of ceftain critical accounting estimates. It also requires the management to
exercise its judgment in the process of applying the Company's accounting policies. Estimates
and judgments are continually evaluated and are based on historical eiperience, including
expectations of future events that are believed to be reasonable under the circumstances. The
areas where various assumptions and estimates involved or where judgment was exercised in
application of accounting policies are as follows:

2.4

3.

3.1

3.2

a) Useful life of property and equipment
b) Carrying amount of intangible assets
c) Provision of impairment of financial assets
d) Provision for current and deferred taxation
e) Leases

Note
4.L
4.3
4.4
4.9

4.L7

NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Standards, amendments to approved accounting standards effective in current year

The were certain amendments to approved accounting standards and interpretations that are
mandatory for the financial year beginning on July 01 ,2022. However, these are considered
not to be relevant or to have any significant effect on the Corporation's financial reporting and
operations and, therefore, have not been disclosed in these financial statements.

standards, amendments to approved accounting standards and interpretations that are
not yet effective and have not been early adopted by the company

There is a standard and ceftain other amendments to accounting and repofting standards
that are not yet effective and are considered either not to be relevant or to have any
significant impact on the Company's financial statements and operations and, therefore, have
not been disclosed in these flnancial statements.

4trr,



Pearl Securities Limited

4. SIGNIFICANTACCOUNTINGPOLICIES

4.L. Property and equipment

Owned

Propefi and equipment are stated at cost less accumulated depreciation and impairment -

losses, if any.

Depreciation is charged to profit and loss account by applying the reducing balance method
systematically on yearly basis at the rates specified in note 11.1. Depreciation on additions to
propefi and equipment is charged from the month in which an item is acquired while no
depreciation is charged in the month the item is disposed off.
The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. If such an indication exists the carrying amount of such assets are
reviewed to assess whether they are recorded in excess of their recoverable amounts. Where
carrying values exceed the estimated recoverable amount, assets are written down to the
recoverable amount; and the impairment losses are recognised in the profit and loss account.

The residual value, depreciation method and the useful lives of each part of property and
equipment that is significant in relation to the total cost of the asset are reviewed, and
adiusted if appropriate, at each balance sheet date.

Gains and losses on disposal of assets, if any are included in profit and loss account for the
current year.

Normal repairs and maintenance costs are charged to profit and loss account in the period of
its occurrence, while major renovations and improvements are capitalized only when it is
probable that the future economic benefits associated with the item will flow to the entity and
its cost can be measured reliably. Disposal of assets is recognized when significant risk and
rewards incidental to the owngrship have been transferred to the buyers.

- "al_ 
.-

4.2 Intangible assets

These represent computer software,Trading right entitlement certificate and membership card
of Pakistan Mercantile Exchange Limited (PMEX).
TRE Ceftificate and membership card of PMEX has an indefinite useful life and are stated at
the carrying value less impairment, if any. The carrying amount is reviewed at each balance
sheet date to assess whelhef it is in excess of their recoverable amounts, and where the
carrying value exceeds the estimated recoverable amount, it written down to their estimated
recoverable amount.
computer software is recoghized in the financial statements, if and only if, it is probable that
the future economic benefits that are attributable to the asset will flow to the Cbmpany; and
the cost of the asset can be measured reliably. It is carried at cost less accumutateO
amortization and impairment, if any.Amoftization is charged from the month of addition to the
month proceeding the month of retirement / disposal, by applying reducing balance
method.The amoftization period and the amortization method for intangible assets-*itt, finit.
useful life are reviewed, and adjusted if appropriate, at each reporting date.

4tc,
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4.3

a)

pearl Securities Limited

Financial instruments

Initial recognition

All financial assets and liabilities are initially measured at cost which is the fair value of the
consideration given or received. These are subsequently measured at fair value, amortised-
cost or cost as the case may be.

Classification of financial assets

The Company classifies its financial instruments in the following categories:
- at fair value through profit or loss CFVTPL,),
'at fair value through other comprehensive income ('.FVTocI), or
- at amortised cost.

The Company determines the classification of flnancial assets at initial recognition. The
classifiation of instrument"s (other than equity instruments) is driven by the Company,s
business model for mah'aging the fiancial assets and their contractual cash flows
characteristics.

Financial assets that meet the following conditions are subsequengy measured at amortjsed
cost:

- the financial asset is held within a business model whose objective is to hold fiancial
assets in order to collect contractual cash flows; and

- the contractual terms of the financial asset Eive rise on specifid dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at FVTOCI:

- the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets; and- the contractual terms of the financial assit give rise on specifid dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

By default, all other financiar assets are subsequently measured at FVTpL.

Classification of fi nancial liabilities
The Company classifies its financial liabilities in the following categories:
- at fair value through profit or loss (..FVTpL), or- at amortised cost.
Financial liabilities are measured at amortised cost, unless they are required to be measuredat FVTPL (such as instruments held for trading or derivatives) or the Company has opted tomeasure them at FVTPL.

*ru

b)

c)



Pearl Securities Limited

d) Subsequent measurement

(i) Financial assets at FVTOCI

Elected investments in equity instruments at FVTOCI are initially recognized at fair value
plus transaction costs. Subsequently, they are measured at fair value, with gains or losses-
arising from changes in fair value recognised in other comprehensive income / (loss).

(ii) Financial assets and liabilities at amoftised cost

Financial assets and liabilities at amortised cost are initially recognised at fair value, and
subsequently carried at amortised cost, and in the case of financial assets, less any
impairment.

(iii) Financial assets and liabilities at FVTPL

Financial assets and liabilities carried at FVTPL are initially recorded at fair value and
transaction costs are expensed in the statement of profit or loss and other comprehensive
income. Realised and unrealised gains and losses arising from changes in the fair value of
the financial assets and liabilities held at FVTPL are included in the statement of profit or
loss and other comprehensive income in the period in which they arise. Where
management has opted to recognise a financial liability at FVTPL, any changes associated
with the Company's own credit risk will be recognized in other comprehensive income /
(loss). Currently, there are no financial liabilities designated at FVTpL.

e) Impairment of financial assets
The Company recognises loss allowance for Expected Credit Loss (ECL) on financial assets
measured at amoftised cost and FVTOCI at an amount equal to iifetime ECLs except for
the financial assets in which there is no signifiant increase in credit risk since initial
recognition or financial assets which are determined to have low credit risk at the
reporting date, in which case 12 months' ECL is recorded. The following were either
determined to have low or there was no increase in credit risk since initial iecognition as
at the "'"I#,H,,H:il 

em proyee
- receivables from NCCpL and others

Loss allowance for trade receivables are always measured at an amount equal to life time
ECLs.

Life time ECLs are the ECLs that results from all possible default events over the expected
life of a financial instrument. 12 months ECLs are portion of ECL that result from default
events that are possible within 12 months after the reporting date.

Lifetime ECL is only recognised if the credit risk at the reporting date has increased
significantly relative to the credit risk at initial recognition. Frirther, the Company
considers the impact of forward looking information (sucn- Company's internal factors and
economic environment of the customers) on ECLs. Credit losses'are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the
entity and the cash flows that the company expects to receive). 

.$

Provision against financial assets measured at amoftised cost are dedueted from the
gross carrying amount of the assets.

4\u



f)

Pearl Securities Limited

Derecognition

(i) Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows
from the financial assets expire or when it transfers the financial assets and substantially:
all the associated risks and rewards of ownership to another entity. On derecognition of a
financial asset measured at amoftised cost, the difference between the assei's carrying
value and the sum of the consideration received and receivable is recognised in profit or
loss. In addition, on derecognition of an investment in a debt instrument classified as at
FVTOCI, the cumulative gain or loss previously accumulated in the investments
revaluation reserue is reclassified to profit or loss. In contrast, on derecognition of an
investment in equity instrument which the Company has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserue is not reclassified to profit or loss, but is transferred to
statement of chanoes in eouifu.

