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Independent Auditor's Report
To the Members of Pear| Securities Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financtal statsrnents of the Pearl Securities Limited (the
Company) which comprise the stalement of financial position as at June 30, 2024 and the
statement of profit or les and other comprehensive Income, the statemant of changes in
equity, the stalement of cast) flows for the year then ended, and noles to the financial
statoments, including a summary of material accounting policies and other exptanatory
information, and we state that we have obtained all the information and explanations which,
lo the best of our knowledge and belief, were necessary for the purposes of the audit

In our gpinion and to the best of our information and according fo the explanations given to
us, the statement of financial position, the profit and loss statement, the siatement of
changes in equity and the statement of cash flows together with the notes forming part
therzof eenform with the accounting-and reporting standards as applicable in Pakistan and
give the information required by the Companies Act, 2017 (XX of 2017), in the manner 8o
required and respectively give a true and fair view of the state of the Company's affairs as al
June 30, 2024 and of its loss and other comprahensive loss, the changes in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in aceordance with International Standards on Auditing (ISAs) as
applicable In Pakistan, Our responsibliifies under those slandards are further described in
the Auditor's Responsibilittes for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Intemational Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants as adopted by the
Institule of Chartered Accountants of Pakistan (the Code) and we have fulfilisd our othar
ethical responsibilities in accordance with the Code, We bislieve thal the atudit evidance we
have cbiained is sufficient and approptiate to provide a basis Tor our opinian.

Information Other than the Financlal Statements and Auditor’s Report Thereon

The management is responsible for the other information. The olher information comprises
the information included in the Annual Report, but does not include the financial statements
and our auditor's report theraon, '

Our opinion on the financial statements does not cover the other infarmation and we do not
express any form of assurance or conclusion thereon.
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In connection with our audi of the financlal statements, our responsibliity Is to read the other
information and, in doing so, consider whether the other information is materially Inconsistent
with the financial statements or our knowledge obtainad In the audit or otherwlse appears to
be materially misstated. If, based on the work we have parformed, we conclude that there s
a material misstatemant of this other information, we are required to report that fact. We
have nothing lo report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management |s responsible for the preparation and fair presentation of the financial
stalements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
cantrol as management determines is necessary 1o enable the preparation of finansial
statamenis thal are free from material misstaternent, whether due to fraud or error,

In praparing the financial statements, management is responsible for assessing the
Campany's abllity lo continue as a going concern, disclosing, as applicable, matters related
to going concern and using the golng concem basis of accounting unless management
elther intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Board of direclors are responsible for overseeing the Company's financial reporting procass,
Auditor's Responsibllities for the Audit of the Financial Statements

Our objectives are 1o obtait reasonable assurance about whether the financial statements
as a whole are free from material misstalement, whether due to fraud or error, and o issue
an auditor's report thal includes our opinfon. Reasanable assurance Is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with 1SAs as
appiicable in Pakistan will always detect a material misstatement when it exists:
Misstatements can arise from fraud or error-and are considered material if, Individually or in
the aggregate, they could reasonably be expected lo influence the economic decisions of
users laken on (he basls of these financial statemants.

As part of an audit in accordance with |SAs as applicable in Pakistan, we exercise
professional jJudgment and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial stalements,
whether dus to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate lo provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting fram errar, as fraud may Invelve collusion,
forgery, intentional omissions, misrepressntations, or the override of intemal cohtrol,

« Obtain an understanding of internal control relevant le the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s intarmal control.

» Evaluate the appropriateness of accounting policies lsed and the reasonableness of
sccounting estimates and related disclosures made by managemant.
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» Conclude on the appropriateness of managetmeant's use of the going concern basis of
accounting and, basad on the audit evidence abtainad, whether a material
uncertainty exists related {o evenls or conditions (hal may cast significant doubt on
the Company's abllity to continue as a going concern. If we conclude that a matesial
uncertainty exists, we are required to draw altention in our auditor's repost to the
related disclosures in the financial statements or, if such disclosures are inadequale,
to madify our opinion. Our conclusions are based on the audit evidence abtained up
to the data of our auditar’s report. However, fulure events or conditions may cause
the Company to ceasa to continue as a going concarm

» Evaluale the overall presentation, structure and cotitent of the financial statemients,
including the disclosures, and whather the financial statements represent the
undetlying transaclions and events in a manner thal achieves fair presantation,

We communicate with the board of directora regarding, among other matters, the
planned scope and timing of the audit and significant audit findings. including any
significant deficiencies in internal control that we identify during our audit

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion;

a) propar books of account have bean kept by the Company as required by the
Companies Act, 2017 (XiX of 2017};

b) the statemenl of financial position, the statament of profil or loss and other
comprehensive income, the statement of changes In equity and the staterment of
cash flows together with the notes therson have been drawn up In conformity with the
Companies Act, 2017 (XX of 2017) and are in agreemenl with the books af accoum
#nd retums,

c) investmenis made, expenditura incurred and guaraniees extended during the year
were for the purpose of the Company’s business, and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVil)
of 1980);

£) the Company was in compliance with the requirement of section 78 of the Securities
Act 2016, section 62 of tha Fulure Market Act 2016 and tha relevant requirameants of
Securities Brokers (Licensing and Operalions) Regulations, 2016 as at the date on
which the stalement of financial statéements were prepared; and

f) the Company was In compliance with the relevant requirements of fulures brokers
(Licensing and Operations Regulations), 2018 as at the date on which the stalement
of financial position was prepared.

The engagement partner on the audil resulting in this independent auditor’s repoit Is Imran
Shaikh.
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Crowe Hussain Chaudhury & Co.
Charlered Accoluntants
Karachi
Ciate: 3 1 0 | 21:[2,['
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PEARL SECURITIES LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2024

SHARE CAPITAL & RESERVES
Authorized share capltal

20,000,000 (2023: 50,000,000) crdinary shares of Rs.

L0 each

Issued, subscribed and paid-up capital
Sponsors' loan

Falr value reserve

Remeasurement of post retirement benefits
Unappropriated profit

NON-CURRENT LIABILITIES
Lease Liablliny
Staff retirement benefils

CURRENT LIABILITIES

Trade creditors, accrued and other liabilities
Current portion of lease liabllity

Short term borrowings

Accrued markup

Taxation - net

Contingencies and commitments

Total Equity and Liabilities

NON-CURRENT ASSETS
Property and equipment
Right-of-use assets
Intangibie assats

Deferred taxation

Long term deposits

CURRENT ASSETS
Shott term Investments

Recajvable agalnst margin financing transactions

Tradae debts

rdvances, deposits, prepayments and other recelvables

Taxation - net
Cash and bank balances

Total Assets

=i

10

11

i2
13
14

15

18

19

2024 2023

——=--—-—- (Rupees) ——--——-—
500,000,000 500,000,000
144,136,000 144,136,000
46,000,000 46,000,000
(168,763,756) (158,850,207)
1,257,399 2,895,334
201,470,599 200,574,492
224,100,243 241,755,619
938,909 505,518
40,911,493 33,706,000
41,850,402 34,211,518
443,866,254 353,064,393
838,738 1,698,987
1,255,774,951 1,403,578,4497
106,205,652 69,570,789
- 2,697,741
1,806,685,595 1,H30,807,407
2,072,636,240 2,106,774,544
38,984,682 40,009,514
1,671,042 2,207,869
2,750,000 2,750,000
34,557,699 30,690,826
17,507,979 17,907,879
95,471,402 03,566, 188
202,412,863 187,018,435
40,801,293 11,215,526
1,487,657,584 1,660,112,845
82,237,929 61,179,007

2,828,752 .
161,226,417 a3 (B2 492
1,977,164,838 2,013,208 356
2,072,636,240 2,106,774, 544

The a2nnexed notes from 1 %o 38 form an integral part of these finandial statements.

ax

CHIEF EXECUTIVE OFFICER

DIRECTOR




PEARL SECURITIES LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2024

Dperating reven
Capital galn on short term Investmarits
Administrative and operating sxpenses

Unrealized gain/(loss) on Tair value through profi
and loss Investments

Operating profit
Finance cast

Ciher incoma

(Loss)/profit levies before taxation
Lovies

{Loss) /profit bafore taxation
Taxation

(Loss)/profit after taxation

(Loss)/earning per share - baslc and diluted

Note

21

16

22

24

25

2024 2023
semmreseee—— (RUpEES) —-==rean
161,410,513 108,935,335
271,102,032 299,526,206
(158,160,124) (159,242,027)
(804,887) 322,468
273,547,534 247,542,582
(301,177,853) {241,129,495)
(27,630,319) 6,413,087
26,216,458 23,553,244
(1,413,861) 30,365,331
(6,015,599) (1,758,072)
(7,429,460) 28,607,259
(2,388,171) (6,922,955)
(9,817.631) 41,684 304
——M‘ 1,50

The annexed notes from 1 to 38 form an Integral part of these financial statermnents.