(ii) Financial liabilities

The Company derecognises financial liabilities only when its obligations under the
financial liabilities are discharged, cancelled or expired. The difference between the
carrying amount of the financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities assumed, is recognised in
the statement of profit or loss and other comprehensive income.

offsetting of financial assets and financial liabilities
Financial assets and liabilities are off set and the net amount is reported in the statement of
financial position only when there is a legally enforceable right to set off the recognized
amount and the Company intends to either settle on a net baiis, or to realize the asset and
settle the liability simultaneously.

Long term deposits

These are stated at cost which represents the fair value of consideration given.

Trade debts

Trade debts are stated initially at fair value and subsequently measured at amortised cost
using the effective interest rate method. A provision for impairment is established when thereis an objective evidence that the company will not be able to collect all amounts due
according to the original terms of receivables. Provision is made on the basis of lifetime ECLs
that result from all possible default events over the expected life of the trade debts. Bad
debts are written off when. qonsidered irrecoverable.

4.4

4.5

4.6

4u
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4.7

4.8

Pearl Securities Limited

Taxation

Current

Provision for current taxation is based on taxability of certain income streams of the Company
under presumptive / final tax regime at the applicable tax rates and remaining income
streams chargeable at current rate of taxation underthe normal tax regime after taking into
account tax credits and tax rebates available, if any.

Deferred

Deferred tax is accounted for using the balance sheet liability method in respect of all taxable
temporary differences arising from differences between the carrying amount of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable that taxable profits will
be available against which the deductible temporary differences, unused tax losses and tax
credits can be utilized.

Deferred tax is not recognised for the following temporary differences; the initial recognition
of assets or liabilities in a transaction that is not a business combination and that affects
neither accounting nor taxable profit or loss, and differences arising on the initial recognition
of goodwill. be available against which the deductible temporary differences, unused tax
losses and tax credits can be utilized.
Deferred tax is calculateiJ'at the rates that are expected to apply to the period when the
differences reverse, based on tax rates that have been enacted.

The Company takes into account the current income tax taw and decisions taken by the
taxation authorities. Instances where the Company's views differ from the income tax
department at the assessment stage and where the Company considers that its view on items
of material nature is in accordance with law, the amounts are shown as contingent liabilities.

Revenue recognition
Brokerage and commission income is recognised as and when such seruices are provided and
when performance obligations have been satisifed and right to receive the consideration in
exchange for seruices has been established.
Dividend income is recognised when the right to receive dividend is established i.e. on the
date of book closure of the investee company / institution declaring the dividend.
Interest income is recognised on a time proportion basis that takes into account the effective
yield

Income on continuous funding system is recognised on an accrual basis.
Underwriting commission is recognised when the agreement is executed.
Gains / (loss) arising on sale of investments are included in the profit and loss account in the
period in which they arise.

Unrealised gains / (losses) arising on mark to market of investments classified as 'Financial
assets at fair value through profit or loss' are included in the profit and loss account in the
period in which they arise.

unrealised capital gains / (losses) arising from mark to market of investments classifi& u,
'available-for-sale' are taken directly to other comprehensive income. ; - +

Allotherincomesarerecognisedonanaccrualbasis.

4tv



Pearl Securities Limited

4,9 Expenses

All expenses are recognized in the profit or loss on an accrual basis.

4.10 Provisions

A provision is recognised in the statement of financial position when the Company has a legal"
or constructive obligation as a result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of obligation. However, provisions are reviewed at each
balance sheet date and adjusted to reflect current best estimate.

4.7t Creditors, accrued and other Iiabilities

Liabilities for trade and other amounts payable are measured at cost which is the fair value of
the consideration to be paid in future for goods and services received.

4.t2 Dividend

Dividend distributions and appropriations are recorded in the period in which the distributions
and appropriations are approved.

4.13 Cash and cash equivalents

Cash and cash equivalents for cash flow purposes include cash in hand, current and deposit
accounts held with banks.

4.L4 Earning per share

Earning per share is calculated by dividing the profit after taxation for the year by the
weighted average number of shares outstanding during the year.

4.15 Leases

a) Right of use of "rr"tr'"'''
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, lessany accumulated depreciation and impairment losses, and adjusted for any remeasurement oflease liabilities' The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before thecommencement date less any lease incentives received. Unless the Company is reasonably
ceftain to obtain ownership of the leased asset at the end of the lease term, the recognised
right-of-use assets are depreciated on a straight-line basis over the shorLer of its estimated
useful life and the lease term. Right-of-usu us.tr are subject to impairment.

ltt
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b) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance flxed payments) less any lease incentives-
receivable, variable lease payments that depend on an index or a iate, and amounts expected
to be paid under residual value guarantees.

In calculating the present value of lease payments, the Company uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is not
readily determinable. After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a
change in the lease term, a change in the in-substance fixed lease payments or a change
in the assessment to purchase the underlying asset.

c) Short term leases and leases of low-value assets

The Company applies tfre short-term lease recognition exemption to its short-term leases of
lease contract of branches (i.e., those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the lease of
low-value assets recognition exemption to leases that are considered of tow value. Lease
payments on shott term leases and leases of low-value assets are recognised as expense on a
straight-line basis over the lease term.

4.16 Operating segments

An operating segment is a component of the Company that engages in business activities
from which it may earn revenues and incur expenses, including rivEnues and expenses that
relate to transactions with any of the Company's other components. An operating segment's
operating results are reviewed regularly by the Board of Directors and Chief ExecutivJofficerto make decisions about resources to be allocated to the segment and assess its
performance,and for which discrete financial information is available. Currently the company
has only one reportable segments.

4.17 Sponsor's Loan

According to technical release 32 issued by the Institute of Chartered Accountants of pakistan
(ICAP) according to which a loan to an entity by the director which is agreed to be paid at the
discretion of the entity does not pass the tesL of liability and is to bJrecorded as equity at
face value. This is not subsequently re-measured. The decision by the entity at any time in
future to deliver cash or any other financial asset to settle the director,s loan would be a
direct debit to equity

Lnu



5 ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

This comprises fully paid-up ordinary shares of Rs. 10 each as follows:

2023 2022 Note 2023
(No. of shares)

Pearl Securities Limited

2022
--- (Rupees) -------

144,136,000 _ 14tE0pqq_L4,4L3,600 L4,4L3 600
Issued for cash

Pattern of Shareholding

Categories of sharehotders

Memberc
Mrs Fatima Usman

Mrs. Naik Perueen

Mr. Muhammad Arfeen Dhedhi
Mr. Amir Nazeer Dhedhi
Ms. Alia Dhedhi
Mr. Sajid Anwar
Mr. M Asadullah Sheikh
Mrs Farzana Asad

Government of KPK GpI Fund

Directors and their spouse(s) and minor children

Ms. Farah Zubair
Mr. Peruez Mirza Chaghtai
Mr. Muhammad Naeem Mahmood Shahid

Shareholderc holding 5olo or more

Mr. Muhammad Arfeen Dhedhi
Mr. Amir Nazeer Dhedhi
Ms. Alia Dhedhi
Government of KpK GpI Fund
Mrs. Fatima Usman

LEASE LIABILITY
Lease liability

Lease Liability

Less: Current poftion lease liability
Long term poftion

4n,

Shares Held

4r419r100
972,555
972t625
972$2s
972,625

500
500

432,27O
51670r300

Percentage

30.6520/o
6.747olo
6.748o/o
6.748o/o
6.748o/o
0.003o/o
0.003o/o
2.999o/o

39.34oo/o

500
500
500

0.003o/o
0.003o/o
0.003o/o

LqAt3,600 100.00o/o

5.2 oTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITTES BROKER (IICENSTNG
AND OPERATIONS) REGULATION 2016:

Shares held percentage

Note

6.1 2,404,505 4,t20,8s2

972,555
972,625
972,625
972,625

5,670,300
4,4L8i.00

2023

6.747o/o
6.748o/o
6.748o/o
6,749o/o

39.340o/o
30.6520/o

2022

4,L20,852

, (L,776,346)
. 2,404,506

2,404F05
(1,999,997)

50s.s18

6.



6.1.