5’1'1[:/

CHIEF EXECUTIVE OFFICER

o’i DIRECTOR
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PEARL SECURITIES LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Profit after taxation

Other comprehensive Incomae for the year

Items that will not be reclassified subsequently
to profit or loss

- Remeasurement of staff retirement obllagtion - net of
defemed tax

- Remaasuremant of Investment at FVOLT - net of deffered tax
- Realised |oss - FVOCT investment

Total comprehensive loss for the year

The annexed notes fram 1 to 38 form an Irtearal part of thesa financlal statements,

d'ﬁc.-" o

CHIEF EXECUTIVE OFFICER

DIRECTOR

2024 2023
------- --- (Rupees) —------—-----
(9,817,631) 21,684,304
(1,637,935) 3,426,450
(6,199,811) (46,150,698)
(10,713,738) (9,990,5389)
(16,913,549) (55,141,237)
(28,369,115) (31,030,473




PEARL SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before levies and taxation
Adjustments for:
- Depreciation _
- Depreciallon on right of use assets
- Unrealized Joss/{gain) on held-for-trading Investments
- Provision for gratulty
- Gain on disposal of fixed assats
- Finance cost _
Cash generated from operating activities before working capital
changes

Decreasa | (increase) in current assets

Trade debls

Recelvable against margln financing transactions
Advanoes, deposits, prepayments and other recelvables
Increase [ (decrease) in current liabilities

Trade creditors, accrued and other |iabilities

Sharl term borrowings

e

Financlal charges paid

Taxes paid

Gratuity paid

Net cash generated from / (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Acgulsition of property and equipment

Proceeds from dispasal of property and equipmiznt

Net proceeds from sale of shart term Investments

Lang term deposits

Met cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of lease llabllity
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes from L to 38 1 n Integral
LA
CHIEF EXECUTIVE OFFICER =

2024 2023
sresnmsmneneess [RUpEES) ~—-—-mmmn
(1,413,861) 30,365,331
3,675,613 | 4,273,585
1,878,065 1,766,295
804,887 (322,468)
8,772,650 8,200,000
(5,803,599) (1,711,866}
301,177,853 241,129,495
310,505,469 253,335,041
172,455,311 (435,327,801}
(29,585,767) 12,974,160
(21,058,922) (32,508,381)
90,804,861 (198,082,437)
(147,803,546 732,931,206 |
64,811,937 (420,423,253)
(264,304,694)  (212,369,682)
(17,797,136) (7,204,686)
(4,179,384) (2,374,000}
87,622,331 (358,671,249)
(6,321,183) (7,507,800)]
9,474,001 2,356,000
(21,827,162) 360,564,570
400,000 930,000 |
(18,274,344) 356,342,770
| (1,804,063)|| (3,224,311
(1,804,063) (3,224,311}
67,543,925 (5,552,790)
93,682,492 99,235,282
161,226,417 23 682 492

of these financlal statements.

i T

DIRECTOR \ A 4}"""‘/ Ij( _
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PEARL SECURITIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at 30 June 2022
Profit after taxation for the year

Other comprehensive gain for the year
Transfer of fair value reserve of equity

instruments designated at VO]

Remeasurement gain on post retirement

benefits-net of tax for the year

Balance as at 30 June 2023
Lass afler taxation for the year

Other comprehensive gain for the year
Transfer of fair value reserve of equity

instruments designated at FYOCQ

Remeasurement loss on post retirement

benefits-net of tax for te year

Balance as at 30 June 2024

The annexed notes from 1 to 38 formian Integral pag of these financial statements,

SHAL

CHIEF EXECUTIVE OFFICER

: Revenue
Issued, Sponsor's Capits) Rese Reserve
subscribed & | Loan (Note: . Remeasurement = Total
paid-up capital 4.17) Fair value oot réfiramant Unappm;tnatnd
FESEVe | panefits-net of tax P
(Rupees)
144,136,000 46,000,000 (105,699,509) (531,126) 188,850,727 272,786,092
= - - . 21,684,304 21,684,304
- - (56,141,237) - (56,141,237)
: . 9,990,539 - {9,990,539) -
z - = 3,426,460 3,426,460
144,136,000 46,000,000 (151,850,207) 2,855,334 200,574,492 241,755,619
. = . - (9,817,631) (9,817,631)
2 - - '(5,199,3 11} - - {5,199,31_1.]
e = (10,713,738) - 10,713,738 -
- - (1,637,935) - (1,637,935)
144,136,000 46,000,000 (168,763,756) 1,257,399 201,470,599 224,100,243

DIRECTOR \'\-/‘/J




PEARL SECURITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1-

21

21

LEGAL STATUS AND NATURE OF BUSINESS

Pearl Securities Limited (the Company) was Inmorpersted as a privats limited company on May 8, 2000
under the repealed Companies Orginance, 1984 (riow the companies act, 2017) snd was subseguently
comwverted into a public limited Company on April 27, 2009, Tha Company 5 8 edrporate meambar of
Pakistan Stock Exchange Limited (PSX).

The Company Is 2 Trading Right Entitietment Ceitificate (TREC) helder of PSX anid a mamber &b
Fakistan Mercantie Exchange Limited (PMEX). The Comipany ls principally engaged in brokerage of
shares, stocks, securities,commodities and other finandal Irgtriments;securitios research, fisancial
consgitancy and wunderwriting. The Company hos 3 network of sk branthes (Jure 30, 2023 <
branches) across Paklistan.

Geographical location of business units

Locations Addresses

Head Office/Registored Office Eum“;fu:;#; Rl:::m:n‘, Buﬁmﬁs & Fimance Centre; 1.

Branches
Pakistan Stock Exchange
Sult # 137, 3rd Floor, Stock Exchange Building, Karach)

Islarnabad Branch Sult# 1011, 10th Fluor , Stock Excharioe
Towers, Isiamabad

Peshawar franch Ground Floor, State |ife Building, Peshawar

- Snte, Peshiawar.

Lshore Branch Suit # 218; 2nd Floor, Siddig Trade Centre, 72
MamBoulevard Gulberg, Lahore:

Mardan Branch 102-1G3, Ground Foor, Mardan Trade Centre-2, Qaal

- Bashir Road, Cpp DC Office; Mardan.

Kohat Branch 56, Al-Madina Plaza, Near Central Sciahcs Collags,
University Road, Chakar Kot, Kabat.

BASIS OF PREPARATION

Statement of compliance

These financlal statements have besn prepared In accordance with the accounting and reporting

standards a5 applicable In Pakiston, The accounting and reporting standards applicable in Pakistan

mmprise of; -

- Internstional Financlal Reporting Standards (IFRS) Issued by the International Accousting
Standards Board (TASS) as notified under the Companles Ac 2017; and

- Provisians of and directives issued under the Companies Act 2017.

Where provisions of and directives issued under the Companies Act 2017 differ from the IFRS, the
provisions of and directives issus under the Companies Act, 2017 have been followed.

s i
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Basis of measurement

Thege financial statements have been prepared under histoncal cost convention except for certain
financial assets and financial llabilities which have been stated at their fair values and staff retirement
Lenefit which |s stated at ‘Projected Unit Credit Methat*

Functional and presentation currency

These financial statements have beaen presenied in Pakiston Rupees, which = the functional currency
of the Campany and rounded off to the nearest rupes.

Use of critical accounting estimates and judgmants

The preparation of financal statements in conformity with approved accounting standards teguires
the use of certaln criticsl accounting estimates. It also requires: the management to exercise its
Judgment in the process of applying the Company’s accounting policies. Estimates and judgments are
cantinually evaluated and are based on historical experience, inciuding expectations of future events
that are believed to be ressonable under the drcumstances. The areas whene various assumptions
an::: estimates Involved o where Judgment was exercised In application of accounting policies are as
Tollaws:

Note
a) Useful life of property and equipment 4.1
BY Carrving amount of Intanglble assets 4.3
¢} Provision of Impalrment of finantial sesets 4.4
d) Pravigon for currest and deferrsd baation 4.8
2] Lpasps 4.17

NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED
ACCOUNTING STANDARDS

Standards, amendments and interpretations to the published standards that are ralavant
to the Company and adopted in the current year

There are certain amendments and [iterpretations o the acocounting and reporting standards which
are mandatoty for the Company’s annual accounting period which began on Iuly 1, 2023, However,
these do not have any significant Impsict on te Company’s financial statements excopt as disciosed In
noles (o these financial statemants.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not bean early adopted by the Company:

Effective date
Standard or Interpretation {Annual pariods
buoginning an ar after)
= IAS | - Presentation of Francd Statemnents (Amendments) Jaraary 81, 2024
- IAS 7 - Statement of Cash Fiovs (Amendments) Tamumry 01, 2024
- [FRS 16 - Leases (Amendmants) = Janiny 01, 30324
= IAS 21 - The Effects of thanges i Foleign Exchengi a 75
Rates (Amendments) Jaremy (1, 20
= [FRS 7 - Franchil Instruments: Dsciosunes (Amendmmerits] Saruary (1, 2026
= [FRS 17 = Insuraioe Contracts Jutumry 01, 2026

Heasurameant of Francil Instrumenis:

The zbove standards and amendments sre nol sxpected to have any materfal Impacs on the
compary’s inandal statements In the peflod of Inital application, *

Further, following new standards have been ssued by 1ASB which are yot to be notified by the SECP
fur the purpose of applicability in Pakistan.

EfLs
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Standards

“IFRS 1 - Frst-time Adoption of Intemational Financil Reporting Standards
-IFRIC 12 - Service Concession Arangemant

-IFRS 1B - Presentation and Disdosures In Fiandal Statemerits

IFAS 19 + Subsidiaries without Public Accountabllity: Disclosures

4.  SUMMARY OF MATERIAL ACCOUNTING POLICIES

4.1 Property and equipment
Owned

Property and equipment are stated at cost less accumulated deprediation and impairment Ipssas, i
any,

Cepreciation s charged to profit and loss account by applying the reduring balance method
systematically o yearly basis at the rates specified in niote 12.1, Depreciation an additions to property
and equipment. is charged from thie month In which an ltem is acquired while no depredation |s
charond in the month the item is disposed off.

The Comparly assosses at each balgnee shoet date whather there ls any Indication that an asset may
be impaired. I such an indication exists tha camying amount of such assets are reviewed to assess
whether they are recordet! h excess of their recoverable amounts. Where carrying values excesd the
estimated recoverable amount, assets are’ wiltteh down to the recoverable amount: and lhe
impairment losses are recogiised [nthe profit and Jbss accounl

The residual value, depreciation methad and the wseful lives of sach pait of pruperty and eguipment
thist Is significant i refation to the total cost of the asset are reviewed, and adjusted If approprate, at
ench balance sheat date. -

Gains and loss=s on disposal of assets, If any are Incuded In profit and loss atcount for the currant
vear.