Pearl Securities Limited

Rental contracts are made for a fixed period subject to renewat upon mutual consent of
Company and lessor. Wherever practicable the Company seeks to include extension option to
provide operational flexibility. Lease terms are negotiated on an individual basis and contain a
wide range of different terms and conditions. Management exercises significant judgement in
determining whether these extension and termination options are reasonably iertain to be-
exercised.

2023 2022
Rupees---

2,4O4,5O5 4,L20,952
(1,898,987) (1,7L6,346\

505,518 2.404.506

1,8gg,gg7 7,7t6,346
505,519 2,404,506

2,404,505 _IJ2A,B53
STAFF RETIREMENT BENEFITS

The Company has established a Fund - 'Pearl Securities Limited - Employees' Unfunded Gratuity
Scheme'for all its permanent employees. The benefits under the gratuity scheme are payable
on retirement at the age of 60 or earlier of cessation of seruice. The amount of gratuity payable
is equal to one months' gross salary for each year of eligible seruice with the company'subiect
to a minimum qualiffing period of service of 5 years.

Principal actuarial assumptions

The latest actuarial valuations of the unfunded gratuity scheme was carried out by the valuers
Akhtar & Hassan Company,as. at 30 June 2023. The principat actuariat assumptions based on
acturial report for the year ended 30 June 2023 are as follows:

7.

7.L

Present value of minimum lease payments
Less: current portion of lease liabillties

Maturity analysis

Not later than 1 year
Later than 1 year but not later than five years

Discount rate

Salary increase rate

Mortality rates

2023 2022
Note Rates-----

te.ZSon 1S.ZS.Z" _
11.25% 12.00%__

sLIC(2001-05)-1

2023

7.2

7.3 The Amount recognized in statement of financi"r porition 
-----(nupees)-----

Present value of defined benefit obligations
Fair value of plan assets

4r,

3317061000

2022

32,706,000
,.*

sLrc(2001-0$-1

33,706,00O



7.4

7.5

Pearl Securities Limited

2023 2022
---------(Rupees)---

Movement in present value of defined benefit obligations

30,218,000
3,545,000
3,032,000

(1,524,000)
(2,565,000)

32,706.000

3,776,OOO
4,424,OOO
g,200,ooo

3,545,000
3,032.000

_0-511,000
7.6 Remesurement recognized in other comprehensive income

Present value of obligations as at 01 July
Current seruice cost
Interest cost on defined benefit obligation
Re-measurement gain
Actual benefits paid during the year
Present value of obligation as at 30 June

Cost recognized in profit or loss

Current seruice cost
Net interest

Gain due to change in financial assumptions
Gain due to change in experience adjustments

Current Liability

Discount rate: +0.5olo

Discount rate: -0.5olo

Long term salary increase: +0.5olo

Long term salary increase: -0.5%

32,706pOO
3,776,000
4,424pOO

(4,926,000)
(2,374,OOO1
33,706,000

(467,000)
(4,359,000)

(340,000)
(1,184,000)

(4,926,000)

7,7 sensitivity analysis on significant actuariat assumptions:

33,706,000

32,342,0OO

35,159,0OO

35,093,00o

32,939,000

(1,524,000)

32,706.000

31.292.000

-

34,227.00O

34.156.000

-

31,340.000

-ry
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8. DEFERRED TAXATION

Taxable temporary difference:
Accelerated depreciation al lowance
Right of Use of assets
Investments-FVOCI

Re-measurement of staff retirement obl igation

Deductible temporary difference:
Provision for doubtful debts
Provision for gratuity
Liability against leased assets
Investments-FVTPL

Depreciation / Initial allowance unimited C/F

Taxable temporary difference:
Accelerated depreciation allowance
Right of Use of assets
Investments-FVOCI

Re-measurement of staff reti rement obl i gation

Ded uctible temporary difference:
Provision for doubtful debts
Provision for gratuity
Liability against leased assets
Investments-FVTPL
Depreciation / Initial allowance unimited C/F

TRADE CREDTTORS, ACCRUED
LIABILITIES
Creditors for purchase of shares
Payable to NCCPL
Creditors of PMEX
Payable to money market clients
Payable to forex clients
Sindh sales tax on brokerage services
Commission payable to traders
Accrued and other liabilities

Opening
balance

(Charse) /
reversal

(5,858,767) (405,234)
(1,152,508) 5L2A26
L4,29LA66 g,7gO,8S7

(441,960) (9s7,s80)

4188,852
eA84l40
L,L95,047 (497,74L)
267,023 (315,393)

LJL9,822 (L,7L9,822)

- (Rupees)

(Liability)/Assets
Closing

(6,264,001)
(640,282)

24,072123
(1,399,540)

417ggrg52
9,484,740

6e7p06
(48,370)

24,293,5L5 6,397,3L3 30,690,g29

2022
Opening (Charge) /balance reversal

(Rupees)

(6,070,761)
(107,848)

(L34,87L,029)

1,554,739

3,339,952

9,763,220
111,975

1,169,196
1,691,545

zLL,gg4
(1,044,660)

149,L62,295

(1,996,699)

1,450,000

721,520
t,093,L72
(901,163)

29,277

Closing

balance

(5,859,767)
(1,152,508)

L4,29t,266

(441,960)

4,799,852

9,494,740

t,L95,047
267,023

L,7Lg,g22
/124,42t,222\

-

Note
t49,7t4,737 24,293.515

2023 2022

9. AND OTHER

9.1
9.2

81.AO8A48
519361303

6,143
259,OO7,263

296$78
2tg37,9g6
4,569,572

353,061,393

98,137,049
1,533,097

6,t43
453,686,799

87,057
t,527,770
3,5tlfr22

; - ,2.664.194

5s1,153,830*tr,



10. SHORT TERM BORROWINGS
From banking companies - secured
Summit Bank Limited
Silk Bank Limited
Sindh Bank Limited
Askari Bank Limited
Soneri Bank Limited
Silk Bank Limited

From investment companies - secured
Saudi Pak Agricultural & Investment
Company Limited

Note

10.1 222p4t,797
10.2 5991716191g
10.3 293,435F7L
10.4 19p24,8O3
10.s 778fiO8
10.6 267,38L,IOO

Pearl Securities Limited

2023 2022
---- (Rupees) -------

146134fi70
597,799,076
30L,009,776

56,056,623
L9,648,346

50,000,000

W@
10'1 This represents running finance facility with a limit of Rs.223 million (20222 Rs.223 miilion)

against readily marketable shares of quoted companies and personal guarantee of the Chief
Executive officer of the company for meeting the working capital requirements carrying
markup at the rate of 3 months KIBoR plus 200 bps per annum, which at the year end stood at
23.98o/o per annum (2022:13.89y0 per annum).

L0'2 This represent running finance facility and repo facility with the limit of Rs. g00 million (2022:
Rs' 600 million) for meeting the working capital requirements carrying markup at the rate of 3
months KIBoR plus 250 bps per annum subject to quafterly revisions, which at the year end
stood at 24'4\o/o per annum (2022: L4.45o/o per annum). The facility is secured with first pari
passu charge of Rs. 1.14 billion on receivables of the company.

10'3 This represents running finance facility with a limit of Rs. 350 million (2022: Rs. 350 million) for
meeting the working capital requirements carrying markup at the rate of 3 months KIBoR plus
375 bps (2022= 375 bps) per annum subject to quarterly ievisions, which at the year end stoodat25'73o/o per annum (2a22: L5.70o/oo/o per annum). The facility is secured by pledge of sharesof listed companies with 35o/o margin.

L0'4 This represents running finance facility with a limit of Rs. 200 million (2022: Rs. 500 million) formeeting the working capital requirements carrying markup at the rate of 3 months KIB6R plus
200 bps per annum payable on quarterly basis, *[i.n at ti're year end amounted to z3.7oo/o per
annum (?022: 13'95o/o per annum). The facility is secured-by pledge of shares with 30% to
500/o margin (2022:30o/o to 50o/o margin).

10'5 This represents running finance facility with a limit of Rs. 250 million (2022: Rs. 250 million) formeeting the working capital requirements carrying markup at the rate of 3 months KIB9R plus250 bps per annum payable on quafterly basis, *6i.n at the year end-amounted to 24.48o/o perannum (2022: t4.39o/o). The facility is secured by pledge of s'hares with 30% to 50o/o margin.
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10.6 This represents short repo borrowings against PIB amounting to Rs. L24,7L2,500 and T-Bills
amounting to Rs. L42,668,600 from Silk bank at the rate of 21.45o/o and 22.7o/o respectively.