Nisrmal mepsirs and malntonance costs am charged to profit and loss account in the period of its.
ocaurrence, while major renovations and Improvements are capitallzed anly when it is probabie that
the futtire economic benefits associated with the item will fiow ta the entity and Ils cost can be
measured reliably. Disposal of assets Is recoynized when slgnificant risk and rewards incidental to the
ownership have been transfesred to the buyers.

4.2 Intangible assets

These represent computer software, Trading right entitiement certificate and membership card of
Paldstan Mercantlle Exchiange Limited (PMEX).

TRE Centificate and membership card of PMEX has an indefinite useful life and are stated at the
carmying value less impaltment, If any. The carrying amount is reviewed at each balance sheet date to
assuess whether it Is In excess of thelr recoverable amounts, and where the carrying value exceeds the
estimated recoverable amount, it written dawn to their estimated recoverable amount.

Computer software 15 recognized in the financial statements, if and only If, t is probable that the
future economic benefits that are attributable to the asset will flow to the Company; and the cost of
the asset can be meastred reliably. It Is @mied at ost less accumulates amortization and
Impaliment, If any. Amortization ks charged from the month of addition to the manth procestling the
month of retirement | disposal, by applying reducing balance methed. The amartization period Snd
the amortization method for Intangible assebs with finite ussful life are reviewed, and adjusted I
appropriate, at each reporting date.

s
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4.3 Finandial Instruments
a} Initial recognition

Al Nnarclal assots gnd Habllities are inidally measursd at cost which Is the falr value of the
consideration’ given or recelved. These are subsequeritly rmeaasured at Falr vaiue; amortised cost or
cost-as the case may be.

b} Classification of financial assets
The Company classifies Its finandal Instruments In the following categories:
- af fair vatue through profit or loss (TFVTPLT),
- ot Talr value through other comprehensive Income (*FVTOCI™), or
= at anmitised cost.
The Company determines the classification of financial assets 8t Initlal recognition, The classifiation of

Instruments (other than equity insm.rnuntﬁ} Is driven by the Company’s business modsel for managing
the flanclal assets and thelr contractusal cash flows characteristics.

Firiancial assels that mest the following condilans are subsequeintly measured at amortioed cogt:
the financial asset s held within 2 business model whose objective |5 to hald fianclal assets in
order to collect contractual cash Nows; and
the contractual terms of the financial asset give rise an specifid dates to cash Nows tat are solely
payments of principal and mterest of the: pririapal amount outstanding.

Finandal assel= that met the following conditions are subsequently measured at FVTOC:

the financial asset is held within a business model whase ohiactive is achieved by bath collecting
contractual cash Mows and selling the financial assets; and

the contractual ttrmsﬂuwtnnaﬂmlaﬂtgimrbemapa:md dates to cash flows that are
scidly payments of principal and lnterest an the principal amount outstanding.

By defauil; all other Nnancal assets are subseguently measured at FUTPL.
€) Classification of financial Habilitics
The Company dassifies Its finandial llabilities in the following categories:
at falr value through profit or less (FVTRLY), or

at mmortised cost.

Financial liabilities are measured at amortised cost, unless they are required to be measured at FVTFL
{such as Instrumants held for trading or derivatives) or the Company has opted to measure them at
FVTPL

d} Subsequent measurement
(I} Financial asseats at FYTOCI .
Elected investments in equity instruments st FVTDCT are initially recognized at fair value plis

transaction costs. Subsequently, they are measured at fair valug, with gains or losses ansing from
changes in falr value recognised in other comprehensive income / (loss).

(U} Financial assats and liabilities at amortised cost
Financlal assets and liabllitles at amortised cost are Inlially recognisad st falr value, abd
subsegquently carried ab amorbised ctst, and Iy the case of finandal assets, less any Impalrment,

»
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[iif) Financial assets and liabilities at FVTPL

Einancial aseets shd |labllities cartied at FYTPL are Inftially recorded at fair value and trapsaction
cosls are expensad In the statement of profit or loss and other comprenensive NG, Realjsed
and unrestisad gains and losses arising from changes in the fair value of the financial assets and
lishillties held at FVTPL are inciuded in the statement of profit or fess and other comprehensive
income in the petiod in which they arise: Where managemant has opted to recognise 3. firanaial
fiability at FVTPL, any changes associated with the Company’s own credit risk will be recognired In
other comprehensive income / (loss). Currently, there are nio financial labilitles designated at
FYTPL

e) Impairment of finandial assels

The Company recogritses loss allowance for Expested Creslit Loss (ECL) on financial sssels
measuted at amortised cost and FVTOCT it an smount egual to lifetime ECLs except for the
finaricial assets in which there Is no signifiant Increase in credit risk since inltial recognition or
financtal agsets which are determined to have low credit risk at the reportifig cate, In which cast
12 months’ ECL |s recorded. The following were either determined to have low or there was no
Increase In credit risk since Initial recognition as at the reporting date:

- bank balnces;
- recelvable from employee
- receivables from NCCPL and others

Loss allowance for trade recsivables are always mieasured at an ampunt equal to life time ECLS.

Life time ECLs are the ECLs that results from all possible default events over the expected (Ife of a
financial instrument. 12 months ECLs are portion of ECL. that result from default events that are
possible within 12 months after the reporfing date.

\ifstime ECL |5 only recognised If the credit risk at the reporting date has increased significantly
relative to the credit fisk at initial recognition. Further, the Company considers the impact of
fatward looking Information (such Company's intenmal factors and economic environment of the
cuistomers) an ECLs, Cradit losses are ieasured as the present value of all cash shortfalls (i.e. the
diffarence betwesn the cash flows due to the entity and the cash fiows thist the Company expects
to recaive).

Provision against financidl assets measured at amortisat cost pre deducted from the gross
carrying amount of the assets.

f) Derecognition
(i} Fnanclal assels

The Campany derecognisns finantdal assets only whin the contractual rights to cash flows: {ram
the financial assets expire or when it transfers the financial assats and substantially sl the
associated risks and rewards of ownership to anpther entity. On derscoanition of & financib| asset
messired at amortised cost; the differance between the asset’s carrying velue and the sum of the
consideration recelved and recoivabie |s recognised in prafit or Jass. In addition, or derecognition
of an Investmant In a debt fnstrurment classified as at FVTOCK, the cumulative gain or loss
praviousty accumulated in the investments revaluation reserve 5 reclassified to profit ar s, In
conltrast, ot derecogniticn of an investment in eguity instrument which the Company has elected
ort Initial recognition to measure at FVTOCL, the cumulative gain or loss previously accumulated In
the Investments revaluation reserve Is not revlassified to peofit o loss, but Is transferred to
statement of csanges n equity,

L
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(i} Financial Habilities

The Company derecognises financial liabilities only when its obligations under the financial
liabilitles are discharged, cancolied or expired, The difference between the carying ameunt of the
financial lability derecognised and the congldesation pald and payable, including any non-cash
dssals transferred or labllitles asumed, is recognised in the statement of profit or loss and other
comprighenchve Incame,

Offsetting of financial assets and financial liabilities

Financial assets and labliities are off set and the net amount s reported in the statement of financial
position anly when there |s a legally enforcesble right to set off the recognized amount and the
Company Intends to either soitle on a net basis, or to realize the asset and sottle the Hahility
simultaneously.

Long term deposits
These ate stated at cost which represents the fair value of consideration given.

Trade debts

Trade dabts are stated Initially at fair value and subeanlsritly measured al amoitised cost Using the
effective Interest rate ethod, A provision for impaimient is established when there is an cdbjective
evidenes that the company will not be able to collect all amounts due nccording to the original terms
of recelvables, Provision s made on the hasis of lifefime EQLs that result from all possible default
events over the expected Iife of the trade debts. Bad debts are written off when considered
imecoversble,

Taxation
Current ~

Provision for curent taxation js based on taxabllity of certain income streams of the Company undel
presumptive / final tax regime at the applicable tax rates and remaining income streams chargeatia at
current rate of taxation underthe normal tax regime after taking into account tax credits and Eax
rebates avallable, If any.

Deferred

Deferred tax Is aceounted for using the balance sheet llability method In respest of all taxable
temporary diffarencas araing froim differences betwoen the carrying amount of assets and liatilities in
the financial statements and the coresponding tax bases used In the computation of tasabie prafit.
Deferred tax liabliities are recognised for all taxable temporary differencas and deferred tax assets are
recognised to the extsnt that It is probable thet teable profits will be avallable against which the
deductible temporary differences, unusad tax lheses and tax credits can ba utlllzed,

Peferred fxcis nol recognised for the followitg temporary differences; the initial recognition of dsaets
or liabilities in & transaction that Is not a business combiriation and that affacts nalther accounting nor
tExabie profit or loss, and differences ansing on the Initisl recognition of goodwill, be avallable
2gainst which the deductible temporary differences, urused tax lneses and tax credits can be tilized,

Deferred tax s calculated at the rates that are expected to apply ta the period when the differences
reverse, based on tax rates that have been enactad. ' -
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The Company takes Into account the corment hcome bax v and decisions taken by the @xstion
authorities. Tnstances where the Company's views differ from the income tix deparfroent at the
assessment stage and where the Company comsiders that its view on Bems of materlal nature is in
accorgance with law, the amountsare shown as contingant Nabilities.

4.8 Revenue recognition
- Brokerage and commission Incomae ls recognized as and when such srvices are providid and
wheh performance obligations have besn ssbisifed and right to receive the consideration In
axchange for services lhas been established.
- Dividend Income ks recoghlsetd when the right to recelve dividend is estsblishad |Le. on the date of
book closure of the investee cormpany / institution declaring the dividend.

= Interest income Is recognised on 3 tme propartion basis that takes into account the effective yieid

- lheome on continuous funding system s recognized on an necrual bagis,

- Underwriting commission ls recognized when the agreement. s executed. _

- Gains / (loss) arksing on sale of Investments are ncluded In the profit and less account I the
period In which they arise.