L0.7 The unavailed credit facilities by the Company as at year end aggregated to Rs. 520 million
(2022t Rs. 1002.352 million)

11. CONTINGENCIES AND COMMITMENTS

11.1 Contingencies
The Assistant Commissioner SRB, has passed 3 orders in respect of short payment of sales tax
amounting to Rs. 280,808,039 along with penalty amounting to Rs. 14,040,401 in respect of
financial year 2011 to 2018 on other charges recovered from customers. The Company has
filed appeal before the Commissioner Appeals against the impugned order however, decision in
appeal is pending. The Company is having fair chance of success in appeal, therefore, no
provision has been made in these financial statements.

LL.2 Commitments 2023 2022
---- (Rupees) -------

Against future sale

Against future buy

L2. PROPERTY AND EQUIPMENTS

Property & equipments

31,939,560 . 20,007,740:

Lz.L 40,009,514

40r009,514
37,4L9,433

37,4L9,433

L2.L
30 lun€ 2023

LL5,2L7J8O _126e2,995_

Note

Office
PreEises

Furnifure
and fixtures

Office
GOmDWeTS

equrpnlenE Total

(Rupees)

cosT

As at I JUV 2022
Addtbns

Dbposab

As at 30 June 2023

ACCUMULATED DEPRECIATION

As at 1 JUV 2022
For the year
On dbposab
As at 30 June 2023

Written down value

1513961625 g1763rgg3 91151,930 17,534,539 29,442,25L 80,299,128
' 342,7OO 111651100 610001000 715071900

1s,396,62s s,zsg-83 9i9&oso ffi 8s^z482og

- 6,207,L78 3,850,499 13,269,378 19,542,640 42,g69,695- 255,67L 540,891 872,90L 2,604122 4,273,585

_rs;e6"62s 
JI.p-or,sr+-

futr,
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Prentses .rO O;[
c0sT

As at 1 JuV 2021

Addirlbns

Dbposab

As at 30 June 2022

ACCUMUTATED DEPRECIATION

As at 1 July 2021

For the year

0n dbposab

As at 30 June 2022

Wrtten down value

15,396,625 8,521,755

242,128

8,971,604

390,026

(109,800)

17,294,989

392,300

29,486,25t

(44,000)

79,56t,224
1,024,454

(296,550)L42,750)

8,763,993 9,151,930 12534,539 80,289,129

5,926,798 3,352,473 t2,400,0n L7,t13,286 39,792,530
280,380 565,609 L,006,464 2,465,793 4,3L9,245

611 37

._. , (67,582) (137,159) (36,437) (241,178)

13. RIGHT OF USE ASSETS

Cost
Opening balance
Addition during the year
Disposal during the year
Closing balance

Accumulated Depreciation
Opening balance
Charge for the year
Disposal
Closing balance

Carrying amount

Useful life

INTANGIBLE ASSETS

Trading Right Entifl ement Certificate
Pakistan Mercantile Exchange Limited -
membership card

2023 2022
Note -- (Rupees) ------------

5129grgg5

5,2gg,gg6

L,324122
tt766,295

3$9L,OL7

3,347,009
5,29g,BB6

(3,347,009)
5,29g,gB6

2,g75,LLg
1,696,611

(3.347.008)

L,324.722

-ry2,207,8,69 3.974.164

3 vears 3 vears+_

L4.

14.1 2150Or000

250,OOO

2,500,000

250,000

L4.L This represents TREC received by the Company
(Corporatization, Demutualization and Integration)
notional value determined by pSX.

2,750,OOO

in accordance with the
Act 2012, These have

2.750.000

Stock ExchaBges
been recordend at
j,,- r

4ro,
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2023 2022
Note ---- (Rupees) -------

15. LONGTERM DEPOSITS

Pakistan Stock Exchange Limited 15.1
National Clearing Company of pakistan Limited
Pakistan Mercantile Exchange Limited

L3,205,979
1,400,000
3,250,000

100,000
882.000 '

L84,L20,862 575,483,483

L2tO55tg7g
11400r000
3,250,000

Central Depository Company of Pakistan Limited IOO,OOO
Others 1,102,000

L7,gW,g7g _L9,331,979_

15.1 This shows the amount placed with Pakistan Stock Exchange Limited as a basic deposit for
taking exposure in regular and future market in cash against BMC requirement.

2023 2022

16. SHORTTERM INVESTMENT

Financial assets classified as FWpL

Shares of listed companies - carrying
amount

Unrealized gain/(loss) on revaluation of fair value
through profit or loss investments

Fair value as at June 30,

Financial assets classified as FWOCI

Share of listed companies - carrying
amount

Unrealized (loss) on revaluation of fair value
through other comrehensive income

Fair value as at June 30,

Total Short Term Investment

2,575,LO6 29,946,052

322,469 (2,136,195)

2,897.574 27.809.867

t6,2 344,601,695 689,813,609

(160,490,823) (114,330,125)

4tu
187,018,436 __qE293eg_

16.1



16.1 Financial assets classified as fair value 0rorgh profit and loss

Nun$er 0f Slures NarE of ure Conrpany

2023 7022

Pearl Securities Limited

2023 2022

--.Rupees---
Average Cost MarketValue Avenge Cost Market Vahe

89,809s00

38,500

13,100

30,846

3,944

10,000

161

97,051 1,981,804

Cvlr,

64,000 Attock Cement Pakbhn Linted

15,757 Attak Reftery Linted

38,486 Avanceon Linted

23,500 Azgrd Nire Linted

- Otoy Energy Lhted

10,000 ChentCementLinted

150,000 Cnergybo Pak Linted (fornerty Rrt0 petroteurnud)

436,000 hvnn Cement Linted

41000 DrekkarKiqsunyLinted

69,000 FaujiFodsLinted

- FaujiFeftLerCompanyLinted

65,500 G3TechnobgbsLintd

49,500 GtnniGbbalGbssLinted

- GhaniGbss Lhted

253,511 GtnniGbbalHobiEsLlnted

9,500 Hascol Petrobum Linted

110,000 K Ektrb Linted

50,000 Koh+Nmr Polwr linied

- Lotte Chembal Pakbtan Linied

1,500 NetsolTechnobgbsLinted

20,500 0l& Gas kvebpment Co Li'nted

7,500 Paktan Ahmhirm Bevenges ens Linted

225,000 PakbtanTekommunhatbnsLinted

1550 Searb Pakbhn Linted

- SuiNorttpm Gas pirhes Linted

27,000 TPLTnkkerLinied

26,000 TRGPakbtanLinid

280,000 WorUcalTekomLinted

383,171

111,383 108,539

85,815 4,306,732 d256,000

- 2,736,969 ?,769,765

- 3,090,101 2,999,44

. 519,912 241,580

237F4s

- g08,g75 930,400

- 809,768 801,000

- 2,344,991 2,354,400

- 479p21 4601350

- 463,690 457,470

1,299,563

- 900,640 554,130

. 560,340 546,480

786,573

4,244,119 4,185,4$7

84,835 40,090

421,99t 334,400

322,395 202,500

163,118 149,610

1,710,511 t,612,735

316,306 236,475

1,595,935 1,566,000

849,170 496,041

550,814 233,550

2,011370 2,010,580

550,550 372,400

1,325,937

657,308

7498

383,200

6,339



16.2 Financial assetr carried at Fair value through other conprehensive incom

Pearl Securities Limited

2023 2022
----Rupees*-

AverageCost MarketValue AverageCo6t MarketVale
Number of Shares

2023 2022

400

420

2,062,295

r,sszr5gs

20,009

997,000

212,875

20,500

199,000

4,000

5,250

l,LzL

498

148

55,000

104,000

43,41L

3,860

41,244$-26

36,347,550

1,334,541

35,094,390

4,1561151

514,550

4,556,379

161,052

2t730p75

283,028

64$74

15,014

293t926

2F74fi.00

23,467

510,197

18,520,154

401080

280,320

360,529

115,413

49t703

L6,l7L

167,406,950

26p52,422

23,381

522,132

tll,648

3,037

11,981,876

294 36,500 pakbtan petrobum Linted

2,850 30,000 pak'shn State 0l Company Linted

1,932,953 1,932,953 pakbtan Stock Excturge Linted

{1,000 41,000 polwrCement Linted

1,600 33,600 Strel pakbbn Linted

285,000 59,450,000 Sk Bank Linted

13,000 64,500 SildQsors Th pbte Linted

2,500 268,000 Shn peroxiJe Linted

1,000 315,000 $j $uttrern Gas Company Linted

50,003,000 50,002,500 Summt Bank Linted

- 2,019,500 TpLTnkkerlinted

538,374 2,U1,106 TRG pakbtan Linted

1,013 993,568 Unty Foods Linted

230,000 1,250,000 WorH Tekom Lhted

l{arc d the Conpany

800 AKD Hosptty Linted

3,099,000 AL-StuteerCorpLinted

2,062,285 ArsariStgar Mk Lhted

77,376 Attock Refircry Linted

142,000 Azgard Nir Linied

43,500 BankAfahhLinted

3,933,143 Cnergybo PakLinted (rormryrvcoretmreunua)

154,500 Engro Fert&ers Lhted

- Engro Polymer

997,000 Fist Captal Equtbs Linhd

3,330,500 Fist Captal Sec Corp Linted

219,375 F}yIE Cement Company Linted

528,500 Fauji Foods Linted

165,000 Ghani Gbss Linted

202,500 Hascol Petrobum Linted

,103,500 Kohr-Noor Erergy Linted

276,500 Kot Addu Pou€r Company Linted

4,750 Murree Brevrery Company Linted

66,121 Natbnd Refrery Linted

16,000 NetsolTechnobgbsLinted

- 0l & Gas Devebpment Company Ltd

1,374,500 PACE Pakbbn Linted

104,000 PakAgro Packagirgs Linted

16,500 Pak'6tan Natbnalshppirg ftrpntbn Linhd

L27,239 120,360

27,W1,797 28,011960

41,244,026 11,981,976

3,924,423 3,054,353

3,97L,628 1,459,760

2,2i5,421 1f392,000

60,052,132 21,002,994

11,477,7-69 13,694,890

35,09,380 9,,151,530

6,624,651 5,328,900

4,283,056 1,575,113

13,265,350 3,5031955

2438,668 6,736,950

i536,516 854,550

15,668,,160 15,454,050

11,818,095 7,612,045

2,629,W 1,923,703

17,3i9,956 16,700,191

2,729,/_95 1,595,9,10

7,345,466 d150,990

2,574,W 1,050,400

1,308,,167 796,290

4,056,519 2,464,715

6,772,287 5,155,200

18,520,154 19,774,109

405,080 218,120

5,986,720 3,969,169

75,323,125 70,162,800

866,301 682,410

6,511,3,16 3,821,680

5,093,745 2,953,900

767,405,849 11e005,599

18,160,560 17,469,675

68,092,415 157,939,727

24,110,639 19,940,910

4,778,731 1,55a500

srsog,rsr

845,380

91461,530

1,179,329

L17,6-70

1,104,450

83,200

1,522,500

168,150

37,26s

Lt,544

107,800

72t,7-60

L7,397

3L6,379

14,303,852

168,100

185,040

285,000

77,090

30,925

8,590

87,505,250

49,600,397

15,833

250,700

58,132,689 135,645,577

*r{/
344.601,685 184,120.852 589,813,508---J7sE E3-
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16.3 Fair value of shares pledged with banking companies against various short term running finance
facilities as at June 30, 2023 amounted to Rs. 893.70 million (2022: Rs. 1,052.46 million).
Total value of pledged securities with financial institutions indicating separately securities
belonqinq to customers and Companv are as under:

June 30, 2023
No. of Amount

securiUes (Rupees)

186,068,718 745857pO3
52,507,147 148r34grggg

June 3Q 2022

238,57s,86s 893,706,691 212,743.890 1.0s2.46s.019

2023 2022
Note ---- (Rupees) -------

L7. TRADE DEBTS
Receivable from client on behalf of;

Purchase of shares on behalf of clients
Money market and Forex Brokerage

Considered doubtful

Provision for expected credit losses

No. of
securities

Amount
(Rupees)

Customers

Company
L14,757,820 545,23L,3t7
97p86,070 507,233,702

L,671,OO4t225
952

7.$76$26,1-77

L,234,620,866
10

L,24L,298,376

!$76,626,177
17.1 (16,513,292)

1,660,112,995

L,24t,298,376
(16,513,282)

J8,135,W4

L7.L Provision against expected credit losses

Opening
Charge for the year
Closing

L6FL3282 11,513,282
5,000,000

_16813,282L6.5L3.2A2

L7.2 Treatment of amount receivable from customers

Trade debts and other receivables are stated initially at fair value and subsequenuy measured
at amoftised cost using the effective interest rate method. Provision is made on the basis of
lifetime ECLs that result from all possible default events over the expected life of the trade
debts and other receivables. Bad debts are written off when considered irrecoverable.

L7.3 The Company have equity securities under custody having fair value of Rs. 2.977 billion (30
)une 2022: Rs. 1.501 billion) owned by its clients as collaterals against trade debts. The aging
analysis of the trade receivable from equity clients as at the repoftinq date is as follows:

June 3O 2023 June 30, 2022
Impairment

(RuPees)
Impairment

Pa$ due 1 day - 30 days

Past due 3l days - 60 days
Past due 61 days to 90 days
Past due 91 days h 180 days
Past due 180 days

Total

L351,001,547
L09,966,729

39166g1796

8r7ggr113. 161,569,040 16,513,282
1,671,004,225 16.513.282

1,129,093,292

14,905,529

2,292,161 s -5,459,929 d -

83,889,956 t 15,513,282

hyru
1.234.520.856, 16.513,282



L7.4 This includes an amount of Rs. 724 (ZO2Z: Rs. Nil)
Company. The breakup of which is as follows:

Name of client

Mr. Peruez Mirza Chaghtai

Mr. Safeer Ahmad

18. ADVANCES, DEPOSTTS, PREPAYMENTS AND
OTHER RECEIVABLES

Advances to staff - secured
Trade deposit
Prepayments
Other deposits and receivables

Pearl Securities Limited

receivable from related parties of the

2023 2022
---- (Rupees) -------

529

195
724

I

L4$L9,672
18.1 39,195,451

692,LLO

t0,623,992
12,592,180

L,L77,gg7
6,47L,774 3,886,557

6L,L79,OW _29279,626
18'1 This represent deposit with National Clearing Company Pakistan Limited against the exposure

margin in respect of trade in future and ready market. These deposits cirry profits at rates
ranqinq from 4.5olo to 15olo (2022:4.5o/o to 11%)



19. CASHANDBANKBALANCES
Cash in hand

At bank:
- Client accounts (current)
- Current accounts
- Saving accounts

Note

2t,2

Pearl Securities Limited

2023 2022
(Rupees)

1,662t472 L,32L,769

89r121,097 89,535,991
2,4L5,47L

l9.r L,493,462
7,552p39

824,683

19.1

L9.2

The interest rates on saving accounts range rro* Uoroffiffi
10o/o).