- Unrealistd gains / (losses) arising on mark to market of investments classified as 'Financlal assets
at falr value through profit or loss' are Inchuded In the profit and loss account In the peried in
which they arlse.,

- Unrealised capltal gains / (losses) arising from mark to market of investments clessified as
‘availabie-for-sale’ are taken directly to other comprehansive [rcomie.
= All wtiwer incomes are remgnised on an acorual basis,
4.9 Exponses
All mipﬂ:su are recognized i e profit or kise on an atoyal basis,
4.10 Provisions
i provisien 15 recognised In the statement of finandal pesition when the Company has a begal or
congiuclive otligation as a result of a past event, it Is probable that an outllow of resources
embedying economic benelits will be required to settie the obfigation and a relisble estimate can be

mmade of the amount of abiigation, However, provisions are reviewed at each balance shest date ang
adjusted to refled current best estimate,

4.11 Creditors, accrued and other liabilities

Uabilities for rade and other amounts payabie am measured at cost which is the fair value: of the
consideration to be paid in future for goods and services recelved.

4,12 Pividend
Dirvidend distributions and appropristions are recorded In the palm i wihilch the distribullans pad
apprepriations are approved,

4.13 Cashand cash equivalents

Cash and csh eqlivalents for cash flow purpeses Include cash In hand, current and deposit stcounts
held with tanks.

4.14 Earning per share

Earning pey share Is calculated by dividing the proft after tewation for the year by the weighted
average number of shares outstanding during the year,

AN
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415 Leases
a) Right of yse of assets

The Company recogeises right-of-use assets at the commencement date of the leass (e, the date
the underlying sssek &s pvallable for use), Right-of-use assets are measured at cost, fess any
sccutnulated deprociation and Impalrment losses, ond adjusted for any remeasurement of lease
liabilities. The cost of right-of-use sssets Inclides the amount of lease labiiitles recognisad, Initial
direct costs incurred, and lease: payments magde at or before the commencemant data lass' any leass
incentives received. Uniess the Company is reasonabily certaln to obtain ownarship of the leasad asset
at, the end of the lease term, the recognised right-afiuse assots are depreciated on a straight-line
basls over the shorter of Its estimated useful fife and the lease werm. Right-of-use assets-are subject to
Impairmient.

b) Lease liabilities

Al the commencement date of the lease, the Company recognises lease lizbilites measured at the
present value of |ease payments to be made over the lease term. The lease payments indude fived
payments (including In-substance fixed payments) less any lease incentives recelvable, variable lease
payments that depend on an Inde:mra rete, and amounts expected to be pald under residual value
guaraniees,

In calaulsting the present villue of lease payments, the Company uses the Incremental Horrowing rite
it the lease commencement date f the interest rate implicit in the lease (s not readily determinabie.
Afier the commencement date, the smount of lease |iahilities s increased o refiect the accretion of
Interest and reduced for the lease payments made. In addition, the carrying amount of lease labilities
Is remeasured If there |s a modification, a changs i the lease term, 2 change |n the in-substance foed
lesse payments or a change in the assessment W purchasg the underlying asset.

c) Short term leases and loazas of low-value assals

The Company applies the short-term lense recognition exemption to s short<term leages of lease
contract of branches (i.e., those leases that have a lease lerm of 12 months or less from the
commencement date-and do not contain a purchase option). Tt also applies the lease of low-valle
assets recgnition exemption to leases that are considered of low value. Lease paymeants on short
tenn leases and leases of low-volue assets are recognised as expense on @ straight-line basis over the
lesse e,

4.16 Sponsor's Loan

According to technical relesse 32 issued by the Institute of Chartiered Accountants of Pakistan (ICAR)
according to which a loan to an entity by the director which isagrudtuhupaldatthedlmeﬂnnﬂ
the entity does ot pass the test of labllity and Is th be reconded as sguity at face value. This Is not
subsequently re-measured. The decision by the antity at any Hwe In fiture to deliver cash or any
other financial asset to settle the dirctor's lean would be a dintct debit to equtty.

4.17 Accounting guidance issued by ICAP on accounting for minimum taxes and linal taxes

Institute of Chartered Acoountants of Pakdstan (ICAP) Issued a guidance “Application Guidance on
Accanting {or Minimum and Final Tases® through circular No, 0772024 dste May 15, 2024, In llght of
the sakd guldance, a5 minimum taxes and fina! taxes are not cicllated on the ‘taxable profit as
defined In [AS - 12 but calculated on turmover or other basis (a5 per relevant sections of the Incdme
Tax Ordinance (ITO, 2001)), accordingly minimum taxes and final taxes should be accounted for
under IAS 37/ IFRIC 21 as levies (though these are charged under tax law) and not under 1AS - 12 as
income taxes. Based on the guldance, the minlmum taxes under [TO, 2001 are hybrd taxes which
comprise af a camponsnt within the scope of IAS 12 (Incoms Tax) and a component within the scope
of IFRIC 21 (Levies) and fina! takes fall under levy within the scape af 1AS 37/FRIC 21,
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5.2

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
This comprises fully: paid-up ordinary shares of Rs. 10 each as follows:

2024 2023
{No. of sharas) —

14,413,600 14,413,600

Pattern of Shareholding
Categories of shareholders

Members

Mrs Fatima Usmam

Mrs. Nalk Peryasn

M, Muhammad Arfeen Dledhl
Me, Amir Nareiss Dol

M=, Alla Dhedhl

Mr. Sajld Arwar

Mr. M Asadullah Shelkh

Mts Farzama Asad
Gl of KPK GP Fund

Directors and thalr spouse(s) and mineot children

e, Farah Zubale
M. Perver Miza Chaghtai
e Mubermimad Neeem Mabmood Shzhid

+ Total

Isstied for cash

Paart Secirlins Limie

144 oog 144,136,000

Sharas Held Porcentnge
4,418,100 30.652%
972,555 6.747%
971,615 B.748%
971,625 B, 748%
972,625 6.748%
500 0.003%
500 0.003%
432,270 2.999%
5,670,300 39.340%
500 0.003%
S00 0.003%
500 0.003%
14,313 600 100.00%

OTHER DISCLOSURES UNDER REGULATION 34(2) OF THE SECURITIES BROKER

(LICENSING AND OPERATIONS) REGULATION 2016:

Sharenolders holding 5% or more

Mrs. Nalk Perwein

Hr. Mutsimmad Arfesn Db
Mr. Amir Nazeess Dhedhl

Mo, Mia Dhedhl

Goverriment af KPK GP] Fund
Mrs: Fistimi Lisman

LEASE LIABILITY

Dpeniig lease |iatility
Leasa lability recognized during the year
Accrelon of Inferest

Leass Installments pald

Closing lease fiability asat June 30,

Current partian
Mon-current partion

vt

Note

6.2

6.1

b.d

Shares held Porcentage
871,555 0.747%
971,625 f6.748%
972,625 6.748%
972,615 67480

5,670,300 39.340%
4,418,100 3A0.652%
2024 2023

emeeenen (RUPQES) ~ormrmreees

2,404,505 4,120,851
1,341,238 .
238,296 340,046
{2,206,392) {2,056,392)
1,777,647 2,404,505
838,738 1,898,087
938,909 505,518
1,777,647 2,404,505
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6.1 Lease ||abil|ties are piyable as follows:

I 2024 |
Prasent value of
"":"“’“‘ fease Interest minimum lease
¥ paymants
Rupess Rupees Rupess
Lees than one vear 1,124,598 245,860 B3B,738
More than one years 1,1 9 229,540 938,909
293,047 515,400 1,777,647
| 208 I
Present value of
Minimum Jsase payments Interest minimum lease
mayments
Rupees Rupess Rupess
Less than one year 2,066,392 157,405 1,698,967
More than one years 514,098 8,580 505,518
2,570,490 165,985 4,404,505

6.2 During the current financlal year, an addition to the lease libility has been recognized due to the
leasing of the Mardan office.Lease terms are negotiated on an individual basis and contain a wide
range of different terms and condifions: Marmsgement exercises significant Judgement In
determining whether these extension and termination options are reasonably ceitain o be
eeisnd.

7 STAFF RETIREMENT BENEFITS

7.1 The Comparty has established a Fund - "Pearl Securities Limited - Employess’ Unfunded Gratuity
Scheme’ for all Its permanent employees. The benefits under the gratulty scheme are payable an
retiremment at the age of 60 or earfier of cessation of service. The amourt of gratulty payable is
agisl to one manths” grass salary for each yvear of eligible service with the Company subjest to a
minimum qualifying period of service of 5 years,

7.2 Principal actuarial assumptions

The latest actvarlal valuations of the unfunded gratuity scheme was @rmind out by the valuers
Arwar Associates Consulting Actuaries as at 30 June 2024 The principal achuartal assumptions
based on acturial report for the year ended 30 June 2024 are as Tollows:

2024 2023
Rates
Discount rate 14.00% 16.25%
Salary Increase rate 13,00% 11.25%
Martailty rates _SLIC(2001-05)-1 _SLICENOE05) 1
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7.3

7.4

7.5

7.6

1.7

7.8

7.9

The Amount recognized in statement
of finandial pesition

Present value of defined beneflt abligatitrs
Fair value of plan assets

Movement In present value of defined
benefit obllgations

Present value of obligations as at 01 July
Current service cost

Interest cost on defined benelit obligation

Ro-measurement loss/{gain)
Actia] betwfits pald durlng the year
Procarit value of obligation as al 30 Juns

Cost recognized In profit or loss
Clirrert ssivice cost
Net interect

Remesuremant recognized [n other
comprehensive income

Galn due to change In financial asumptions
Galn due to change In sxperienc adiustments

Sensitivity analysis on significant
actuarial assumptions;

Current Liability
Discount rate: +1% (2023:+0.5%)
Discount rate: +19% (2023: -0.5%)

Long term salary increase: +1%6 (2023; +0.5%)
Long term salary increase: +1% (2023: -0.5%)