Detail of customer assets held in designated bank accounts and CDC are as follows:

2023 2022
(Rupees)

ggr121rog7 99,535,991
customers assets herd in the designated bank accounts

Customers assets held in the CDC (in numbers)

OPERATING REVENUE

EquiW Brokerage commission
Inter-bank brokerage commission
Sales tax on income

ADMINISTRATIVE AN D OPERATING EXPENSE
Salaries, benefits and other allowances ZL.l
Fee for directors meetings
Insurance
Utilities
Printing and stationery
Enteftainment
Communication
Vehicle running
Repairs and maintenance
Travelling and conveyance
Depreciation on right-of-use asset
Legal and professional charges
Fee and subscriptions
Auditors' remuneration
Rent rates and taxes
Depreciation
Transaction and setUement cost
Business promotion
Donations and charity
Provision for bad debts expense
Miscellaneous

_289, 23 5, 230_ _932,671ru_

fi.5,979,933) (19,719,g39)
106A3 s,s3s_ _151,6s093_

90,666,301
125,000
861,190

3,233,760
1,014,601
2,509,822
5,131,197
4,93L,0L7
4,936,299
1,146,680
1,696,611

L6,479,342
2,434,022

537,050
5,293,545
4,318,245

L3,206,795
7,7L7,270
2,770,330
4,L49,670

8L,703,97O
225,000
986,419

3,634,352
110611215
z,OLg,964
6,1661690
5p32,24L
4,546,442

936,040
1,766,295

L8,783,3O7
2,629,toz

646,160
. 6,949,294
4,273,595
9154,735
5r0601795

105,917,945
L6,997,o23

151,447,34L
L9,969,42L

2.3

zl.L This include remuneration
3,320,870).

til,
to chief Executive officer amountNgEmffiil



646,160 537.0s0
2L.3 Donations do not include any donee in whom any director or his spouse has any interest.

2L.2

''i::*"

Profit after taxation for tl"ib'jiEEr

Weighted average number of
ordinary shares

Earning per share

25.1 Diluted earnings per share

Auditors' remuneration
Statutory audit fee
Sindh sales tax @ 8o/o (2022:8o/o)
Out-of-pocket expenses

FINANCE COST
Markup on short term borrowings
Markup on long term borrowings
Markup on lease liabiliW
Bank charges

OTHER INCOME
Income from financial assets
Return on short term investment
Return on margin financing & MTS
Dividend income
Return on cash margins with pSX & PMEX
Profit from profit and loss sharing account

Income from non-financial assets
Gain/(loss) on disposal of fixed assets

Pearl Securities Limited

Note 2023 2022
(Rupees)

552,OOO 460,000
44,L6O 36,900
50,000 40.250

2023 2022
Note (Rupees)

24OA4tt9Ag L64,20L,289
- 5,135,993

lgLtT4O 373,944
495,947 204,026

24,',,129,495 169.915.151
23.

1.6L,O77 99,235

2L,756
s247JL4

LL,720,4gO
510ggr351

22,240,379

117111966

9,66t,423
10,710,109

1,902,113

22,361,990

(15,170)

23,952.244 _ 22,346,7LO
24, TAXATION

24.L The company has filed income tax return for the tax year 2022 (financial year ended June
30, 2022) which is deemed"-to have been assessed under the Income Tax ordinance, 2001
unless selected by the taxaitrbn authorities for audit purposes.

24'2 The relationship between tax expense and accounting profit has not been presented in these
financial statements as the total income falls under minimum tax regime of the Income Tax

25. EARNINGS PERSHARE - BASICAND DILUTED

2023 2022

Rupees 27,,684,904 69,644,559

Number of
shares _ 1l!4!3,600_j!43.Egg_
Rupees 1.50 4.76

There is no dilutive effect o. n the basic earnings per share of the Company, since there are no
conveftible instruments in issue as at June 30,2A23 and June 30, ZOZ| which would haft
any effect on the earnings per share. I4nu " ;
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26, REMUNERATION OFTHE CHIEF EXECUTIVE AND DIRECTORS

The aggregate amounts charged in these financial statements in respect of remuneration
including benefits applicable to the Chief Executive, Directors and Executives of the Company
are given below:

2023

ChiefExecutive Directors Executives ChiefExecutive Directors

--- (Rupees) -

Managerial remuneration 2,520,000
Feeforattending meetings 50.000 175,000

29,167,994 3,320,970 - 27,0!7,699

2,570.000 u5,000 3.34s,870 100,000 27,017.689

26.1 The Chief Executive Officer is provided with the Company maintained car, in accordance with
the Company's poliry.

27 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
The Board of Directors of the company has overall responsibility for the establishment and
oversight of the Company's risk management framework. The Company has exposure to the
following risks from its use of financial instruments:
- Credit risk
- Uquidiy risk
- Market risk
- Operational risk

27.L Credit risk

Credit risk is the risk that one pafi to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss, without taking into accouit thefair value of any collateral. credit risk arises from the inability of the issuers of the
instruments, the relevant fin'ancial institutions or counter parties in case of placement or other
arrangements to fulfill their obligations. There is a possibility of default by participants and of
failure of the financial markets, the deoositories, the settlements or clearinq system etc.

Exposure to credit risk

Credit risk of.the Company arises principally from trade debts, loans and advances, trade
deposits, bank balances and other receivables. The carrying amount of financial assets
represents the maximum credit exposure. To reduce the exposure to credit ris( the Company
has developed its own risk management policies and guideiines whereby clients are provided
trading limits accordingly to their worth and proper margins are collected and maintained
from the clients. The management continuously monitors- the credit .rporur" towards the
clients and makes provision against those balances considered doubtful of recovery.

4U
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The Companyb managemen! as part of risk management policies and guidelines, reviews
clients' financial position, considers past experience, obtain authorized approvals and
arrange for necessary collaterals in the form of equity securities to reduce credit risk and
other factors. These collaterals are subject to markei risk as disclosed in note 17.4 which
ultimately affects the recoverability of trade debts. Fufther, credit risk on liquid funds is
limited because the counter parties are bank with reasonably high credit ratings.
The maximum exposure to credit risk at the repofting date is as follows:

Carrying amount
Note 2023 2022

Long term deposits
Shoft term investment
Receivable against Margin Financing Transactions
Trade debts
Advances, deposits and other receivables
Bank balances

L7 pO7 p7e LB,B37,g7g
18710191436 603,293,350

LL2L5,526 24,t89,696
1166011121995 L,224,785,094

6Ll79,OO7 28,270,626g?ozqozo 97,913,5L3
2,029,453,963 L,gg7,2go,24g

27'1"L The aging of trade debts has been disclosed in note t7.4 to the flnancial statements. No
impairment has been recognized except as disclosed in respect of these debb as the
security against the same is adequate or counter pafties have sound financial standing.

All balances are denominated in local currency.

27.L.2 Bank balances

The credit quality of the Company's cash and cash equivalents, held with various
commercial banks and financial institutions is assessed with reference to external credit
ratings thereof, ranging flep AArAl to A+ assigned by reputable credit rating agencies.
Credit rating and Collaterals
Bank balances are only held with reputable banks having sound credit ratings.The creditquality of company's bank balances can be assessed with reference to external credit rating
agencies are as follows: -'' 'rd:'

Askari Bank Limited

Bank Al Falah

Bank Al Habib

Bank Islami Limited

Bank 0f Khyber

Dubai Islamic Bank

Faysal Bank Limited

Habib Bank Limited

Habib Metropolitant Bank

JS Bank Limited

MCB Bank Limited

Short Term Rating
Rupees

43,103,890 46.940/o

3,624,354 3,940/o

326,431 0,3570

107,035 0,120/o

t34164 0.150/o

9,917,685 10,790/o

313,030 0.34oto

10,944121 11.8990

2,535,013 2,75oto

194,776 0.2Loh

3,591,517 3.ggYo 
u

Rating Agency

PACM

PACM

PACM

PACRA

V$
VIS

VIS

VIS

PACM

PACM

PACM

Long Term Rating

M+
M+
AM
M.
A+

M
M

AM

M+
M.
AM

A1+

A1+

A1+

A1

A-1

A-1+

A-1+

A-1+

A1+

A1+

A1+

4c-,
92,020p2s '
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27.2 Liquidity risk
Liquidity risk is the risl< that the Company will encounter difficulty in meeting its flnanciat
obligations as they fall due. Liquidity risk arises because of the pojsibility that the Company
could be required to pay its liabilities earlier than expected or difflculties in raising funds to
meet commitments associated with financial liabilities as they fall due. prudent tiquiOity rist<
management implies maintaining sufficient cash and marketable securities, the availabitity of
funding to an adequate amount of committed credit facilities and the ability to close out
market positions due to the dynamic nature of the business. The Company,s treasury aims at
maintaining flexibility in funding by keeping committed credit lines available. The following
are the contractuar maturities of financial liabilities:

Trade creditors, accrued and other 3531061,393 353,0611393 3531061,393
Aarued mark-up O9,szO,zeg 6gl,Slti,7ilg Ad,S)Olas
short term borrowings l,4o3,sl1i,497 t,loz,stai,tii t,losi,ili,$l
Lease liability f,Agg,gAZ f,Agg,ggZ f,AgA,geZ

Financial liabilities

Financial Liabilities

Trade creditoq accrued and other
Accrued mark-up
Short term borrowings
Lease Liability

505,518

r,eza,rog,o00 r,gzg,rog,o0o

551,153,930 551,153,930 551,153,930

_40,910,976 40,910,976 40,g10p76
t,170,647,791 7,t70,647,291 1,L70,647297

1,716,346 1,716,346 1,716,346 - 2,404.506

27.3 Market risk
Market risk is the risk that the value of the financial instrument may fluctuate as a result ofchanges in market interest rates or the market price due to a change in credit rating of theissuer of the instrument, change in market sentiments, speculative activities, supply anddemand of securities and liquidity in the market. The Company manage market risk bymonitoring exposure on marketable securities by following the internal risk management andinvestment policies and guidelines. The company is exposed to interest rate risk and otherorice risk onlv.
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27,3.L Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. At the balance sheet date the
interest rate proflle of the Company's interest bearing financial instruments was as follows:

Carrying amount
2023 2022

--- (Rupees) --------------
Variable Rate Investment
- Bank balances in profit and loss sharing accounts L,499,462,_ 824,683

Sensitivity analysis

The Company does not have any variable rate financial instrument at fair value through
profit or loss. Therefore, a change in interest rate at the reporting date would not affect the
profit or loss.

A summary of the Company's interest rate gap position, categorized by the earlier of
contractual re-pricing or maturity dates as at the year end was as follows:

Carryinq values

2023 ?0n

(Rupes)
Financial asseb

Receivable against

margin financing

Bank balances

Hnancial liabilities

Shortterm bonowing

Cumulative gap

27.3,2 Price risk

11,215,526 24,189,686

1,493,462 924,693

l2,6gg,ggg 25,014,369

l/403,578/97 1,170,647,291

L{03,578,497

(1,390,979,509)

Other price risk is the risk that the fair value or future cash flow of a financial instrument will
fluctuate because of change in market prices (other than arising from interest rate risk or
currency risk) whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded
in the market.

The Company's investments in listed securities are susceptible to market price risk arising
from uncertainties about the future value of investment securities.The Company manages
the risk through portfolio diversification, as per recommendation of Investment Committee of
the Company. The Committee regularly monitors the performance of investees and assess
their financial performance on an on-going basis.

27.3.3 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument vrSll
fluctuate because of change in foreign exchange rates. The Company, at preseqt, is not
exposed to currency risk as all transactions are carried out in pak Rupees. ' ;

16% to 29Yo

6Yoto 20Yo

10Yo to lSYo

60/o to 100/o

1690 to 2690 8o/o to l2olo

1,170,647,291

liimM
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27.4 Operational risk

Operational risk is the risk of direct and indirect loss arising from a wide variety of causes

associated with the processes, technology and infrastructure supporting the Company's

operations either internally within the Company or externally at the Company's seruice

providers, and from external factors other than credit, market and liquidity risk such as

those arising from legal and regulatory requirements and generally accepted standards of

investment management behavior. Operational risk arise from all of the Company's activities.

The primary responsibility for the development and implementation of controls over

operational risk rests with the board of directors. This responsibility encompasses the

controls in the following areas:
- requirements for appropriate segregation of duties between various functions, roles

- requirement for the reconciliation and monitoring of transactions;
- compliance with regulatory and other legal requirements;
- documentation of controls and procedures;
- requirement for the periodic assessment of operational risk faced, and the adequary

of controls and procedures to address the risks identified;
- ethical and business standards;
- risk mitigation, including insurance where this is effective.

27.5 Fair value of financial assets and liabilities

Fair value is the amount for which an asset could be exchanged, or
between knowledgeable willing parties in an arms length transaction.
The carrying values of all financial assets and liabilities reflected

a liability settled,

in these financial

statements approximate to their fair value.
The Company measures fair value of its financial and non-financial assets that are measured

at fair value using the following fair value hierarchy that reflects the signiflcance of the

inputs used in making the measurements:

Level 1: Quoted market price (unadjusted) in an active market.

Level 2: Valuation techniques based on obseruable inputs
Level 3: Valuation techniques using signiflcant unobservable lnputs. This category includes

all instruments where the valuation technique includes inputs not based on obseruable data.

Fair values of assets that are traded in active markets are based on quoted market prices.

The following table shows fair value of flnancial assets and financial liabilities, including their
levels in the fair value heirarchy.These financial assets and financial liabilities except, shoft
term investments, long term investments and gratuity provision are carried at carrying value
and their fair value is approximate to carrying value.

The provision for gratuity is carried out using acturial valuation techniques as described in

note:7.2 of financial statements.

utlcz
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hhnce Shed Iinancial Inshmclts

tinancialkeb

Lqgtolmderulb

Sluthrminvstmb

Rreivabh aginit magin fi nane hrradiur

Inde debb

Advams, derulh, prtlaynnh and ofu rmivablc

Bantbahrrc

Iinancidlhbilite

Stafirelirermtbseflb

Trade oditon, acod ard oUH lhbilh

koxdtna*rrp

Shuthrmhnowirqs

Cuttentffiofleruelabilty

lalance Shet tinandd hstrummb

linmcialAseb

Lillgtentleruib

SMkmiruetnsrb

Rceiva& agailal rmrgin fi mnB [anucllm

Tnftdebb

lrdvame, &pib, prepaymurh and ollu reeiyahb

Bankbalancs

tinancialliabilitis

Shffrctrernedhnefib

Irade sditon, urud ad otrer liirtilith

lrmdmdop

SMtumkrowinp

Cmmt portiur of liability agairrst hid asrets

. il,90tg,g l,rgotglg

1841120,962 ls7,0ls,{36. l[u5J26 fl,,115,526. 1,'660,111^g95 l,660rlll,895. 61,1'9,00t 6Ut9,001

Asebathhvdue

Asebatfairvalue hroughoUrr Assebatarnoftid

Urnughprofitorlqr cornpnher$ue 0d

inome

t$ell Levdl levdl

. 93,692,492 93,692,492

1897,5t4

1,89,,5il 184,120,862 t^U{,$t^899 ullt6J35 1S97,5t{:- +::

. 33,706,000 33,,06,m 33/06,0m. 353151,393 353,06t393. 69,5t0,t89 69J'0,7S9. t{03,519,{gl il03r5lgr{gl

1^85t915,666 1,96t 915,666

Arqebatlairvalue hmughotlu As$atamorlid
[troughprofitorhs mmprdrersive cd

income

hvdl Lsrrel2 tevd3

(kuer)

: : :ilffiffi :tiffif, : '4*'Y

ili0,6{7,291 l,170,6{i,2gl

____ 1,197,03{,{43 1,797,031fi3___ .-_ . 
__3',706,m-

4897,5t{

h,r u



29.

28.

Trading Right Entilement
Cash Deposit
Securitized PSX Shares

30. Capital Adequacy Level
Total assets
Total liabilities
Revaluation reserue created uion
revaluation of fixed assets

2,500,000
t2,055,979
15,394.69s

_2r,r5o,6?4:
2023 2022

Pearl Securities Limited

CAPITAL RISK MANAGEMENT

The primary objective of the Company's capital management is to maintain healthy capital
ratios and optimal capital structures in order to ensure ample availability of finance for its
existing operations, for maximizing shareholder's value, for tapping potential investment
oppoftunities and to reduce cost of capital.

The Company manages its capital structure and makes adjustments to it, in light of changes
in economic conditions. Furthermore, the Company finantes its operations through equity,
borrowing and management of its working capital'with a view to maintain an appropriate
mix between various sources of finance to minimise risk.