Maturity Profile
Expected benefit Payment

Yesar 1
Year 2
Year 3
Year 4
Year 5
Year6 - 10

Peart Sectinlea Limited

2024 2023
(Rupees) ———-
40,911,493 33,706,000

&%

2024 2023
(Rupees) ——-——=
33,706,000 32,706,000
3,635,000 3,776,000
5,137,650 4,424,000
2,612,227 {4,5826,000)
{4,179,384) {2,374,000)
40,911,493 33,706,000
3,635,000 3,776,000
5,137,650 4,424,000
8,772,650 8,200,000
- {467.000)
2,612,227 (4,359,000)
2,612,227 (4,826,000}
40,911,493 _EM

37,932,269 32,342 000
— 46056910 _ 35,159,000

46,136,913 35,053,000
37,789,118

32,939,000

Rupess

2,589,000
1,096,538
1,165,863
1,436,636
8,474,645
6,926,506

Expected gratully expense for the year ended June 30, 2025 works out Rs, 10,762,114,
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DEFERRED TAXATION
024
Openirg as at Other Closing as at
July, 2013 Profitandloss  comprehensive  Jupe 30, 2024
Incame
- (Rupets) cerermmeree
Taxahie temporary difference:
Aezitraied depreciaton allowance (6,264,001) 536,947 - (5,723,054)
Right of Lk of aesels (640,282) 512,226 - (128,056)
Deductible temparary difference:
Prowision fur doubth debts 4,768,852 . . 4,788,852
Pervisicss fur ratuity #,085,200 JmiLssy Grd242 12,081,060
Lisbilty against essed sssals 557,306 {550,706) - 146,500
I esmants-FOC] W7D - (796,575) 23,275,548
Irwestiments-PVTPL (48,370) 169,103 - 120,733
086086 3EINS6 __ umw _ wssion
i)
Dpening a8 af Qiner comprehensve Closing 22 4
wimp  ekedls Incom Jure 30, 200
_ e (Rilpes)
Taxable tamparary differance:
Acrarzted depreciztion alowares (5, 858,767) (405,234) (6,204,001
Rlight of Usa ol aseety (4,152,508 512,226 (G80.264)
Daductible tamporary difference:
Provision for doubitful debts 4 TRE.BR . . i TREAE
Provision far aratuity 9,042,780 T 885,607 (a0, 1,085,203
Liakility against epsed assets 1,195,047 (497,741) T 67 3%
[mazstmantz-R0C 18,2490 265 g 5,780,857 Ao
Imiestmels-FUTRL 287,023 (15353) - ()
DPepresiation(Trilial sfdowance ot L7198 (1.7183.823)
14,0158 5435712 957,580 30,651 2
Note 2024 2023
sessescens (RUDRAS) memesennas
TRADE CREDITORS,; ACCRUED AND OTHER
LIABILITIES
Credilors for purchase of shares g.1. 138,377,292 81,408,445
Payable to NCCPL - 5,836,303
Creditors of PMEX 6,143 5,143
Payable to money market clients 283,876,455 258,007,263
Sindh sales tax on brokerage seivices 2,055,995 296,678
Commissian payable to traders 3,078,333 2,937,586
Ata‘:rur;f-.d and other liabilities 16,472,036 4,568,572
843,866,254 __ 353,061,393

This Inchudes an amount of Rs. 116 (2023: Rs, 195) payable to related party of the

Company.
Lo,
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Note 2024 2023
PRI [Rupm} R
10. SHORT TERM BORRODWINGS
From banking companies - secured

Bank Makramah Limited { Formerly: Summit

Bank Limited) 10.1 194,803,267 222,341,797
Sllic Bank Limited 10.2 590,672,393 599,716,918
Sindh Bank Limited 10.3 293,160,571 293,435,571
Askarl Bank Limted 10.4 70,799,687 19,924,803
Saoneri Bank Limited 10.5 7,831,433 778,308
Silke Bank Limited 10.6 98,507,600 267,381,100

1,255,774,951 1,403,578 497

10.1  This represents running finance fadility with a llimit of Rs.223 million (2023: Rs.223 million)
against readlly marketable shares of quoted companies and personal guarantez of the Chief
Executive Officer of the Company for meeting the wurking capital requirements carrying markup
at the rate of 3 months KIBOR plus 200 bps per annum, which at the year end stood at 23.99%
per annum (2023: 23.98% per annum),

10.2 This represent running finance facility and repo facility with the limit of Rs. 600 milliin (2023: Rs,
900 million) for meeting the working capital requirements carrying markup at the rale of 3
manths KIBOR plus 250 bps per annum subiject to tluarterly revisions, which at the year end
stood 3t 24.49% per annum (2023: 24.48% per annum). The fadility is secured with first parl
passi charge of Rs. 1.14 billion on receivables of the Company.

i0.3 This represents running finance facility with a limit of Bs. 350 million (2023: Rs. 350 million) for
meeting the working capital requirements carrying mirkup at the rate of 3 months KIBOR plus
375 bps (2023: 3 months kibor + 375 bps) per annum subject to quarterly revisians, which at the
year end stood at 75.74% per annum (2023: 25.73 per annum), The fecility is sacured by pledae
of shares of listed companies with 35% margin,

10.4  This represents runting finance faciity with a limit of Rs. 200 miliion (2023: Rs. 200 million) for
meeting the working capital requiremants camying markup at the rate of 1 months KIBOR plus
200 bps per annum paiyable o quartery basis, which at the year end amounted to 24.45% per
annum (2023: 23.70% per annum). The facility is secured by pledge of shares with 30% to 50%
margin (2023: 30% to 50% margin). '

105 This represents running finance facility with a fimit of Rs. 250 million (2023: Rs. 250 millon) for
meeting the worldng capital requirements carrying markip at the mte of 3 months KIBOR plus
250 bps per annum payable on quarterly basis, which at the vear end amounted to 21,899 per
annum (2023: 24.48%). The facility is secured by pledge of shares with 30% to 50% margir,

10.6 This represents short repo borrowings agalnst PIB amounting to Rs. Nil (2023: Rs. 124,712,500)
and T-Bills amounting to Rs. 98,507,600 (2023: Rs. 142,668,600) from Silk bank at the rate of
20.8% (2023: 22.7% and 21.45%) respectively,

10,7 The unavalled credit facllities by the Company as at year end aggregated to Rs. 465.7 million
(2023: Rs. 520 million)

bd e
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11, CONTINGENCIES AND COMMITMENTS

11.1  Contingencies
The Assistant Commissioner SRB, has passed 3 orders in respect of short payment of sales tax
Bmounting to Rs. 2B0,B0B,039 along with penalty amounting to Rs. 14,040,401 in respect of
financial year 2011 to 2018 an other charges recovered from customers. The Company has filed
appeal before the Commissicner Appeals agairist the impugned arder however, detision In appeal
is pending. The Company s having fair chance of success In appeal, therefore, no provision has
been made in these finandal statements.

1.2  Commitments 2024 2023
= {Rupees) -~
Against future sale 255,622,810 31,638,560
Agalnst futura buy 12,885,620 115,217,780
12 PROPERTY AND EQUIPMENTS Nots
Property and equipments 121 38,984,682 40,009,514
38,084,682 40,009,514

12.1 Operating fixed assets 30 Jur 2924
Cffum Furmiture and Gfice

Preni|ses flatistes equipment wm V. Tl
(Mupes)
cosT
At 1 July J0 15385,425 BIELEEY}  BIREST  MOANLASR 33563291 BS,248,268
Al it L676,507 LEIGRED 1744008 173,550 - 31,11
Dipreaia - 112.504) UEEA03) (G001 M40)  (3E36000)  (I7.095540)
A5 8430 Titne J0Z4 17,073,111 BI7MT80  0eALUll  A2In3180 3377281 T4 ATIR00
ALCUMULATED DEPRECTATION
Rl 1 ety JE) . 6461849 4338450 700471 20.7IRA7E 45,238,754
Fur the year - 108 180 £45,804 B2, 458 LBSL 106 1675613
O Sl - [S0F5961)  (LO7LS56) (5706955  {(2,5086R8) (13878 147
A k30 Jiine 2024 - L1007  3M279F L7047 g0 0sidle 1t 4RE 300
Writtzn down value LAY 35S SASINS  NEWMNS _ SSIEN 39641
30 Jurie 3023
Offica Furnjiure and Ofice
Prendies P P .i:mtlm Vahidle Tatat
[Ripees)
cost
Bl ) ey 1012 15,355,635 0,783,883 LisLm DA 18,442,250 i, 289, 18
Alifitens ' . M2, 700 L RES, 100 (100, 000 750,800
Dlsosils - 400,480 (364, 100) {1270.000) [2,540,665)
A at 10 June 2023 15,395,625 1,763,803 91905 18,0145 33,563,251 B, 240268
ACCUMLHATED DEPRECTATION .
fa it 1 Jaly 2022 - 6,200,178 L T L R | 19,543 b4 42065644
Far At o . 5,61 540,491 e PRI 4 17,585
O dlsgosals : : (S390) (080N (LWOTHE)  (19043%)
fu 8t 30 Jume 2023 . B 480,045 L8458 L TS A5, 236,75
Whfilen diwn value 15396574 L0104 L1054 413 4,47 4t pri vrk Ly 40009 814
Bepreciation rata par annom - 10% 10% 0% 20%,
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2024 2023
RIGHT OF USE ASSETS Note  --— (Aupeas) ———eeeeeae
Cost
Opening balance 5,298 BE6 5,268 886
Addition during the year 1,341,238 =
Disposal during the year . =
Clasing balance 6,640,124 5,298,886
Accumulated Depreciation
Opening balance 3,091,017 1,324,722
Charge for the yvear 1,878,065 1,766,295
Dispasal . -
Closing balance 4|959!DBE 3,091,017
Carrying amount 1,671,042 2,207,869
Uselul life 3 years 3 years
INTANGIBLE ASSETS
Trading Right Entitlement Certificate 14,1 2,500,000 2,500,000
Pakistan Mercantile Exchange Limited -
membership card 250,000 250,000

2,750,000 a0

This represents TREC recelved by the Company In accordance with the Stock Exchanges
(Corporatization, Demutualization and Integration) Act 2012, These have been recorded at
notional value determined by PSK.