Net capital requirements of the Company are set and regulated by pSX. These requirements
are put in place to ensure sufficient solvenry margins and are based on excess of current
assets over current liabilities. The Company manages its net capital requirements by
assessing its capital structure against required capital level on a regular basis.

BASE MINIMUM CAPITAL

In compliance with the Regulation 19.3 of the Rule Book of pakistan Stock Exchange
Limited, every Trading Right Entitlement Certificate (TREC) holder registered as a broker
under securities Brokers (Licensing and operationi) Regulations, zoh6 is required to
maintain a Base Minimum'Cafjital (BMC) in the amount and form as prescribed in the Rule
on the basis of Assets Under Custody (AUc). As per the said regulation, as at 30 June 2023,
the companv is required to maintain BMC of Rs. zl.L7 million.

The notional value of TREC, cash deposit and breakup value of shares for the purpose of
BMC is determined by pSX as under:

L4.1
15.1

30.1 2rto6,774E44 2,072,225,04L
(1rg65101grg25) (L,799,438,949)

24t155,619 272,796,092

-

30'1 while determining the value of the total assets of the TREC Holder, Notional value of the
TRE ceftificate held by Pearl securities limited as at year ended 30 June 2023 as determined
by Pakistan Stock Exchange has been considered.

Lrlu 
l



Pearl Securities Limited

31 Computation of Liquid Capital

1.1 ProperU & Equipment 40,009.s14 100o/c
t.2 Intanqible Assets 4,957.869 100o/c
1.3 Investment in Govt. securities
L.4 Investment in debt securities

Listed

Unlisted
1.5 lnvestment in eouiU securities 187.018,436 60.985.432 126,033,005
1.6 lnvestment in subsidiaries
1.7 Investment in associated companies/un

deftakinq
1.8 Statutory or regulatory deposits/ basic

deposits with exchanges, clearing house or
central depository or any other entity

1.9 Margin deposits with exchange
and clearino house 39,195,451 0o/o 39,195,451

1.10 Deposit with authorized intermediary
aqAnSt borrowed securities under SLB

1.11 Other deposits and prepavments 55.762.689 100%
1.12 Accrued interest, profit or mark-up on

amounts placed with financial institutions
or debt securities etc.

1.13 Dividends receivables
L,L4 Amount receivable aqainst Reoo financino
1.15 Advances and Receivables other than

trade receivables
i. Short term loan to employeejb
ii. Advance tax
iii. Other advances & receivables

14,8L9.672 14,8t9,672

1000/o
1.16 Receivables from clearing house or

securities exchanqe(s)
L,L7 Receivables from customers

i. Margin financing
ii. Margin trading
iii. Securities borrowing
iv. Other receivables <5 days
v. Other receivables >5 days ""
vi. Related parties

-<or=30days
- >30 and <90 days
-> 90 days

tt.2Ls.s26 3.812.860 7.402.666

1.011,010.s3s 1.011.010.s3s
649,102.360 6.608.670 642.493.6e0

1.18 Cash and bank Balances

i. Proprietary accounts
ii. Customers accounts
iii. Cash in hand

3.898.933 3,898,933
88.12r.087 88.121.087

t,662.472 ' 1,662,472
1.19 Subscription money against investment in

IPO/ offer for sale (asset)

f^,-



Calculations Summary of tiquid Capital
(i) Adjusted value of Assets (serial number 1.20)

(ii) Less: Adjusted value of liabilities (serial number 2.6)

(iii) Less: Total ranking liabilities (serial number 3.11)

Pearl Securities Limited

L,934,637,sLt

(1,830,807AO7)

(L4As7 p48)

89,572,L55

:. i

2.1 Trade payables

i. Exchanges & clearing house
ii. Leveraged market products
iii. Customers

5.836.303 5.836.303

81,408.448 81.408.448
2.2 Current Liabilities

i. Statutory & regulatory dues
ii. Accruals & other payables
iii. Short term borrowings
iv. Current portion - subordinated loan
v. Current oortion - lonmqterm liabilities
vi. Deferred liabilities
vii. Provision for taxation
viii. Other liabilities as per accounting
principlesand included in the financial
statementS

296,678 296,678
267.4L8.9sL 267.4L8.9s7

1,473,L49.286 L,473.t49.286

2,697.74t 2,697,741

2.3 Non-curret1t I iabilities 34.211.s18 34.211.s18
2.4 Subordinated Loans
2.5 Advance against shares for increase in

capital of securities broker

3.1 Concentration in maroin financino 7.402.666
3.2 Concentratio n in securities lending and

borrowino
3.3 Net undenarritino Commitment s
3.4 Neqative equiW of subsidiarv
3.5 Foreign exchange agreements and foreign

:urrency positions
3.6 Amount payable under REPO
3.7 Repo adiustment
3.8 Concentrated proprietary positions

6.8ss.282
3.9 Openinq Positions in futures and ootions
3.10 Shoft sell positions

fuu
Liquid Capita! Balance
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32. SHARES OF CLIENTS APPEARING IN CDC HOUSE ACCOUNT

2023
Shares

appearing in
CDC House A/C

200,000

539,930
739.930

Shares of the
Company

Shares of the
clients held by
the Company

2001000

1,556
201,555

------No. of shares-
AKD Hospitality Limited

(formerly AKD Capibl Ltd)
TRG Pakistan Limited

AKD Hospitality Limited
(formerly AKD Apibl Ltd)

TRG Pakistan Limited

538,374
538..374

2022
Shares appearing
in CDC House A/C

Shares of the
Company

2,047,L06

-

2,04L,t06

Shares of the
clients held by the

Company

200,000

1.555
201,556

---No. of shares--

200,000

2,042,662
2,242,662

BALANCES WITH REI.ATED PARTIES

Related parties comprise directors and their close family members, major shareholders of
the Company, key management personnel and other companies under common
management. Transactions with related parties are on arm's tength. Remuneration and
benefits to executives-of the Company are in accordance with the teims of the employment.
Remuneration of chief executive, directors and executives are disclosed in note 26 to these
financial statements. Payable to related parties are disclosed in note 9.1 to these financial
statements.

OPERATING SEGMENTS

These financial statements have been prepared on the basis of a single reportable segment
which is consistent with the internal reporting used by the chief operJting decision-maker.

The- chief operating decision maker is responsible for allocating resources and assessing
peformance of operating segments.

The internal reporting provided to chief operating decision maker realting to company,s
asseb, liabilities and performance is prepared on i consistant basis with thl measurement
and recognition principles of approved accounting standarads as applicable in pakistan

There were no changes in the reportabre segments during the year.

All non-current assets of the Company as at June 30, 2023 are located in pakisiat
ovlo
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35. trISCLOSURE UNDrR REGUIj.TION 5(4) oF RESEARCH AHALYST REGUT*ATIONS'.

2015

At present,the company emproys 4 membes (20221 4) in its research department includrng

one Head of Research. two Analy* t'j 
"*'Database 

Omttt' *rf members report to Head

of Research who in turn reports to CEO'

Compensati'n Structure of research analyb is flat and is subject to qualfication, experience

and skitlset of the percon. Ho**,*,,1i'u-comptntuutn;i;i;;" employed in the research

department d";;;i l,., uny *uy A*[-"a on iit" conlents / outcome of research repoft'

Durirrg the year ended 30 June 2023, the personnel emptoyed il I" F,3.search Department

have drawn an aggresate satary u"o nun*nt amounttnf,i;'Rt. 5-42 million (2022t Rs' 6'38

million), which comprises Uaric u*i],i, *"U:'til allowarices' gmtuity and other benefits as

per ComPanY Pollw.

36. }EUMBER OT EMPLGYEES

Total number of empl*Yees at the lune 30

Average number of ernployees during the year

These fi nancial .gtatgffi q1ls,

2023 2022,
-.--- Humher -----

62
64

74_<
68

q-.._

37. GENERAL

The corresponding ligures have been rearranged I reclassifled' wherever necessary' for

better Presentation'

38. AUTHORIZ.ATION FOR TSSUAHCE

uthorized for issue by the Board of Directors of the

t

4tu

CTIIEF EXECUTIVE