2024 2023
Note =seesesee ([Rupees) —--—-—

LONG TERM DEPOSITS
Fakistan Stock Exzhange Limited 15.1 11,655,979 12,055,979
National Clearing Company of Paklstan Limited 1,400,000 1,400,000
Fakistan Mercantile Exchange Limited 3,250,000 3,250,000
Central Depository Company of Pakistan Limited 100,000 100,000
Others 1,102,000 1,102,000

1?!50?‘9?9 17,907.979

This shows the amount placed with Pakistan Stock Bxchange Limited as a basic deposit for taking
exposure in regular and future market in cash against BMC requirement.

2024 2023
Nota sesmmneass (RUpEES) —-memeeee

SHORT TERM INVESTMENT
Financial assets classified as FVTPL
Shares of Jisted companies - c@rrylng 16,1 16,077,287 2,575,106
amuout 5
Unrealized (lnss)/gain on revaluation of falr value
through profit or loss Investments (804,887) 372 468
Fair value as at June 30, 15,272,400 2,897,574



Fearl Socuritles Limitag

2024 2023
Note summememss (RUpERS) -

Financial assets classified as FVTOCI

Share of listed companies - carrying 16.2 342,310,919 344,601,685
amount
Unrealized loss on revaluation of falr value
through other comrehensive Income (155,170,456)  (160,480,823)
Fair value as at June 30, 187,140,463 _ 184,120,862
Total Short Term Investment 202,412,863 187018435
16.1 Financial assets classified as fair value through profit and Loss
pirl xn
Humiber f Shares Fama of the Campany Avarnge Cost lell-l‘.'i::lnu A {oe  Marnt Yoloe
nu an
£ Adbock Caman, Pl L . . 9,005 A0
5600 . 10k Bfinery Lt 105LENY 1,757,950
173,455 . Sarik Makaman i 221078 E1LE L
0 Coiboy Ergigy Lz . - =i 753
33,359 - Engro Fetizess Lissig] £A455,110 £376,03
Fau Fondn Limind
13100 ) Fetfomy Cariniy Lk : RS B T
I . Fieg Cemment Campuiny Limbssd ML 05,030
- G Tachnalegien LimLed
7.000 . Grandar Aol {jmdat L.201,031 1.333,040
(hes Clabal s Uit - ‘ -
- 30,848 Ghard Clats Lirnisd . ‘ . 186573
7,500 - The i e Copany Liring LEIRDIS 4 4m4700
. 1844 Leite Coemical Pt Lz . . LLIE 0EsH
. i Nettd Testeckagios Limizs
0 . O s g Diesoparnt (1 L t5 1] b4
. . Faskisfan Munibhui Beverages Cog Limisd
00 . Pk Bidenin Liwiieel 563,034 408,142
0 . Falistan Pefintry Liniteg 6756 4,540
10,000 S Pk Lt : - 673 330
3 54 Hiorthorn: Gas i eg g . . 143 £
34 451 GIOT IGOTR AT IST0A00  JSTEI0E  LAWEM
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Pearl Securifies Limited
16.2 Financial assets carried at Fair value through other comprehensive income
M L4 ]
Pembm af §herne Hame uf e Campany Awmaga Couk  Waekel Valun  Aeosage ol Pl Vi
M fod ]
. 400 A2 | ity Lintesd - - AN 114
- o ALt Lary Lovdeil = - 1413 F ]
4, 0ED, FEE B At Guga PR Lt 41,344,038 ILPMLEPE S 0800 e
10,000,000 . Tapie Mk Ll LEADS000 91,000,000
LIaLAEL IR [ N T T e— EER LT LT ANTTARY  SEYH)LEER gy,
. 000 e Pty ' - RS R [
e TevgEzan LataTamiss Lirdm s, 100 TRz ¥ .
w0 =000 Feal Capital Rifuties Liieed JBOML00 W34S MBI AAE NN
1L T1LKw Wiylin) Bt Crorpany o basd L1504, 717 LILAI 4l LIS
. 500 T Foody Liniad . . TR 17k
[LERTE] F T facs Parfrobeum e L4086 LIEDEIS  asEIm 1, =
ELva . iisteke Mhen Zarn [Piblsie] Lol LR ETH] 1,699,048
109 Ubrmam Fers Uil Vo, H0 5,053
e K-S Limib| S LTRL 040,742
. 4,000 NoE AfGu Pl Clasrgiey St . §E 10 =] N
nse 524 LIy S—T— LEEI03 LNERsER LMY 4 Eiam
- L Hidirred feferery e - . = ]
anm Flemsi Thetresgen LmEnd] . L 12488
. 18 8k S Dmlogirert Comgiatiy Lt : i digua
- 41 it FALE Futbean Lt = - 7,500 102 0
4154, T LEE Tol igrm Facsags it LETY,000 mBABON EEED W
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16.3

17.1

17.2

17.3

Pean Securilles Limited

Fair value of shares pledged with banking companies against varlous short term running finance
fedilities as at June 30, 2024 amounted to Rs. 834.078 millian (2023: Rs. B93.7 milllon). Tatal
value of pledged securities with financial Institutions Indicating separately securities belonging to
customers and Company are as under:

June 30, 2024 e 30, 2023
No. of Amount N, of Amibui
securities [Ruphas) socyrbag [Ripees)
Custnimess 179,362,512 654,581,994 186,068,718 745,357 813
Company 53,204,956  179,196936 52,507,147 143, 344,883
22,677,768 _ 334,078,930 236,572 Bes 893,706,651
2024 2023
Note s [RUPEES) =—vereeeen
TRADE DEBTS
Receivable from client on behalf of;
Purchase of sharas on behalf of clients 1,496,430,490 1,671,004,225
Money markel and Forex Brokerage 7,740,376 5,621,952
1,504,170,866 1,676,626,177
Considered dolbtful 16,513,282 .
1,520,684,148 1,676,626,177
Provision for expected crodit losses 17.1 {(16,513,282) (16,513,282)

1,487.657,584 1,660,112,895

Provision against expected credit losses

Opening 16,513,282 16,513,282
Charge for the year - -
Clasing 16,513,282 16,513,282

Treatment of amount recejvable from customers

Trade debts and other receivables are stated initially at fair valve and subsequently measured at
amortised cast using the effective Interest rate method. Provision Is made on the hasls af lifetime
ECLs that result from all possible default events over the expected |ife of the trade debts and
other recelvables. Bad debts are written off when considered Irrecoveratie,

The Company have equity securities under custody having fair value of Rs. 3.077 billlon (30 Jure
2023: Rs, 2,977 billlon) owned by its clients as collsterals against trade debts. The aging analysis
of the trade recehmble from equity clients as at the Feparting date is as folldws:

June 30, 2024 Jne 30, 2023
Gross Impalment s Irpasmant

sk {Rupees) -
Past due 1 day - 30 days 1,490,051,339 . 1,351,001 547
Past e 31 days - 50 days 3,774,891 - 1% 546 774 _—
Pasd che 61 days 1o 90 diys 1,121,400 - 39,566,756 -
Pact thue 91 days t 180 die 4,206,236 . 0,796,113 .
Past dlie 180 days 18997428 16513252 161,565,040 16511282
Total 1,518,151,204 16513282 1,671,064,225 16,513,082

fwa



Pearl Sacurllles Uimited

17.4  This includes an amount of Rs, 1,015,139 (2023: Rs. 2,172,623) receivable from related partics
of the Company, The bresskup of which Is as follows:

Nama of cliant 2024 2023

—— e —— {R_upm} P
Mr. Pervez Mirza Chiaghtsl 581 5ea
Mr.. M. Nagem Mehmood Shshid 1,014,158 2,172,094

1,015,139 2,173,623
18, ADVANCES, DEPOSITS, PREPAYMENTS

AND OTHER RECEIVABLES

Advances to staff - secura 16,288,971 14,819,672
Trade deposit 18.1 56,458,684 39,1595,451
Prepayments 516,738 692,110
Other deposits and receivables 8,973,536 6,471,774

82,237,929 61,179.007

i8.1 This represent deposit with National Clearing Company Paldstan Limited against the expasure
margin In respect of trade in future and ready market. These depesits carry profits &t rates
ranging from 4.5% to 15% (2023: 4.5% to 15%)

CAd
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Note 2024 2023
==s—-- {Rupees) ~-—-—-

19, CASH AND BANK BALANCES

Cash in hand 2,818,482 1,662,472
At banks:
- Client accounts current 153,716,290 §8,121 087
« House Current acoounts 3,876,114 2,415,471
- House Saving accounts 19.1 815,531 1,483 462

161,226,417 935ma00

e The interest rates on saving accounts range from 696 to 2056 per annum (2023; 6% to 209%),

19.2  Detall of customer assets held In designated bank accounts and CDC are a3 follows:

2024 2023
e (11T s e

Customers assets hald In the deslgnated bank

acenunts 153,716,290 88,121,087

Customers assets hald In the CoC {in nurnbers) 759,567,204 789,235,230

Customers asssts held in the COC {In rupees) :‘II'JEEI?I?;!!? 2,842 ?ga:g?_;g
20. OPERATING REVENUE Note

Equity Brokerage carmmission 155,681,735 105,917,845

Intmr-bank bmke:age comimilssion 26,712,145 16,997,023

Sales tax on income IICI,!B&,SE?[ (15,578,833}

—161430,513 106935935

21, ADMINISTRATIVE AND OPERATING EXPENSE

Salaries, benafits and other allowa 211 77,618,519 81,703,870
Fee for directors meetings - 225,000
Insurancs 1,028,087 086,419
Utlities 4,309,943 3,634,352
Printing and stationery 1,172,018 1,061,215
Entertainment 2,416,209 2,019,964
Cammunication B,541,714 6,166,640
Vehicle running 6,124,863 5,032,241
Repairs and maintenanca 7,920,189 4,540,942
Travelling and conveyance 1,238,322 936,040
Depreciation on tight-of-uss asset 1,878,065 1,766,255
Legal and professional charges 14,626,971 18,783,307
Fee and subscriptions 3,381,083 2,629,102
Auditors’ remuneration 21.2 743,084 640, 160
Rent, rates and taxes 5,862,359 6,948,284
Degreclation 3,675,613 4,273,585
Transaction and settiement cost 14,873,941 0,154,735
Business promotion 2,749,145 5,060,795
Miscallaneaus - 3,667,531
158,160,124 159,242 (127
211  This iInclude remuneration to Chief Executive Officer amounting to Rs 2,720,000 (2023: Rs.
2,520,000),

C”
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v Pearl Securiiles |Limited

2024 2023
e (RUpSES) —======
Auditors' remuneration
Statutory audit fes 634,800 552,000
Sindh sales tax @ E% (2023: 8%) 50,784 44,160
Cut-of-pocket expanses 57,500 50,000

Ponations do not include any donee in whom any director or his spousa has any Interest.

2024 2023
FINANCE COST ——— (Rupees) ———
Markup an short term borrowings 300,080,886 240,441,908
Markup on lessa liabillity 238,296 191,740
Hank charges 858,671 465 847
301,177,853 241,129,455
OTHER INCOME
Income from financial assats
Returmn on short torm Investment 73,449 21,756
Retum an margin finandng & MTS 7,720,689 5,247,714
Dividend (ncome 2,938,008 11,720,480
Return on cash margins with PSX & FMEX 9,474,319 5,089,351
Profit from profit and fass sharing account 206,394 161,077
20,412,859 22,240,378

Income from non-financial assots
Galn on disposal of fixed assets 5,803,599 1,711,866

26,216,458 23,952,244

TAXATION
« Current (5,704,379) (11,188,293)
= Prior years (372,948) (1,174,395)
= Deferred 3,689,156 5,439,733

(2,388,171) (6,922 955)

The Company has flled Income tax return for the tax year 2023 (financial year ended Juna 30, 2023)
which Is deemed to have been assessed under the Inceme Tax Ordinance, 2001 unlass selactad by
the taxation authorities for audit purposes,

The relstionship between Lax expense and accounting profit has not been presented In these financlal
statements as the total income falls undar minimum tax regime of the Income Tax Ordinance, 2001,

EARMNINGS PER SHARE - BASIC AND DILUTED

2024 2023
Prefit after tmation for the year Rupees (9,817,631) 21,684,304
Welghted average number of
ordinary shares Number of sharas 14,413,600 14,413,600
Earning pir share Ripess {0.68) L.50
Diluted earnings per share a

There Is no dilutive effect on the basic samings per share of the Company, since there are no
corwvertiblie Instruments In Issue as at June 30, 2024 and June 30, 2023 which wauld have any effect
on the eamings per share,

%
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26. REMUNERATION OF THE CHIEF EXECUTIVE AND DIRECTORS

The aggregate amounts charged In these financial statements in respect of remuneration induding
benefits applicable to the Chigf Executive, Directors and Executives of the Company are given below:

_ 0 i/}
Chief Bxacttive  Directers  Bweculives  OlelEromilie Diecos Bieiies
{Rupees)
Maregarial remuneation 2,720,000 : 21,690783 2520000 - 2915754
Fee fr atiending mestigs LU0 50000 . D000 175000 .

L745000 50,000 DALY 2570000 175800 28,167,994

26.1  The Chief Executive Officar |5 provided with the Company maintained car, i accordance with the
Company's policy.
27 - FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Thee Board of Directors of the Company has overall responsthility for the astablishment and oversight
aof the Company's risk ranagement framewark. The Company has exposure to the following risks
from iis use of fnancial instruments:

- Credit risk

Uguidiy risk

Market rigk

Operational risk

27,1 Credit risk

Credit risk Is the risk that ane party to a financial instrument will fall to discharge an ehiigation and
tause the other party to Incur a financial loss, without taking Into account the fair value of any
callateral. Credit risk arises from the Inability of the issuers of the instruments, the relevant financial
Institutions or counter parties in cse of placement ar ather arrangemants to fulfill their obligations.
There is & possibility of default by perticipants and of fallure of the financial markets, the
decosituries. the settfements or dlearing svetem elc,

Exposure to credit risk

Credit risk of the Company arises principally from trade debts, loans and advances, trade deposits,
bank balances and other receivables. The @rying amount of financial assets represents the
méaximurm credit exposure. To reduce the exposure to credit risk, the Company has developed [ts own
risk management policies and guidelines wheraby ciients are provided trading limits: accordingly to
their worth and proper margins are collectad snd miaintained from the dients, The managemient
continuelsly monitors the credit expasure towards the cients and makes provision sgainst those
bialances considered doubtful of recovery,

‘i




27.1.1

27.1.2

The Company’s management, as part of risk management policies and guidelines, reviews
clients’ financial position, considers past experience, obtain authorized approvals and
arrange for necessary collaterals in the form of equity securities to reduce cradit risks and
other factors. These collaterals are subject to market risk as disclosed In note 17.2 which
ultimately affects the recoverabllity of trade debts, Further, credit risk on liquid funds Is
limited because the counter parties are banks with reasanably high credit ratings.

The maximum exposure to credit risk at the reporting date Is as follows:

Carrying amount
Note 2024 2023
------- {RUpees) ——--seemesmnms
Long term depasits 17,507,979 17,807,979
Short term Investment 202,412,863 187,018,436
Recalvable agalnst Margin Financing Transactions 40,801,293 11,215,526
Trade debls 1,487,657,584 1,660,112,895
Advances, deposits and other recelvables 82,237,929 61,179,007
Bank balances 158,407,935 92,020,020

1,989,025,583  2,029,453,863

The aging of trade debts has been disclosed in note 17.3 to the financlal statements. No
Impatrment has been recognized except as disclosed in respect of these debts as the
security agalnst the same s adequate or counter parties have sound financial standing.

All balances are denominated in local currency.
Bank balances

The credit quality of the Company's cash and cash equivalents, held with various
commerdial banks and finandal Institutions |s assessed with reference to external credit
ratings thereof, ranging from AAA+ to A+ assigred by reputable credit rating agencies.

Credit rating and Collaterals

Bank balances are only heid with reputable banks having sound credit ratings.The cradit
quality of company's bank balances can be assessed with reference to external credit rating
acencles are as follows:

Rating Agency Long Term Rating  Short Term Rating Rupess By
Aeeai Bank Limited PACRA 18 ALt 9605308 EEAT%
Bark & Faiah PACRA AMA At E50018 4
Bark &) Habib PACRA A AL+ ML 0%
Banik [slami Limitad PACRA Ar Al M 0%
Bank OF Khyher PACRA A+ A 154,516 A%
Dubai Tamis Bank VIS £A Al SAMAN 25T
Faysal Bank Limitsd PATRA 1} AL+ Joaun 0%
Habit Bark Limited VIS ARA A14 LRI3T9  RIT%
Hahib Matropaiitant Bank PACRA AR AL+ 1SR 5.38%
35 Bank Limited PACRA 44 AL+ BI011  D44%
MCB Zatik Limited FACRA AL AL+ 5388453 375%
Meszan Bank Linited vis ABA AL+ 11364745  753%

AL



27.2

27.3.

Liquidity risk
Liquidity risk Is the risk that the Comipany will encounter difficulty In meeting Its financial

obligations as they fall due. Liquidity risk arlses because of the possibility that the Company
could be required to pay its liabilities earfller than expected or difficultizs in ralsing funds (o
meet commitments associated with finarcial liabilities as they fall due. Prudent liquidity risk
management implies maintaining sufficient @sh and marketabla securities, the availabliity

2074
Caiylng IIvl:tll'ltﬂ-:‘h.mrJ|:|.|.|| Lais thaa sle Upte One to five HMore {han

LiE T manths e yuEr yeary five jours
i =R
Firancial labRites
S et heneitn 911,493 911,493 - - 911,453
Teat coeddiines, Sconied and atfar 44.‘.,“5,“' 54 ll-ﬂ,llﬁ,ﬂ 154 443,866, 25 B ™ . -
Accried mark-up 108,205,652 106308852 145705652 . - -
Short tarin berowings 1,255, 774,951 LIS5I7H951 1,255 774,951 - - -
|28 |iabiity 838,734 838,738 B35, 78e - 930,900 -
47, 0
023 iz
Cortractial mdh Lessttansly  Uptmones Meve than
Carryiog amont Py anth yer ORI fvyues five yezrs
r— ":II:I.'.I'I:IES —

Finanelp| Lishili{ies

ST retirmment benefsy 3,706,100 3 FE A0 T 23,706,000

Treelet crasitors, ficcruod and ofher I8 061 30 353,061,353 353,068,353 =

ACETTI i 69,570,709 65, 570 rag 60570, o

Shext term bemonings LA STR 457 L Aa3 s 4a7 LATL570457 . -

Lot | Loy L B3 SR 1,098,587 JRLLLE + S08.510

—LAELAGE  LIGLNITER i ioae S T
Market risk

Market risk is the risk that the value of the financial instryment may fluctuate as a result of
changes in market interest rates or the market price due to a3 change In credit rating of the
Issuer of the instrument, change In market sentiments, speculative activities, supply and
demand of securities and liquidity In the market, The Company manage market risk by
monitoring exposure on marketable securities by following the Internal risk management
and Investment policies and guidelines, The Company is exposed to nterest rate risk and
other price risk anly,

1 Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a finandial Instrument
will fluctuate because of changes in market interest rates, At the balance sheet date the
interest rate profile of the Company's interest bearing financial instruments was as fallows:

— Carrying amount
2024 2023
e (11771 B —
Variable Rate Investment
- Bank balances in saving accounts 815,531 1,483,482

vt



Sensitivity analysis

The Company does not have any variable rate financial instrument at fair value through
profit or loss. Therefore, a change In interest rate at the reporting date would not affect the
profit or loss.

A summary of the Company's interest rate gap position, categorized by the earller of
contractual re-pricing or maturity dates as at the vear end was as follows:

Rate Carrying values
2024 2023 2024 2023
servessess (RUPEES) weemseeeee
Financial assets
Receivable against
margin financing 16% to 31% 10% to 18% 40,801,293 11,215 526
Bank baiancas 6% to 20% 8% to 204 B15,531 1483 462
41,616,824 12,698,968
Financial liabilities
Shart term borrowing 21% to 26% 169 to 26% 1,255,774,951 1,403,578,497
1,255,774,951 1,403,578,497
Cumulative gap (1,214,158,127) _ [1,390,879,509)

27.3.2 Price risk

Other price risk is the risk that the falr value or future cash fiow of a financial instrument
will fuctuate because of change In market prices (other than arising from Interest rate risk
or currency risk) whether those changes are caused by factors specific to the Individual

financial instrument or its issuer, or factors affecting all similar financial instruments traded
in the market.

The Company's Investments In listed securities are susceptible to market price risk arising
from uncertainties about the future value of Investment securities, The Company manages
the risk through portfolio diversification, as per recommendation of Investment Committee
of the Company. The Committee regularly monitors the performance of investees and
assess thelr financlal performance on an on-gaing basls.

27.3.3 Currency risk

27.4

Currency risk is the risk that the falr value ar future cash flows of a fimancial Instrutment will
fluctuate because of change in foreign exchange rates. The Company, at present, s not
exposed to currency risk as all transactions are carried out in Pak Rupees,

Operational risk

Operational risk Is the risk of direct and indirect loss arising from a wide varlety of causes
associated with the processes, technology and infrastructure supporting the Company's
operations elther internally within the Company or externally at the Company's service
providers, and from external factors other than eredit, market and liquidity risk such as
those arising from legal and regulatory requirements and generally accepted standards of

Investment management behaviar. Operational risk arise from -all of the Company's
actiyitise.
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27.5

The primary responsibllity for the development and Implementation of controls over
operational risk rests with the board of direstors. This responsibiiity encompasses the
controls In the following areas;
- requirements for appropriate segregation of duties between various functions, rolss
- requirement for the reconciliation and monitoring of transactions;
- compliance with regulatory and other legal requirements;
- documentation of controls and procedures;
- requirement for the periodic assessment of operational risk faced, and the adequacy
of cantrols and procedures to address the risks Identified;
ethical and business standards;
risk mitlgation, including Insurance where this is effective.

Falr value of financial assets and liabilities

Fair value Is the amount for which an assét could be exchangad, or a lisbllity settled,
between knowledgeable willing parties in an arms length transaction,

The carying velues of all financial assets and lliabillties reflected! In these financial
statements approximate to thelr fair value.

The Company measures falr value of fts financial and non-financial assets that are
measured at falr value using the following fair value hierarchy that reflects the significance
of the inputs used In making the measurements:

Level 1: Quoted market price (unadjusted) in an active market.

Level 2: Valuation techniques based on observable inputs

Level 3: Valuation technigues using significant unobservable inputs. This category includes
all Instruments where the valuation technique includes inputs not based on observable data.

Fair values of assets that are traded In active markets are based on quoted market prices.

The following table shows fair value of financlal assats and financial llabilities, including their
levels in the fair value heirarchy.These financlal assets and financial liabilities except, short
term investments, long term investments and gratulty provision are carrled at carrying
value and thelr fair value is appraximate to carrying value.
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CAPITAL RISK MANAGEMENT

The primary objective of the Company's capital management Is to maintain heaithy capital
ratios and optimal capital structures in order to ensure ample avallability of finance for its
existing operations, for maximizing shareholder's value, for tapping potential investment
opportunities and to reduce cost of capital.

The Company manages its capital structure and makes adjustments to it, in light of changes
In economic conditions. Furthermore, the Company finances its operations through equity,
borrowing and management of its working capital with a view to maintain an appropriate
mix between various sources of finance to minimise risk.

Net capltal requirements of the Company are set and regulated by PSX. These requirements
are put in place to ensure sufficient solvency margins and are based on excess of current
assets over current liabilities. The Company manages its net capital requirements by
assessing its capital structure against required capital level on a reqular basis.

BASE MINIMUM CAPITAL

In compliance with the Regulation 19.3 of the Rule Book of Pakistan Stock Exthange
Limited, every Trading Right Entitiement Certificate (TREC) holder registered as a broker
under Securities Brokers (Licensing and Operations) Regqulations, 2016 s required to
maintain a Base Minimum Capital (BMC) in the amount and form as prescribed in the Rule
on the basis of Assets Under Custody (AUC). As per the said regulation, as at 30 June 2024,
the Company Is reauired to maintain BMC of Rs. 27.73 million.
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The notional value of TREC, cash deposit and breakup value of shares for the purpose of

BMC is determined by PSX as under:
2024 2023
-- -- (Rupees) -—-—-—-----
Trading Right Entilement - 2,500,000
Cash Deposit 15.1 11,655,979 12,085,979
Securitized PSX Shares 17,146,083 15,394, 685
28,802,062 29,950,674
2024 2023
wsesmemneemes (RUpEES) ——====-— —
30. Capital Adequacy Level
Total assets 301 2,072,636,290 2,106,774,544
Total liabilities (1,848,535,997) (1,865,018,925)

224,100,243 241,755,618

30.1 While determining the value of the total assets of the TREC Helder, National value of the
TRE certificatz held by Pearl securities limited as at year ended 30 June 2024 as determined
by Pakistan Stock Exchange has been considered.

31 LIQUID CAPITAL BALANCE

The lquid capital statement has been prepared in accordance with regulation 6(3) and
schedulle T1I of the Securities Broker (Liscensing and Operations) Requlation, 2016.
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STATEMENT OF LIQUID CAFTTAL WITH THE COMMISSION AND THE SECURITIES EXCHANGE
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32, SHARES OF CLIENTS APPEARING IN CDC HOUSE ACCOUNT

33.

2024

Shares Shares of the Shares of the
appearing in Company clients held by

CDC House AJC the Company

No. of shares-—-----mammceees —=
AKD Hospitallty Liimitad 200,000 - 200,000
{formerly AKD Gspaitai Liv)
Bank Makrammah Limted 66,822,946 - 66,822,946
TRG Paldstan Limited 524,930 523,374 1,556
67,547,876 523,374 67,024,502
2023

Shares appearing Shates of the Shares of the

in COC House AJC Company clients held by the
Comparny
No. of shareg—— =
AKD Hospitality Limited 200,000 - 200,000
(Tormnery AKD Capital Lia)

Bank Makrammah Limited 66,822,946 - 66,822,946
TRG Pakistan Limited 539,930 538,374 1,556
67.562,876 538,374 67,024,502

BALANCES WITH RELATED PARTIES

Related parties comprise directors and thelr close family members, major shareholders of the
Company, key management personnel and other companies under common management.
Transactions with related parties are on arm's length. Remuneration and benefits to executives
of the Company are in accordance with the terms of the employment, Remuneration of chief
executive, directars and executives are disclosed in note 26 to these financial statements. Other
transactions with related parties are as follows:

Commission charged during the  Relationship 2024 2023

year ----= Rupees -----

Mr. Pervez Mirza Chaghtai Director - =

Mr. M. Naeem Mehmood . 998 13,518

Shahid Director

Safeer Ahmed Director 9,734 3,565

Balance as at 30-June Relationship 2024 2023
--=-= Rupees -----

Mr. Pervez Mirza Chaghtai Director 981 529

Mr. M. Nagem Mehmood b 1,014,158 2,172,004

Shahi'[f irector

Safeer Ahmed Director (116) 195
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35,

36.

37.

38,

. OPERATING SEGMENTS

These financial statements have been prepared on the basis of a single reportable segment which
s consistent with the Internal reporting used by the chief operating decision-maker.

The Chiel operating declsion maker Is responsible for allocating resources and assessing
performance of operating segments,

The internal reporting provided to chief operating decision maker relating to company's assets,
liatillties and performance s prepared on a consistant basis with the measurement and recognition
principles of approved accounting standarads as applicable in Pakistan.

There were no changes In the reportable segmenls during the year,
All non-current assets of the Company as at June 30, 2024 are located In Pakistan,

DISCLOSURE UNDER REGULATION 5(4) OF RESEARCH ANALYST REGU LATIONS, 2015

At present,the company employs 3 membes (2023; 4) In its research department intluding one
Head of Research, one Analysts and one Datzbase Officer. All members report to Head of
Reszarch who in turn reports to CEO.

Compensation structure of research analyts Is flat and is subject to qualfication, experience and
skiliset of the person. However, the compensation of anyone employed in the research department
does not in any way depend on the contents / outcome of research report.

During the year ended 30 June 2024, the personnel employed in the Research Department have
drawn an aggregate salary and benefits amounting to Rs. 2.29 million (2023: Rs. 5.42 milllion),
which comprises basic salary, medical allowances, gratuity and other benefits as per Company
palicy.,

NUMBER OF EMPLOYEES 2024 2023
-==== Number --—-

Total number of employees at the June 30 60 62

Average number of employees during the year 61 64

GENERAL

The corresponding flgures have been rearranged / reclassified, wherever necessary, for better
presentation.

Reclassified from Reclassified from Amount
Taxation Levies 1,758,072

AUTHORIZATION FOR ISSUANCE

These financial 5'tat£mznl5 have bean authofized for issue by the Board of Directors of the
Company on 31
cﬂd L \ | |k
i\/\/ ~
1 '-L"".’ s
CHIEF EXECUTIVE OFFICER DIRECTOR |\ VYY"



